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—TEnt 82 of the Union List i.e., List I in the Seventh S

.| of India has given the power to the CG fo make laws on Income tax oth
oy o T

: ; E."T[‘i__"*j‘_ _t_)_f state list give power to State Govt. to make law on Tax ond

‘f- B = ] e . BTN
" 3| Income Tax Rules, 1962: IT Act empowered Central Board of Direct Tax (CBD

5| Annual Finance Act: Every year, the FM presents a Finance Bill in the

2
R et e ,
| As soon as the Bill passed by both the houses of the parliament an
" | of President, in becomes the Finance Act. Finance Bill, 2024 became Finance A
R e -
| 16™ August, 2024 after receive assent of president.
> MTE'EQEPHS from CBDT: Circulars are issued by the CBDT to clarify the meani
| of ce
| effect to the provision of The Act.
| Girculars are binding to Assessing of

1 Basics & Tax Rates

chedule to Article 246 of the Constitution
er than agricultural income.

gricui?ura income

s Income Tax Act, 1961: It is the main source of Income tax law. It's provid
3 .-—'"_"h'—_-'_—_‘—_u_uf - aps - £ 151 April
Mlqﬁ__l-!qpiil‘ry & Procedure of assessment etc. It applicable to whole of Indiaw.e.d. =
TEge2 |
T) to make rules. All

Forms, procedure, depreciation rates, principles of Valuation of perquisites are provided in the Rules.
parliament, which contains

(No. 2), 2024 presented by

various amendments proposed to be made in the DT & IDT. Finance Bill

| Nirmala Sitharaman on 23 July, 2024,
d thereafter receives the assent

rtain provisions contained in the Act. Notifications are issued by Central Govt./CB

ficer but not on Assessee and Courts. However Assessee can

| take advantage of Circulars which are beneficial to them.

| Supreme Court & High Court Decisions: Various issues which are arise out of

The decision of HC will apply in the respective state in which such HC have jurisdiction.

. 4: Charging Section of Income Tax

| It is charge on the total income earned by the person during Previous

rates prescribed by Finance Act.

r',‘f{ LB

Sec, 3 Previou
P.Y. means the financial year immediately preceding the AY. For A.Y. 25-26, the PY shall be periocI

from 15" April 24 to 31°' March 25 & the Income earned in PY 24-25 is assessed in the AY 25-26
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ng & scope
DT to give

Tax is charged for every Assessment Year. It is charge on every person as define u/s 2(31). I
Year. The tax is levied at the |

year (PY) is taxed in AY. The AY. 25-26 is a period of 12 months from the 1*' April 25 till 31°' March &8
{ .26. A

¢t (No. 2), 2024 on

the provisions are S8

decided by HC/SC. The SC is the Apex Court and the law laid down by the SC is the law of the land. §

| AY. means the period of 12 months starting from 1°' April every year. Income earned in Previous B :

58
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b Pwr le !

coming into exlsfence in the FY, ‘the PY shall be the period starting from the date of setting yy
of the busmess or profess:on or, the date on which the source of income newly comes iNtg
extsie_pf_g_and_ enc_img_ with 315" March of FY.

—— e

:vf

- Saa;zmﬁssessee

| It means any person who is liable to pay any tax or any other sum under IT Act, 1961 T r- |r;r ludes

| sec. 2(31): Person

Pe.rson mcludes—

: _}_l_id:vu_dpt_:l. Natural Person like Man, Woman, Minor, person of Unsound mind. E.g., Mr, BB

| Hindu Undivided Family (HUF): Consists of all males lineally descended from a commor tor

v
v
____ | and includes their wives and daughters. E.g., Ram's HUF
i (. Company: Any body corporate incorporated in India or outside India. E.g., BB Virtuals Pvt, [ 14
v
S5

Firm (Includes LLP): E.g., Gupme Foods LLP
Association of Person or Body of Individual (AOP/BOI): E.g., Joint Ventures, Unregistered Trygt

1_; Local Am‘hor‘ﬂy 'E.g., Municipality, Gram Panchayat

R A_rjgf;_ggl_wndcc_al person: E.g., Deities, Bar Council, Universities

Cerfmn cases where Income assessed to Tax in Previous Year itself
Sec 172 - Shipping Business of NR: Where a ship of NR, carries passengers, livestock, mail or

4 goods shlpped at a port in India, the ship is allowed to leave the port only when the tax has been

| paid.
Sec 174 - Person leaving India: Where it appears to the AO that any individual may leave India

and he has no ln?enhon of re‘rurnmg the income of such individual for the period upto the probable

date of his deparrure from India is chargeable to tax in current year only.

Sec 174A - AOP/ BOT/ AJP formed for a particular event or purpose: AO apprehends that the

AOP/ BOT is hkety to be dissolved in the same year, he can make assessment of the income up fo

: fhe date of dissolution as income of the current year.

Sec 175 Persons likely to transfer property to avoid tax: If it appears to the AO that a person
}s hkely to charge sell, transfer, dispose of his assets to avoid payment of any liability, the total
mcorne of such person charge to tax in current year itself.

' Sec 176 - Discontinued business: Where any business or profession is discontinued, the income of

the pemod upto the date of such discontinuance may, at the discretion of the AO, be charged to

tax in current year.

CA Bhanwar Borana 2
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Tax Rates for Assessment Year 2025-26 (General Tax Rufe.s as per FA-24)

A In case of Individual, HUF, AOP, BOI, Artificial Juridical Person Rates
~ »| For Individual, HUF, AOP, BOI, AJP (Resident or Non-resident)
| Total Income (NTI) upto X 2,50,000 (Basic Exemption limit) Nil
i above 2 2,50,000 upto X 5,00,000 5%
above 3 5,00,000 upto % 10,00,000 20%
above % 10,00,000 30%
____g\_Fg_r__S;e_nior Citizen (Resident Individual age 60 years or more in PY but less than 80 years)
| Total Income (NTI) upto X 3,00,000 (Basic Exemption limit) Nil
== above * 3,00,000 upto ¥ 5,00,000 5%
0y _above ¥ 5,00,000 upto ¥ 10,00,000 20%
) above ¥ 10,00,000 30%
_»| For Super Senior Citizen (Resident Individual age 80 years or more in PY)
| Total Income (NTI) upto ¥ 5,00,000 (Basic Exemption limit) Nil
S above ¥ 5,00,000 upto % 10,00,000 20%
g S above ¥ 10,00,000 30%
# | Circular No 28/2016 dt 27.07.2016: Any Resident Individual whose 60™/80™ birthday falls on 1%

| April,2025 shall be treated as having completed the age of 60/80 years on 31*' March, 2025 ie. PY
| 2024-25 (AY 25-26) and hence would be eligible for the higher basic exemption limit of ¥ 3,00,000

| &¥5,00,000.
. alr'churge for Assessee being Individual, HUF, AOP, BOI and AJP: 3
S.No. Conditions Surcharge oA
1, Total Income upto ¥ 50 lakhs No Surcharge b |
3 = Total Income more than ¥ 50 lakhs upto X 1 crore 10% on tax
- 3. Total Income more than X 1 crore upto X 2 crores 15% on tax ]
114 Total Income more than 2 crores and it includes Dividend, 15% on tax on
Capital gain u/s 111A, 112A & 112 (Special income) special incom:
e Remaining Total Income ETOTI';JI Tncome éklc‘lldding Special 157% on tax on
g Income) is upto ¥ 2 crores remaining income
o » Eé;drnmg Total Income (Total Income excluding Special 25% on tax on
o Income) more than ¥ 2 crores upto ¥ 5 crores remaining income
i -Remammg Total Income (Total Income excluding Special 37% on tax on
3 Income) more than T 5 crores. e L= remaining

Compact

CA Bhanwar Borana



1 k2]
Pwp'&( Basi

In case of Firm, LLP, Local Authority
Tax Rate: 30%
Surcharge @ 12% if Total Income more than 2 1 crore.

In case of Co, operative society

Total Income upto Z 10,000

Total Income > Z 10,000 but upto Z 20,000

Total Income > ¥ 20,000

Surcharge: Same a domestic company (7% & 12%)

Examples “Zin Lakhs
E';r‘f‘:k_) };ta! Incgm; _.‘.;p;z_c:a_ﬁ- _H_Td't"a_ri;r_c;;; ".Sur'charge. applicable on Tax
excluding special| Income (CG & f_c!fculated“qq
Income Dividend) Special Income | Other Income
el R0« 25 R | N
(i) 45 50 95 0% 10%
(rif) 45 70 115 _ 15% 15%
(iv) 45 300 345 | 15%
(v) S 60 700 760 s | 15%
(vi) 150 250 400 5% 15%
vin | 150 500 650 . 15%
i) | 300 100 400 e 257%
(i) 300 250 550 T 25%
(x) 600 100 700 5%, 37%
In case of Company
| Domestic Company Tax Rate
% To'rdl Turnover or Gross Receipt of P.Y. 2022-23 25%
upto 2 400 Crore
Otherwise 30%
.| Foreign Company 35% [earlier it was 40°
Surcharge: Domestic Company Foreign Company
Total Income > X 1 crore but upto ¥ 10 crores 7% 2%
Total Income > ¥ 10 crores 12% 5%

lax Rate
10%
20%
30%

In all the above cases Health & Education cess applicable @4% on tax (including SC if any).

CA Bhanwar Borana 4
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Basics & Tax Rates

| Sec 288A/288B: Amount of Total Income and Tax rounded off to the nearest 10,

Examplel -

| Mr. Jay is a resident, aged 32 years. His income details for PY 2024-25 are as follows:

ot SQ Cupﬁal gains u/s 112A ¥1,00,00,000 (Asset transfer on 16/06/24)
| (i)  Capital gains u/s 112 % 60,00,000 (Asset transfer on 10/12/24)
(i) Capital gains u/s 111A ¥ 2,00,00,000 (Asset transfer on 14/02/25)
| (iii)  Other income % 1,00,00,000
| Caleulate his tax |I0b!|l‘|’y for AY 2025-26. He shifted out of default tax regime u/s 115BAC(1A).
Solu’non
| | Particular Tax Rate Income Tax
Sy LTCG 112A (in excess of ¥ 1,25,000) 10% 1,00,00,000 9,87 500
ILTCG 112 12.5% 60,00,000 |  7,50,000
| STCG 111A 20% 2,00,00,000 40,00,000
__liiBalance NTT SlabRate | 1,0000000| 2812500
; Total 4 .60,00,000 | 85,50,000
| | Add: Surcharge on LTCG & STCG 111A @15% 8,60,625
| | Add: Surcharge on Balance Tax @15% 4,21,875 |
=l 98,32,500 |
Add: Health & Edu. Cess @4% 3,93,300 |
| | Net Tax Payable | 1,02,25,800_‘
| Example: 2 —K)

| Mr. BB is a resident, aged 34 years. His income details for PY 2024-25 are as follows:

5| _L) Capital gains u/s 112A % 2,00,000 (Asset transfer on 23/07/24)

| (ii)  Capital gains u/s 112 T 1,00,000 (Asset transfer on 15/05/24)

| (iii)  Capital gains u/s 111A ¥ 3,00,000 (Asset transfer on 17/06/24)

| (iii)  Dividend Z 13,00,000

| (iv)  Other income - ¥ 3,34,00,000 |

| Calculate his tax liability for AY 2025-26. He shifted out of default tax regime u/s 115BAC(1A). |
| Solution:

________ Particular TaxRate |  Income Tax ]
LTCG 112A (in excess of T 1,25,000) 12.5% 2,00,000 9,375
LTCG 112 20% 1,00,000 20,000

|| sTc6 1114 15% 3,00,000 45,000
| | Balance NTI Slab Rate 3,47,00000 | 1,02,22500
il h 3,53,00,000 | 1,02 96,875

Compact
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Add: Sur;charge on LTCG & STCG 111A @15%
Add: Surcharge on Tax on Dividend @15% #

| Add: Health & Edu. Cess @4%

._ Add: Surcharge on Balance Tax@25% (9839524 x 25%)

11156
57 44¢

24 .59 881
128,25 358 |
9,13,014

Net Tax Payable

Test Yourself|

tax regime u/s 115BAC(1A), ~ S

| # Tax on dividend = 1,02,22,500 / 3 47,00,000 x 13,00,000 = 3,82 976

13338377

| From following information calculate net tax liability & assume assessee shifted out of default

Nature of Income Mr. SK Mr. Dev | Mr. AK
(64 years NR) | (28 years) (52 years) |
Capital gains u/s 112A (Asset transfer on 10/12/24) 1,50,000 8,00,00,000
Capital gains u/s 112 (Asset transfer on 10/12/24) 1,70,000 | 1,90,00,000 2.,00,000
Capital gains u/s 111A (Asset transfer on 10/12/24) 410,000 [ 7,00,00,000 1,00,000
Dividend - 49 00,000
Other Income 99,00,000| 60,00,000 | 6,59,00,000
| Total Income 106,30,000 | 9,50,00,000 | 15,11,00,000
/| Final Answer 3455095 | 2,15,13,050 | 4,657,365

CA Bhanwar Borana
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1 Basics & Tax Rates Ve pg,?v,

E:S a‘.faqr'gmaf Relief in Surcharge: If there is little bit increase in income over 50 Lakhs/1 Crore/2
Crore/5 Crore (in case of Ind/HUF/AOP/ BOI/AJP) or 1 Crore (in case of Company/Firm/local
| Authority/Co. op. society) or 10 Crore (in case of Company/ Co. op Society), surcharge is applicable
] f_rlke_nhre amount of tax and as a result increase in tax is more than the increase in income. In
orde.r' to remove Thrs defect, assessee shall be allowed relief to the extent increase in tax is more
3 Th_an 1'he increase in income.

E_x_arnple 1 Total income of Shree Ltd. (Indian Company) % 1,01,00,000. T/o of PY 22-23 is ¥ 450

crores. Assessee not opted sec. 115BAA. Calculate tax liability.

‘_floluflon 3
| Tax on Total Income (1,01,00,000 x 30%) 30,30,000
| Add: Surcharge @77% 212,100

St oo 32,42,100 | Marginal Relief

| Above amount is restricted to Tax on 1 crore + (NTI - 1 crore) < 1,42,100

= (30,00, 000 + 1,00 ,000) 31.00 000
-5 31,00,000
| Add: HEC @ 4% 124,000
- Net Tax LleIh‘I‘y 32 24 000

?«ample-?_‘ Total income of Tree Ltd. (Indian Company) ¥ 10,02,30,000. T/o of PY 22-23 is ¥ 350
crores. Assessee not opted sec. 115BAA. Calculate tax liability.

| solution :
| Tax on Total Income (10,02,30,000 x 25%) 2 50,57 500
___#z_@g_l”Surchar'ge @12% 3006 900

AR 2,80,64,400 | Marginal Relief

_____iggvg amount is restricted to Tax on 10 crore + (NTI - 10 crore) ¥ 10,84,400

| (2,67.50,000 + 2,30,000) 2,69,80,000
EE | oS = ' 2,69,80,000
''''' Add: HEC @ 4% ' 10 79 200
R Ne iability 2.80,59,200

Net Tax Liability

_q_‘_ Ex_qr_n_gl:c_ -3 To‘ral income of Mr. Sam (62 years) NR is  1,01,00,000. Assessee shifted out from

default tax regime u/s 115BAC. Calculate tax liability.

» 2 Soluflon
] Tax on Total Income L
| Upto 2,50,000 Nil
[ >2,50,000 upto 5,00,000 12,500
| >5,00,000 upto 10,00,000 1,00,000
| 510,00,000 upto 1,01,00,000 27,30,000
CA Bhanwar Borana
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28,42 500

Add: Surcharge @ 15%

(30,93,750 + 1,00,000)

Add: HEC @ 4%
Net Tax Payable

Above amount is restricted to Tax on 1 crore + (NTI - 1 crore)

426,375

32,68,875

31,93,750
31,93,750

1,27,750
33,21,500

Relief
275,125

From following information calculate net tax liability & assume assessee shifted out fr?m 115B4¢

Mr. Devam (49 years) Mr. Krishiv (28 years)

| Total Income

5,07,20,000

2,04,40 000

LFinal Answer

2,00,05,050

74,09

Sec. 87A: Rebate from Tax to Certain Individuals

a.) 100% of tax payable, or
l b.) % 12,500
Whichever is Lower
Notes:

B w N =

For Resident Individual having Total Income upto % 5,00,000,

This rebate shall be reduced before adding health & education cess.
~Rebate u/s 87A available against all types of Income except LTCG u/s 112A.
Marginal relief concept not applicable on rebate except when assessee opted 115BAC
_Rebate in case of 115BAC discussed with concept of 115BAC in later part of this topic.
Example: Calculate tax liability of Ms, Sneha resident Individual (Age 24 years).

Total Income

| Tax Liability

| Less: Rebate 87A

a) Tax Amount

b) 12,500
Whichever is lower

9,500

Add: HEC @ 4%

Net Tax Liability

Case - 1 Case_ =

4,40,000 5,07,000

9,500 13,900

Not Available

12,500 9,500

Nil 13,900

Nil 556

Nil 14 456

CA Bhanwar Borana
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1 Basics

& Tax Rates &2 %

/Alternate Taxation Regime|

Sec. 115BAC: Tax on Income of Ind, HUF, AOP, BOI, AJP [Amended w.e.f. AY 25-26]
Agse.ssee. Individual, HUF, AOP/BOI (other than Co.op. society), AJP
Taxrate || Totalincome . Taxrate
Upto Z 3,00,000 ETE Wt Nil
% 3,00,001 to T 7,00,000 j 5%
X 7,00,001 to ¥ 10,00,000 10%
¥ 10,00,001 to % 12,00,000 : 15%
% 12,00,001 to % 15,00,000 : 20%
Above1500000 e 300
Special Income (u/s 111A, 112, 112A etc.) shall be taxable @ Special rates.
: '_Sw_‘-char'ge > Surcharge will be @ 10%/15%/25% depending on Total Income of assessee. In
| & cess this case 37% surcharge not applicable even Total Income > X 5 crores.
Health & Education cess shall be @ 4% always.
AMT Assessee paid tax as per sec. 115BAC is not required to pay AMT.

B/F AMT credit cannot be set off against income u/s 115BAC. Therefore, if
assessee has b/f AMT credit, it should first exhaust the AMT credit and

thereafter opt for sec 115BAC.

| Conditions

1. Assessee does not claim following deductions/exemptions:

I'HP > Interest u/s 24(b) for Self-occupied property

> Set-off of HP loss (Let out/Deemed to be let-out property)
against other head (HP loss shall not be allowed to be carried

forward and it will get lapse)
> Entertainment allowance and Professional tax u/s 16(ii)& (iii)

Salary >
> Leave travel concession u/s 10(5)
> HRA u/s 10(13A)
> Allowance u/s 10(14) (except: DTDC)
D. Travel allowance to a Divyang employee for commuting between
the place of residence and place of duty.
T. Travelling or tour allowance: to meet the cost of travel on tour
or on transfer.
D. Daily allowance: to meet the ordinary daily charges incurred by
an employee due to absence from his normal place of duty.
C. Conveyance allowance: to meet the expenditure on conveyance
| in performance of duties of an office.
PGBP Additional Dep. u/s 32(1)(iia), 35(1)(ii),(iia),(iii),35(2AA), 35AD.
IFOS Allowance for income of minor u/s 10(32)
Allowance to MP/MLA u/s 10(17)

Compact
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Deduction = Deduction under Chapter VI-A & 10AA
 Except: deduction u/s 80JJAA, 80CCD(2), 8OCCH(2).

2. Assessee cannot set-off any b/f loss or unabsorbed depreciation attributable 4,

deduction referred above.
3. HP loss cannot be set off against other head and it cannot t?e C/F.

4. No deduction or exemption for allowance or perquisite provided under any othe,

law for the time being in force.

Option to
opt out
from
115BAC
[115BAC(6)]

Section 115BAC is default tax regime. However assessee can avail The benefn of

regular tax regime by exercising the option.
> Assessee does not have PGBP: Option of regular tax regime must be exercise

alongwith the return u/s 139(1) for every PY.

> Assessee having PGBP: Option of regular tax regime must be exercise
alongwith the return u/s 139(1). Such option once exercised shall apply for
subsequent AY also. However the option once exercise for regular tax regime |
can be withdraw only once for PY & there after the person shall never be |
eligible for the benefit of regular tax regime till the time having any income

under PGRP, 2

Rebate
u/s 87A
As per
default
tax regime
u/s
115BAC

For Resident Individual having Total Income upto % 7,00,000.

a.) 100% of tax payable, or ;
b.) ¥ 25,000 |

Whichever is Lower
Marginal Relief: If Total Income more than T 7,00,000 but does not exceed ?

7,22,220, tax on such income cannot exceed the amount by which the Total In
exceeds X 7,00,000. However marginal Relief not avalfabfe in case of regu

“““““

regime,

Notes

If assessee having PGBP & opting 115BAC for first time in AY 24-25 and if any
additional depreciation is included in B/F unabsorbed depreciation then such
additional depreciation not allowed to be set-off but it will be added to opening WDV

of block as on 01/04/2023.

_Calculate tax liability.

Example: Mr. BB (age 34 years) is a Resident Individual. His total income for AY 25-26 is ?
7,00,000 or X 7,27,000 or X 7,30,000 or X 7,50,000. Assessee not opted regular tax regime

Total Income 700000 | 720,000 730,000 | 750000

Tax as per 115BAC 20,000 22,000 | 23,000 25,000 |

Less: Rebate u/s 87A ] 3

a.) 100% of tax payable, or |

b.) ¥ 25,000 20,000 Nil Nil Nil
Nil_ [ 22000 23000 | 25000
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| Restricted to | ,

| Taxon 7 lakhs + (NTI - 7 lakhs) NI | 20000| 30,000 50,000 {

< Nil | 20,000| 23,000 25,000 |

g Add: Health & Edu. Cess @ 4% Nil i 800 920 | 1,000 |

|| Net Tax Liability Nil | 20800| 23920 26,000 |

[ Marginal Relief | 2,000 - - |
1 Some other Special Tax Rates

| Sec. 115BB: Tax on winnings from lotteries, crossword puzzles, races, card games etc

| Tax Rate: 30%

| Sec. 115BBE: Deemed Income u/s 68 to 69D

| Tax Rate: 60% (surcharge @ 25% and HEC @ 4%) effective rate 787

| Note: No set off of any loss shall be allowable against deemed income.

| Sec. 115BBJ: Income from Online Games

| Tax Rate: 30% on winning from online games.
| "Online Game" means a game that is offered on the internet and is accessible by a user through

| a computer resource including any felecommunication device.

Notes for all above sections:

> Deduction u/s 28 to 44C or sec 57 not allowed against above income, means gross income

 taxable.

| > Deduction u/c VI-A not available.

> Basic Exemption Benefit NOT Available against above income (Except 112 (LTCG), 112A & 111A
| in case of resident Individual & HUF)

e E——
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Deemed Income [Sec 68 10 69D]

Sec 68: Cash Credit e 2K |
Where any sum is foun_d_credi‘r_éd in the books of the assessee and assessee of fers p, | Xplanat
| about the nature and source or the explanation of fered is not satisfactory in the op, .
| A9: the sum so credited may be treated as income of the assessee of that py. .
However., Where the sum so credited consists of loan or borrowing or any such aMmount 4
il 1 th_fever- ‘hame called, qﬂxgxglgnqhon_affered by the assessee shall not b, L
satisfactory, if, the person in whose name such credit is recorded also of fers no ., iy

| fhe nature and source or explanation not safisfactary.

| Further, any explanation offered by a closely held company in respect of any sum crecgyeg
| share aplication money, share capital, share premium or any such amount, in the a/c's o such

- | company shall be deeted to be not satisfactory, if, the resident person, in whose name such .,
S recorded in the books of such company also not explains about the nature and the

_such sum or explanation ng_f_;_uf_isfacfary.

SOuUrce Of

Sec 69: Unexplained Investments |
| Where in the PY, the assessee has _rnqde' investments which are not recorded in the | and the
| assessee offers no explanation about the nature and the source of investments or explanation
| satisfactory in the opinion of the AO, the value of the investments are taxed as deemed i, ome
of the assessee of that PY.

ey, Assetsefc.

| Where in any PY, the assessee is found to be the owner of any money, bullion, je. or other

| valuable article and the same is not recorded in the BOA and the assessee offers no «
(about the nature and source of acquisition of such money, bullion etc. or the explanation not

_satisfactory in the opinion of the AO, the money and the value of bullion etc. may be deemed
income of the assessee of that PY.

e

| Sec 694: Unexplained Mon

Sec 69B: Amount of investme
Where in any PY, the assessee has made investments or is found to be the owner of any bullion.
Jewellery or other valuable article and the AO finds that the amount spent on making such
investments or in acquiring such articles exceeds the amount recorded in the BOA by the assessee
and he offers no explanation for the difference or the explanation is unsatisfactory in the opinion
of the AO, such excess may be deemed income of the assessee of that PY.

., not fully disclosed in the books of account
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1 Basics & Tax Rates

Sec 69C: Unexplained Expenditure

Where in any PY, an assessee has incurred any expenditure and he offers no explanation about the
source of such expenditure or the explanation is unsatisfactory in the opinion of the AO, AO can
_treat such unexplained expenditure as the income for such PY. Such unexplained expenditure which

_| is deemed to be the income of the assessee shall not be allowed as deduction under any head of

income.

5656“90 Amount borrowed or repaid on hundi

~ Where any amount is borrowed on a hundi or any amount due thereon is repaid other than through

| an account payee cheque drawn on a bank, the amount so borrowed or repaid shall be deemed to be
| the income of the person borrowing or repaying for the PY in which the amount was borrowed or
| repaid, as the case may be.

| However, where any amount borrowed on a hundi has been deemed to be the income of any person, |
| he will not be again liable fo be assessed in respect of such amount on repayment of such amount.

_____ | The amount repaid shall include interest paid on the amount borrowed,

| Note: Income mentioned u/s 68 to 69D taxable @60% (+25% Surcharge +4% HEC i.e.78%)

=S Bgr-icuitur'e. Income]

_|> Sec 10(1) Agriculture Income - It is exempt from Tax if its from agriculture land in India.

| Aspersection 2(1A), Agriculture income means -

| (a) Rent from agriculture land (used for agriculture purpose).

| (b) Income from sale of agriculture produce. (Note 1)

| (c) Rent from house located in Rural Area (use as dwelling house, store house).
| __(d) Income from nursery.

|__Note 1: Rule 7- Sale of agriculture produce

I !
| Sale in Raw Form Sale after optional Process.
| __Total Agriculture Income ,[ ‘
e Agriculture Income PGRP
FMV of Agri. Produce further Process  xx Sale of Final Products XX
Less: Cost of Agri. Produce XX Less: FMV of Agri. Produced used XX |
| | Agriculture Income XX Less: Further process cost XX
PGBP XX

Compact 12 CA Bhanwar Borana



Hw Basics §
Puyle/ :

> | Special Rules for Tea, Coffee &iRubbert i T 2 -

Rules | Activity Ag”g,;';“’me A c?
8 Growing and Manufacturing of Tea :
78 Growing & Manufacturing of Coffee — '
(a) Grown & cured 60°
(b) Grown, Cured, Roasted & 6rounded e
| 7A Growing & Manufacturing of Rubber g ‘

_| Remember:- Higher% represents income from Agriculture ..

~ | Partial Integration in case of Agricultural Income : _

_Agriculture income is exempt from tax but for computation of tax it shall be considered if folloyj,
| conditions are satisfied

_Assessee is Individual, HUF, AOP BOI, AJI P

_Agriculture income more than % 5,000.

Non-agriculture income more than Basic exemption.

> Compum'rlon of Tax Lral_:u_hty H X
Non-Agriculture Income (Total Income)  [A] 2l
Agmculfure Income )R <X

SIOTl e Rl et o R L I S
| TaxPayable on"c* DI a2l

| Aggregation ¢ of “B" and Basu: Exemphon E T xX

H'T_'& payable. on"E" ST AN _ 2X
< Nef Tax payable PG T TR xX

CA Bhanwar Borana Compact
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' (Ltck that such person in Resident and ordinarily resident (ROR) in India or Resident buf Not

TQTGI {ncoma of an assessee cannot be dstarm!ned wirhout knowing his res:dcnhol status. Scope of

i _j[pr that person Residential gtatus shall be determined for every person for each previous year

Residential Status &
Scope of Total Income

.; | ‘qﬁtq‘ cet ":.-'_I'_"I —' H “‘ "__“ <OV

‘I"o'tnl income (¢ based on Residential status. If any person become Resident then his whole world
tﬂﬂﬂmd 14 taxable in India but if person become Non Resident, then only Indian Income is taxable

- = ey

T

| independently

| Residential Status of Tndividual < RS Calia R
‘| [Basic Conditions as per Section 6(1) | No. of days | Satisfied or

; stay inIndia | Not satisfied

If any individual satisfies any One Basic condition (at least one) then he is treated as Resident in

5
————— i e o e i e e e

1 Stray in India for 182 duys or more in P.Y. (Current
Py)

QR
2. Stay in India for 60 days or more in P.Y. and 365
§ days or more in Last 4 P.Y.'s & I |
| Additional Conditions Section 6(6) G T . |
ol 1. Resident for 2 P.Y. or more in Last 10 P.Y.'s O Y

il AND
- 2. Stay in India for 730 days or more in Last 7 PY.'s |

= -

India otherwise Non-Resident in India. If any individual become Resident in India, then we have to

A_ggdjngr‘i_[y_(ll but NOR) Resident in India. If the such assesse satisfy both the additional conditions
then he is treated as R and OR otherwise R but NOR.

1y | G T e

_a. Indian Citizen, Leave India during the P.Y. for an employment outside India. B S
: ..Mndlﬁn Citizen being a crew member of Indian Ship, leave India during the P.Y. :
| ¢ Indian Citizen or Person of Indian origin engaged outside India in any employment or a Business or

Notu.
| The day on which hc enters India, as well as the day on which he leaves India, shall be Takemnto

| account as the stay of Individual in India. .
| In the following cases only Basic condition no. 1 is applicable for Determination of resndezmql status

| (2nd Basic condition should be Ignored).

fﬁmfggsj,qm and Visiting India during P.Y.& his total income (excluding income from foreign source) is
_upta 2 18 Lakhs in P.Y

s it b

| Note : Person of Indian Origin means, he or either of his parents or either of his grandparents Wem;._




Scope Of [of

! "" (other th IS
j ome (other than foreign s,
i erson of Indian origin having total "¢ eigns ,un.
In case of Indian citizen © or per ey ém gdsrc condmon applicable an M tead o f. :
luk s or mOI"G but less than 182 days in current PY

| 120 days are conSudered |f stay

Fa or'dmary res:den'r (In Thls
| Note  sources (FSI) mec

| destination outside India or vice versa) leaving India,

of joining the ship & ending on the date entere

| In case of Inducm cmzen havmg total income {o’rher than foreign s
| lakhs during the PY shall be deemed fo be re

mcome) of more than 2 15
ay in Indla 120 days

t+ 4 PY's ‘fhcn he wil
na! conditions)

hich accrues or arises
sef up in India,

| be treated as res

mor'e in las
ced To check addmo

eans mcome w
lled inor a profession

stay in Indua for 365 days or
case no ne

Note: Income. fr‘om for'eign s

ed from a busmess con‘rr'o

_ _e_’.xcepf income der'w
Citizen or a Person of Indian origin visifs in India during Py

S G days an Indian Citizen or a7€72—___
| Summary How many aays @ 182 days or more !r‘r'e.spechve of

. o0 d but upto 181 days
Less than 120 120 days or more up Total Income

days e R e SR Sl | |
Y Nul:in India If he satisfied both the conditions If he satisfied both the conditions
then R but NOR otherwise NR then R&OR otherwise = .
(i) Stay in India for 365 days o morein | (i) Resident in India for 2 PY or
last 4 PY, and more in last 10 PY's, and
(i) Stay in India for 730 days lor

(i) His Total Income (other than . ‘
foreign income) more than 715 Lakhs. | more in last aRYS:

a foreign bound ship (originated from India and
followings days shall be

£ir ”
icate (CDC) is respect

In case of Indian cifizen, crew membe.r' of

e continuous discharge cerftii

outside India; - *From the date en'rered into th
d into CDC in respect of signing of the ship

Sec 6(1A): De

ource income),

sident in India in that PY, if he is not lia in

any other country or territory by reason of his domicile or residence or any ofher criteria of

| similar nature & he is always treated as R buf NOR,

% However, this provision will not apply in case individual resident in PY as per section 6(1)

v Liable to tax means that there is an income-Tax liability on such person under ‘;:-r-lwgn
country tax law. It also includes a person who has subsequently been exempt: : -
liability under the law of that country. |

Sec. 6(2): Residential Status of Hindu Undivided Family (HUF)
If Control and Manjage.me.n'r of its affairs is

Wholly or Partly in India _
Resident Wholly Outside India
Nan-Res
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Residential Stat
Scope of Total Ind

Taxability of Income for Other Assessee
| S.No Income Resident NR &
R 1 : Indian Income Taxable Taxable
= 2' Foreign Income Taxable Not Taxable

| Noftes - 7or The first time, After receiving income outside Indiq

1.| Income received means receive

e P dia, it cannot be treated as Receipt of Income.

subsequenﬂy if it is remitted info In

2| Income may be in Cash or in Kind.
3| Any income olready ‘taxed on accrual basis, consequenﬂy remitted to India, is not chargeable t,

“tax at the time of remittance irrespective of the residential status.

" 4| Income acerual in India means, income generated in India or source of Income situated in Tndiq

RIS P

_ ;SBC..T.s Inccme. deemed 'ro be rece]ved in Indla

| excess of 9. 5% p.a (Annual accretion to the credit of RPF).

2 (n_)_ _C?_HTFIIPIUJT‘_IQ_HJ?}/_QQ'I_PI_OY_Q? under a pension scheme referred u/s 80CCD (NPS).

(m ) _ﬁﬁméy_nf transferred from URPF to RPF (being the employer's contribution and interest thereon).

Sec. 9t J:"“" me deemed to accrue or arise in India

i Sec c 9(1)(i): Through or from any Business Connection in India or any property in India or r.my

| asset or source of income in India or transfer of a capital asset situated in India

FolIowmg shall nof be freated as Busme.ss Connecflon in India

| Purchase of goods in India for export.
.| Collection of news and views in India for fransmlssron out of India.

__._S‘gh.o_oj_l_ng_ of cinematograph films in India if such NR is Individual, who is not a citizen of India or
_a firm which does not have any partner who is a citizen of India or who is resident in India or a
company which does not have any shareholder who is a citizen of India or who is resident in India

| In case of a foreign co. engaged in the business of mining of diamonds, from the activities which
are confined to display of uncut and unassorted diamonds in any special zone notified by the CG

Income fr'om pr'oper'ry Asse'r or source of Income is situated in India, then it is treated as

| deemed to be accrued or arise in India.

Income through transfer of Capital asset situated in India whether registration of documents of
| transfer in India or outside India or consideration received in India or outside India.

Compact
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_ (ul) Usa of any patent, mventlon model design, secret formula or process or trade ma

™
Notes: 2y
Royalty b resndanf To NR fOf‘ supply Of Eapger =0 Npy
::Z:‘;::::z un;errrhe‘;cheme of CG shall not be Tr'e,a‘red geresmec to »t: 5 GCCFU:: Sor arise Ing
. If transfer of proper'fy is alr'eady TOXGNC CGP'TC" gain The: & f nr; f:;ivjre under "Royqjs.
" “Royalfy" means conSIdemtlon (mcludmg any lump sum considera ion |
§0) Trqnsfer‘ of all or any mgh'rs (mcludmg The gr‘an’rmg of a licence) in respect of , Paten.

mven‘hon model desagn secret formula or process or frade mark or similar proper ty;

' (i) Imparting of any information concerning the working of, or the use of, a patent inventis,

model, design, secret formula or process or trade mark or similar property;

rKor Similgr
pr‘oper‘Ty

(IV) Impar‘fmg of any information concernmg technical, industrial, commercial or scientifi.
knowledge, experlence or skill; :

(v) Useor rrgh'r to use any industrial, commercial or scientific equipment;

(w} Transfer of all or any rights (including the granting of a licence) in respect of any
literary, artistic or scuenﬁflc work mcludmg films or video tapes for use in conne
television or Tapes for use in connection with radio broadcasting:

(vii)Rendering of any services in connection with the activities referred in above clauses

\/"Igr“-

Tion WIith

| Consideration for use or right to use of computer software is covered under Ro,

Sec 9(1)(V||) If fe.es for fechmcal service (FTS) poyable by: -

. _G__ovemmgn'r._ I (R S el

| Resident person [Exception : Where the fees is payable in respect of technical services it
in a business or profession carried on by such person outside India or for the pur

| any income from any source outside India.]

-| NR in respect of Technical service utilised in busmess or profession carried on by such person

India or such service utilise for earning any income from any source in Indian,
- then such FTS is treated as deemed fo be accrued or arise in India.

FTS means: any consideration (including any lumpsum consideration) for the re:

_managerial, technical or consultancy services (including providing the services of technical or
other personnel). However, it does not include consideration for any construction, assembly

mining or like project undertaken by the recipient or consideration which would be income of the
recipient chargeable under the head ‘Salaries'.

Wk
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| Salary received by partner from partnership firm shall be
| Salary received by MP, MLA, MLC shall be taxable under the head IFOS.
| Contract "of" service - Taxable under Salary.

| central Govt., shall not to be treated as salary.
| Any amount received before joining employment or after
is treated as "Profit in lieu” of salary & it is taxable under salary.

Salaries

ﬁzc, 15: Charging Section

Income is taxable under the head salary if there is Employee - Employer relationship (master

| servant. relation).
| Salary is taxable even in case of part time j

| Salary is taxable on the basis of due or received whichever is earlier.
taxable under the head PG BP

iob like employee work with 2 employers simultaneously.

| Contract "for” service - Taxable under PGEP.

| Salary forgone is always taxable since it is merely application of income. Salary surrendered to

cessation of employment with that person

e egirnle. u/s 115BAC &

In this Toplc we have to find out salary income of employee as per default taxr

| as per Normal Provision of Income tax. So let’s begin this Topic and we will complefe this topic with
the help of 17 working notes

PY 24-25 AV 25-26

| | Name of Assessee:-
| | Computation of Taxable Salary

Particulars Note Amount ()
Basic Salary Note-1 XXX
Dearness Allowance (D.A.) Note-2 XXX
Commission Note-3 XXX
Bonus Note-4 XXX
Advance Salary / Arrears salary Note-5 XXX
Gratuity Note-6 XXX
Pension Note-7 XXX
Leave salary Note-8 XXX
Allowances Note-9 XXX
Provident Fund Note-10 XXX
Super Annuation fund Note-11 XXX
Voluntary Retirement Compensation Note-12 XXX
Retrenchment Compensation Note-13 XXX
Perquisite Note-14 XXX
Gross Salary XXX
Less: Deduction u/s 16

1. Professional Tax [Sec 16(iii)] Note-15 XXX
2. Entertainment Allowance [Sec 16(ii)] Note-16 XXX
3. Standard deduction [Sec 16(ai)] Note-17 XXX
Net Taxable Salary XXX

Compact, ISR '_ B A Bhanwar Borana



Note:1 Basic Salary - T Toxabl
It means fixed regular payment (base salary) of Employee. It is fully taxable.
> Note:2 Dearness Allowance (D.A. )

DA is quy taxable whefhe.r' it is 'in terms' or not in terms'.
DA in terms means DA which is forming part of retirement benefit calculation (provided in terms

of employment for retirement benefits). In all the formulas, DA is considered only if it js
terms'. If nothing is given about DA then assume if is 'not in ferms.

dl No're 3 Commlssuon
Commission is fully taxable whether it is Turnover commission or any other commission.

> Note:4 Bonus
| It is fully taxable.

»>| Note 5 Advance & Arrears Salary

@ Advance Salary: Advance salary is taxable on receipt basis. If advance against salary is given
or only advance is given then it should be ignored because it is treated as loan.

|# Arrears Salary: It means salary under dispute or increase of salary retrospectively If i
| taxable in the year in which it is received or dispute resolved whichever is earlier.

| Note 6 Gratuity

Grafuﬁy is a voluntary payment made by an employer in appreciation of services rendered by the
empioyee.

o Gmtuu'ry received during the employment - fully taxable for all employees (Government as well
as non-government employees).

L Gra_fuiﬁ; received at the time of retirement- It is Exempt u/s 10(10) as follows

v
Govt. Employee Other Enlployee
Fully Exempt \ A —_‘_ :
POGA Employee ] Non - POGA Employee
(EE covered under Payment of Gratuity Act, 1972
Exempt Amount: Lower of Exempt Amount: Lower of

(1) 15/26 x salary p.m* x No. of years of [|(I) 1/2 x Avg, salary p.m* x No. of years of
completion of service [rounding of f allowed] |/ completion of service [rounding I ]
(ii) Actual amount received (i1) Actual amount received

(iii) Maximum * 20 lakhs W(iii) Maximum * 20 lakhs

CA Bhanwar Borana



& Salaries

i POGA Non POGA
- *Salary P.M. *Avg. Salary P.M. (Don't include month of retirement)
Latest Basic salary p.m XX Avg. Basic salary of last 10 months xx
41 () Latest D.A (both) XX (+) Avg. DA(T) of last 10 menths XX
|| Salary P.M. XX (+) Avg. T/0 comm. of last 10 months _ XX
Avg. Salary P.M. s
In case of POGA employee if fraction is more than 6 | In case of Non-POGA employee fraction should be ignored.
~ || months, it should be rounded off. eg: 30 years 3 months = 30 years
e.g. 30 years 4 months = 30 years 30 years 11 months = 30 years
30 years 6 months = 30 years
30 years 9 months = 31 years
Notes:
L. If gratuity is received from more than one employer in the same previous year, the maximum exemption allowed
BT T is ¥ 20,00,000.
2. If gratuity was received in an earlier previous year and another gratuity is received in the current year from a
different employer, the X 20,00,000 limit will be reduced by the amount of exemption already claimed.
> | Note 7 Pension
o U

= _Uncommuted pension (monthly pension) - Taxable for All employees

@ Commuted pension (lumpsum pension) - It is exempt u/s 10(10A) as follows

-\_.¢-. T e
|___Govt. Employee
v

+ -
Other Enip_loyce._

Fully Exempt Sl Y

Exempt Amt. = Total Pension* x 1/3 xempt Amt. = Total Pension® x 1/2

Gratuity also received ‘\ L Gratuity also received
E

*Total Pens:on - Full value of pension.

Note 8 Leave Salqry It means encashment of un-utilised leave.

> Received dur'lng The e.rnploymen'l' fully taxable for all employees.

1> Received at ‘rb_e_furr_\e._pf refirement- It is Exempt u/s 10(10AA) as follows

;
——— e +
| Govt Employee Other Employee
&, T
Fully Exempt Exempt Amount
ENC G (i) Leave credit x Avg. salary p.m.
L (ii) 10 months x Avg. salary p.m.
(i1i) Actual amount received
e - (iv) Maximum ¥ 25,00,000
=8 whichever is lower
L
Compact S F
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i 1
Avg. Salary P.M. (Avg of last 10 months upto date of Retlrir:en W
vg. - A

! Avg. Basic salary of last 10 months 7

|| Avg.DA(n terms) of last 10 E:fm:gsmmhs 3

e igsion of xx
i Avg. Turnover Commi SR 5 X :

| Leave Credit (months) = Leave allowed - Leave taken

i J

[Max. 30 days for every completed year]

[BS+DA(T)+ T/0 Comm)]

SETARL D ote? Mlowirces— ;":w;:*”” Exempt u/s 10(14)
o e o S No] T T Max % 3200 p.m (in case of blind/deaf 4
i (Office to Home & Home to Office) handicapped) .
gy 11 > Children Education Allowance Max % 100 p.m. per child (Max
RIS Children Hostel Allowance Max 300 p.m. per child (Ma>
i 4 Underground Allowance (Mines) Max X 800 p.m.
=ik, Tribal area Allowance Max Z 200 p.m. s
ST 6. Allowance to employees of Transport gelEtistich aliowance upto o
FES = | undertaking p.m.
Fa e Zemraa By 7 4 Traveling or Tour allowance -1
g 0 Conveyance allowance
e - 4 9. Uniform allowance
e ) Daily allowance ~ | Exempt amount = Amount spent
okl v | b Helper allowance (for of fice Purpose)
: 12, Research / Academy allowance
PR e L 15 House Rent Allowance (HRA) e Exempt u/s 10(13A) - Lower of
e e i (1) 40% / 50%* of salary [BS+DA(T)+T/O Comm |
(ii) Actual Amount received
jr= s iii) Rent paid - 10% of salary
PEL g *50% if metro cities (Mumbai/Delhi/Chennai/
P Kolkata), 40% for other cities.
1| Notes | 1. All other allownaces are fully taxable.

2. If assessee opted 115BAC default tax regime then above exemptions are -
except DTDC (1,7,8,10 allownace exemptions above )

3. Entertainment allowance is also taxable but Govt. EE can claim deduction u/s 16

CA Bhanwar Borana
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3 Salaries

b

Note 10 Prowden’r Fund

 Statutory Prowdent Fund (SPF) PF for Gov+ or semi-Govt. employees
A. During the Em‘Ponmenf

EE's Contribution ER's Contribution | Int.onEE Cont. | Inton ER Cont.
|| Tanore (deduction u/s 80c Exempt Exempt Exempt
allowed)

LB AL _T_f\f_ time of rf;a*_t‘i'!'gm'e_n"r"l'umﬁsum amount received by Employee - Fully Exempt u/s 10(11) _

| Recognised PF‘OVI_C!EF_I_‘(_Fund (RPF) PF which is recogmsed by Commissioner of IT ¥ __
A. During the Employment
EE's Contribution ER's Contribution Int. on EE Cont. Int on ER Cont.
Ignore (deduction Exempt upto 12% of salary | Exempt upto 9.5% p.a. | Exempt upto 9.5% p.a.
u/s 80C allowed) [Bas:c DT(T}« T/o Comm)
B. At the hme of retureng,n‘r Iumpsu_r_n amount received by Employee - Fully Exempt u/s 10(12)
Notes: (oL TTE ; 3
1.| Lumpsum amount r'ecewed fr'om RPF is e.xemp1' |f employee has rendered service of 5 years or more,
If employee rendered service less than 5 years then exemption allowed in respect of employer's
contribution and interest shall be withdrawn. However in the following 3 cases exemption shall not
be withdrawn even though service is less than 5 years: 3
(i) Employee retired due to ill health.
(ii) Employee retired due to shut down of employer's business.
(iii) Employee has retired with the instruction that his balance in RPF should be transferred to new
employer, or to NPS A/C referred u/s 80CCD. | T
2| Inferest on EE's Contribution towards SPF/RPF : Exemption u/s 10(11) or 10(12) not available for

interest accrued during the PY to the extent it relates to the contribution made by that employee
exceeding X 2,50,000 in any PY in that fund, on or after 01/04/21. If in that fund employer not made

any contribution, then, a higher limit of 2 5,00,000 would be applicable. I+ may be noted that interest

accrued on contribution to such funds upto 31/03/21 would be exempt without any limit, even if the
accrual of income is after that date.

#| Unrecognised Pr'owdent Fund (URPF) - PF which is recognised by Commissioner of IT

|A._During the Employment
EE's Contribution ER's Contribution Int. on EE Cont. Int on ER Cont. W

Ignore Exempt Exempt Exempt

Compact
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B. At the time of retirement lumpsum amount received by Employee - Taxable
EE's Contribution ER's Contribution Int. on EE Cont. | IntonER Copy
| Ignore Taxable under Salary Taxable under IFOS | Taxable un

> | Note 1 Superannuation Fund
7| Approved Superannuation Fund (ASF)
A During the Employment

AT EE's Contribution | ER's Contribution | Int. on EE Cont. Int on ER Cont
|| Ignore (deduction | Exempt upto ¥ 7,50,000 p.a. | Exempt Exempt
sl u/s 80C allowed) [as per sec 17(2)(vii)) i
. |B. At the time of r-e'}i_r'gm_e'ﬁ-f__ i[:mpgu_n_x amount received by Employee - Fully Exempt 1/«
“| Unapproved Superannuation Fund (UASF) - treatment same as URPF.
>| Note 12 Voluntary Retirement Scheme Compensation [VRS]

| Exempt u/s 10(10C) - Lower of; |
era o] 1(0) Salary p.m. x 3 months x No. of years of completion of service (Fraction IGNORED)
|| (i) Salary p.m. x No. of remaining months of service
|| (iii) Actual amount received
_v(iv) Maximum¥ 500000 :
| Salary p.m. = Basic + DA(T) + T/O Commission _

~___>| Note 13 Retrenchment Compensation
| Exempt u/s 10(10B) - Lower of;
| (i)™ Compensation as per Industrial Disputes Act.
| (i) Maximum X 5,00,000

_4.___ | _ *15/_26 X .AVQ_SGfGP).’ of X No. of years of completion of
B T last 3 months service (if fraction is more than 6 n
LSO (Basic + DA(T) +T/O Commission) then rou

CA Bhanwar Borana | 2c [
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3 Salaries

Note 14 Perquisifel ':__I_t_ means extra b_en_efif offered by er_n_p!oyer to employee. It may be monetary

or non- monetary.

Difference between allow_ance. & perquisufes

ar Allowanca It means mon‘rhly fixed amount r'e.cewed by employee from employer whether actual

e.xpendrrur'e is mcurred or not. It is part of sulary e.q. HRA, Medical Allowance etc.

~ # Perquisites - It means benefns or fﬂcth‘l’y pr‘owded by employer. It is received when actual

zxpendl‘l‘ur'e is mcurr'ed eg. Medlcal facility, car facility etc.

Leqve- Travel Concession (LTC) : Travel benefit is provided for travel qnywhe.r‘e. in India
| Travel by Exempt Amount u/s 10(5)
[ Air (i) Actual Expenses XX
l (ii) Economy Class Fare xx
18 Whichever is Lower
| Any other Mode Railway facility Available
(i) Actual Expenses XX
l (i) 1*' Class Railway AC Fare xx

Whichever is Lower

Railway facility Not Available
# Recognised transport facility Available

(i) Actual Expenses XX

(ii) Deluxe Class Bus Fare XX

Whichever is Lower

@ Recognised transport facility Not Available

(i) Actual Expenses XX

(ii) 1°' Class Railway AC Fare of similar distance xx

Whichever is Lower

| Notes

IﬁH;,LTc exempflon is avaliable, for‘ ‘I'he. travel of employee his spouse, children* & dependent re_;lajrwe, -
| (Mother, Father, Bro’rher Sns‘rer)

* Exemption of LTC is r.wallable only for 2 children born on or after 1/10/1998.

af

& 1" time=1 Eh_l'd _2"" time = Twins

Total 3 children = Exemption Allowed to all 3 children.

1 time = Twins, 2 time = 1 child

Total 3 chlldr'en Exemption allowed to only 2 children.

2l

LTC exemption is gyailqble for 2 years during the block of 4 Calendar years (current block is 2022-

1Y 25)

LD
i
L
[
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- | Medical Facility

| as the C6 may notify,
| Employee shall submit the fgl[owmg.dqcum@ms to the s;mploxer =
| COVID-19 positive report of the employee or family member;
| all necessary documents of medical treatment of the employee or his family member for
| COVID-19 or iliness related to COVID-19 suffered within 6 months from the date of being

v mm A e ——

A Treahnen’r ;n India

 B. Treatment outside India

| Benefit of treatment and Benefit of s?ay

|| Benefit of Travel

It is fully exempt if GTI

| Treatment in Govt. Hospital

_| Treatment in Employer's Own Hospital Fully Exemp,
| Treatment in Govt. Recognised Hospital

_| Otherwise (like treatment in Pvt Hospital, clinic etc.)

2,00,000 otherwise it is Fully T

No‘res

~_(Mother, Father, Brother, Sister).

. determined as COVID-19 positive; and

e S —

| “Loan * given by Employer to Employee or any family member of EE at concessional rate of interest
_or without rate of interest
ifaxgblegmyuntoc > - o - -

| Loan Amt o/s at end of mgn:th,_ns__(_BL_Ir_Lte:e.s_‘r_mte o_r_t_l_’l _April of PY - Actual Interest rate )

.12 Notec __
(i) Loan amount is upto X 20,000 then ru:tgd:e-st benef !t is ao’r mxable d

.| Gift from ER tgﬂ'i 28
| = Giftin Cath/Money Taxable -
| = Gift in Kind = if FMV of Gift is less than ¥ 5000 p.a. then it is fully exempt otherwise fully

S =Yaxaghle - e o

G
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430 _M_e_dlcul insurance premium pmd bv ER for EE is fully exempt.
| (ii) Exemption for treatment is allowed for employee, spouse , children & dependent relat,

| (iii) Exemption of stay & travel is allowed only for one patient & one attendant,
| (iv) Exemption allowed in respect of any illness relating to COVID-19 subject to such conditions

& _a certification in respect of all expenditure incurred on the treatment.

Fully Taxable

Exerin upfo limit prescribed by RRT

IS upt
~
]

(ii) If loan is taken for treatment of specified disease, then interest be_ngfit is not taxable even
| loan amt is more than ¥ 20,000,

5. | Esc
Itn
Tax
FM
Calc
(i) C
pric
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RSE
If o
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(i)
6. | Use
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LA

7. | Tran
Taxi

| For
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Salaries

S

.
5. | ESOP: Employee stock option plan or Sweat Equity shares to EE
—~— : It means Company offers shares to employee at concessional rates.
Taxable amount: - FMV of shares - Issue price
FMV should be taken on the date on which option is exercised by employea -
— | . CnEcuIaﬁon of FMV ki &
— || (i) Case where share is listed ona recognized stock exchange (RSE), FMV shall be average of opening
SR price ¢ and c!osmg price of share on that date.
_ =il T___;_f_ﬁsﬂi}gﬁr_e is listed on more than one RSE, FMV shall be the avg. of opening price and closing price on
s RSE which r-ecords hlghes’r volume of trading in the share.
o || ___,,_E‘_?I‘__ f_!_\g. _da‘re of exercising The. option, there is no trading in the share on any RSE, FMV shall be—
closing price on last trading session. ;
‘ (ii) Case where share is not listed, the FMV shall be determined by a merchuht_banker.
lative. e
6. | Use of Movable Assets
] Computer & Laptop Fully Exempt
itions 7 Any other Asset (Tv, AC, Bike etc.) Taxable Amount
b = Owned by Employer 10% of cost of Asset
1 @ Hired by Employer :l Hire charges paid by Employer
T, for! TSI Tr'unsfer' of Movable Assets
being Taxable Amt = WDV of Asset - Consideration paid by EE
| For WDV calculation depreciation shall be calculated for every comple‘l‘ed year from the date,
e of acquisition of asset till transfer of asset as per following methods
2 5 | Computer, Laptop & Electronic items Depn @ 50% on WDV method
erest Motor Cars Depn @ 20% on WDV method |
R | Any other Asset Depn @ 10% on SLM method |
AR Lunchfaczhfy
It is exempt upto T 50 per meal, if lunch is provided in office premises or through Paid voucher.
| Notes: (i) Tea, coffee, or breakfast provided in of fice - Not taxable.
even | (i) Lunch is provided in remote area is Not taxable
___._9.__E|nploye.r com'nbutlon towards RPF, ASF & NPS [Sec 17(2)(vii)]
| Employer contribution towards Recognized Provided Fund (RPF), New Pension Scheme (NPS}
| referred u/s 80CCD, Approved Super annulation Fund (ASF) in excess of 2 750,000 is treated as
fully | perquisite in hands of EE and Taxable.
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10,

12]

Annual Accretion of Interest on RPF, ASF & NPS in excess of 2 7.5 lakhs [Sec 17(2)(yiq )]
Annual Accretion by way of Interest/dividend on contribution of more than?7,50,000 b, ¢, als,
treated as perquisite in hands of EE and Taxable.

Caleulation of Annual Accretion in PY:
TP = (PC/2)*R + (PC1 + TP1)*R
TP : Taxable perquisite u/s 17(2)(viia) for the current PY.
PC . Amount of ER's contribution in excess of X 7.5 lakh to RPF, NPS and ASF during py
PC1 : Amount or aggregate of amounts of ER's contribution in excess of ¥ 7.5 lakh to Rpp NPg
and ASF for the PY or years commencing on or after 01/04/20 other than the current py
TP1: Aggregate of taxable perquisite u/s 17(2)(viia) for the PY or years commencing on or aftep
01/04/20 other than the current PY.
R: I/ Favg
I: Amount of income accrued during the current PY in RPF, NPS and ASF.
Favg : (Amount of balance to the credit of RPF, NPS and ASF on 01/04/24 + Amount of balance
to the credit of RPF, NPS and ASF on 31/03/25)/2

.| Rent Free Accommodation (House Facility)

Govt Employee : Taxable as per Licence fees decided by Govt.

.| Other Employee

> House Owned by Employer:
Taxable amount = * 5% / 7.5% / 10% of Salary [BDBACM]
* Population as per 2011 census upto 15 lakhs = 5%
Population > 15 lakhs upto 40 lakhs = 7.5%
Population > 40 lakhs = 10%

> House Hired by Employer
Taxable amount = | (i) 10% of salary [BDBACM]
l (i) Hire Charges paid by Employer
Whichever is Lower
Hotel Benefit
Taxable amount = | (i) 24% of salary [BDBACM]
l (ii) Hire Charges paid by Employer
Whichever is Lower
Notes:
If employee is provided with accommodation [on his transfer from one place to another], at the
new place of posting while retaining the accommodation at the other place, the taxabl: f

shall be determined only for one accommodation which has the lower perquisite value, for a period

v ®

10,

11.
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| upfo 90 days and thereafter, the value of perquisite shall be charged for both such
nccommoduhons

2.| Where accommodation is provided to the same employee for more than one PY, the value of

e m——.

| perquisite _shnll not exceed the amount so calculated for first PY, as multiplied by amount which is a

| ratio of the CIT (cosT inflation index) for PY for which the value is calculated and CII for the

pr‘ewous year in which the accommodation was initially provided to the employee.

-PF B ‘Flr'sT PYy* means P.Y. 2023-24 or PY in which the accommodation was provided fo the employee,
- NPg whtcheve.r_r_s _Iate.r

3.| Meaning of Salary - BDBACM

OF* aften B - Basic salary A - Taxable Allowances
D- _D_ear-n_g_ss Allowance (m C - Commission (All)
_ B- Bonus M - Other monetary income excluding perks.
_ 4. For_sqinfuflng BDBACM perks should not be considered.
balance 5. BDBACM should be calculated on due basis , means salary of current period shoufd be considered.

Advance salary, arrears salary should be ignored.
6.| For computing BDBACM, retirement benefit should not be considered i.e. gratuity, Pension, leave
salary, VRS, Re'rrenchmen? compensahon lump sum amount from P.F. etc.

Employer cqnt_r'lbu‘hon towards PF & interest on PF should also be not considered.

9.| If hotel facility is provided at the time of transfer of employee & if it is upto 15 days, then it is not
faxable. _ g

10] If furniture i is also prow ided with house then perks (use of movable asset Perks 6) shall also be added
in above Tnxable amounts. _
11| In house facility & hotel facility if employer recover any rent from employee, then such rent should

be deducted _f_gom ubove taxable amount.

13} Motor Car F;lézii_ify
»>| Carisu used for fully office purpose - Fully Exempt
If Employe.r' maintains record of each journey & Employer issue a certificate thu’r car is used
excluswcly_f_og office purpose.
> | Car is used for fully personal purpose - Fully Taxable
Motor Car Taxable Amount

@ Owned by Employer — 10% of cost of Asset

@ Hired by Employer — Hire charges paid by Employer

at the Add: Driver Salary (if Paid by ER)
mount Add: Running & Maintenance Charges (if paid by ER)
eriod

——— e

act Compact S 31 (SRS CA ShanwarBerana



feo £
pwllz'
» | Car is used for partly office & partly personal purpose (POPP) 5
| Car Own by Running & Manit. Taxable Amount
Charges paid by _
| Employee Employee No Benefit, nothing is taxable
: Employer Running & Maint. charges pofd_ _E_ W
1 Less: 1800 p.m. / 2400 p.m
[upto 1600CC] [>1600CC]
W Taxable Amount a ;;;
! Employer Employee 600 p.m. / 900 p.m. XXX '
[upto 1600CC] [>1600€C]
Employer 1800 p.m. / 2400 p.m. XXX
[upto 1600CC] [>1600CC] o -

1 Notes:

| If employer also provided driver, then ¥ 900 pm, should be added to above taxable amoynt
'|* If more than one car is provided for POPP then one car is taxable according to aboye

standard amount & other car shall be taxable on the assumption that it is fully used fo,
personal purpose.

| |* 1600CC is also know as 1.6Ltr of engine.

14 Tr'artsporf facility for Transpor'f Employee (Free tickets)

e Is(i) e airlines & raliway employee - Airlines & Rallway facility is fully exempt.
| @) For o’rher' e.mployees It is fully taxable.

- 1_5_.'-'Educahon F(ICIII‘I'Y
| (i) For employee - Fully exemp‘r
| _(_i_l) For children - It is exempt if value of education is upto T 1000 p.m. per child & education is

_provided in employer's own institution or institution where employer have tie-ups, otherwise fully
taxable. 3

(m) For other r'elmwes Fully 'raxable
| _ 16 Gas El_ec_'rr'la'ry & Wa'rer Supply Full_y_ Taxable

'17_:'Fr'ee Servant - Fully Taxable

18{Any other Perquisite - Fully Taxable

CA Bhanwar Borana
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= Note: pe.rquisi‘te No 13 to 17 are taxable only if employee is specified EE, if EE is non-specified then
—'\_________
these perquisites are Exe.mpf -
_ 15 i e b
I speclfted Employee means
—
N @ Director employee.
X > Employee having cash salary more than % 50,000; e i
XX x |> employee having subs'rnn‘rlai Interest in the business of employer. E
.__’f_’f_’fﬁx__ » | Following per‘dﬁfsites-a;-; Fully _Exe.mpt -
1. [Telephone / mobile bI”'_EOId or re-imbursed by Employer. 2 e
— 2.|Scholarship to employee's chuldren -
3.|Goods sold by employer to employee at reasonable price. i
—— 4fTaxon non-mong‘_rqry perquisites paid by employer.
5.| Personal Accidental Poli i id b loyer. " LrdfiaG
G0Nt 5.| Personal Accidental Policy premium paid by employer. s
5 3.
;" »| Note 15 Profess:onal Tax
zedifor it should be
It means tax on empioyrnen‘r If it is paid by employer on behalf of employee, then f:rsf s
taxable and there - after deduction allowed u/s 16. If it is paid by employee then °"’Y de‘i“d“’" is
e — allowed. St 384 Ly
B »| Note 16 Eﬁferzqs_@;if_ﬂliowunce _
. It is fully taxable for all employees but deduction is allowed fo government e.rnployaes u/s 16 as
- follows: ¥
e (i) 20% of Bas:c Sa]ur-y_
£ 5| (i) Actual amount it received !
¥ i ¥ (iii) Maximum ?5000 5 > I -
ication is Whichever is lower
vise fully fis o
. >| Note 17 Standard Deductlon e _ o
- If assessee opted 115BAC Assesee optout from 115BAC
- ! l(l) Salary Income l (i) Salary Income
R (i) ¥ 75,000 (i) ¥ 50,000 8
3 > | Notes: Concept of qu__f:cqlie | tX ____
. Eg:- MS. Priyal joined Railways as on 1/7/2020 on a pay scale of 10000 - 1000 - 13000 - 1500 - 16000
¥ - 2000 - 20000 - 3000. Compute basic salary for AY. 2025-26
vl 1/7/20 — > 30/6/21 10,000
3 3 14021 —— > 30/6/22 11,000
mas; Compact 33 gy 3 :_' g — é& Bhanwar Borana



> | Rebate u/s 89 for Arrears of sulury
To calculate the relief, the following steps should be tuken

income. A

Step 2 : Now calculate the tax due in the current year by excluding the arrears from your ror
income. e,

Step 3 : Compute the difference of the two fugures of Step 1 & 2 and let’s call that differenc,
as ‘X',

mcludmg?hearrw*s in your total income.
Step 5 : Then Calculate your tax due m_‘t_ile_year for whlch Thearreﬂrs have been receivad b,
excluding the arrears from your total income.
Step 6 : After that compute tt the difference of the two fngures of Sfep 4 & 5 and let's call the
differenceas™¥! =~ - .

Step 7: Lastly subtract X (Step 3) from ¥ (Step 6) and you will get the relief amount.

| Definition of Salary S e
Entertainment Allowance Only Basic Salary
Gratuity (POGA) Basic + DA (Both)
Gratuity (Non POGA) P
Leave Salary

HRA Basic + DA (T) + T/O Commission

Contribution to RPF

g VRS

j Retrenchment Compensation __—
House & Hotel Facility BDBACM

CA Bhanwar Borana

l >
177722 - 30/6/23 12000 S —
V7/23 > 30/6/24 ~ 13.000
1/7/24 » 30/6/25 R
Salary for PY 2024 - 25 L

1/4/24 > 31/3/ 25
= (13,000 x 3months) + (14,500 x 9monﬂls)
39000+130500 -
= 1,69.5@____ e

Step 1: Firstly, ¢ cuiculnte the tax due in the cm-rent year by lﬂdt!d"'g the arrears in your toty

Step 4: Now Calculate your tax due in the year for which the arrears have been rece .o s,

pow



Iaries 3 3 Salaries
e A
Followlng Benefits not available when assessee opted section 115BAC
el HRA exemption u/s 10(134)
2.| l-'['g exemption u/s 10(5)
3 Allowance exemptions u/s 10(14) except DTDC
4. Fr'ee meal exemption upto ¢ 50
Remuneration received by Individual (not being a citizen of Indla) is fully cxzmp'r in foll;.'wmg cases =
|1 106)(i) | Remuneration received by Foreign Diplomats/ Consulate and their staff Individual (ot
- Conditions: (a) The remuneration received by our corresponding Govt. being a :
R official's resident in such foreign countries should be exempt citizen of India)
" e (b) The above-mentioned officers should be the subjects of the
1N your totq) respective countries and should not be engaged in any other business or
profession or employment in India, e
e _ dual -
om your totql 10(6)(vi) | Remuneration received as employee of a foreign entarprise for services 'I'H?M Zﬂ
) : rendered by him during his stay in India, if: i
il — a) Foreign enterprise is not engaged in any trade or business in India: Employee
1t difference b) His stay in India does not exceed period of 90 days in such PY: and (nof beinga
: ¢) Such remuneration is not liable to deducted from the income of citizen of India)
R . - employer chargeable under this Act E ST )
jessvec by 10(6)(viii) | Salary received by or due for services rendered in connection with his Individual  (NR
- S employment on a foreign ship if his total stay in India does not exceed who is not o
received by 1o 90 days in the PY. = | citizen of India)
L_‘I_'_s call the | e
b B | ==
B =

35 CA Bhanwar Borana
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Income from i |
4 House Property N pwr'&l

&_22 Charging Section

Rental Income (Annual value) is taxable under the head income from house property if following two
_conditions are satisfied:

1. There should be House property **
2, Assessee should be owner of that house property.
| =% House property means building or land appurtenant thereto

Nt ® Types of i«louse Property

e }

_._LQE.i[BtrQUT property) SOP (self-occupied property)
_| Always Taxable l l
1 IS SOP(foi Residence) SOP (for Business & Profession)
e 1‘ . l [gnore
| Two SOP More than Two SOP
Ry - 4
| Exempt | v v
BT i [ = TWOJ,SOP Remainii\g SOP's
e Exempt Deemed to be let-out (DLOP)
| | computation of Income from House Property | SOP (Res.) LoP DLOP
Municipal value T I e i REnoeans
. T Fair Rent T ETE XX XX
|| | Whichever is higher - XX XX j
_ 151'andar'd Rent - XX XX
T Expected Rent - XX | xx
Actual Rent - l XX -
Gross Annual Value (GAV) L | xx  ERIE st =)
| | Less: Municipal taxes paid - (xx) L (xx)
, NeT AnnGalvalle (NAYE S = = | xx e
| Less: Deduction u/s 24
(a) Standard deduction 30% of NAV - | (xx) (xx)
(b) Interest on Loan -/ (xx) | (xx) (xx)
Income from House Prdperw -/(xx) i O L N
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Pw’,'&! House Prop
Municipal value: It means value of property as per municipality record. =00
Fair Rent: If means rent of similar proper‘fy in same locality. It is also known as r €asongy, ]
ren‘r/reasonable. Ieﬁmg vﬁlué H A o I
| Standard Rent: It means rent as per rent control Act, Tt is the maximum amount of rent that ¢q
be legally reqo__\{ered by Owner from tenant.
: | Un-
| Actual Rent: Actual Rent = Rent received (+) Rent receivable (-) unrealised rent. Act
5. Municipal Taxes | Unr
|™ It means ?_&x which is recovered by Municipality, local Authority, gram panchayat. o
~|* Itisalso known as house Tax, property tax, local tax efc. 1, T
|* Itisallowed on payment basis [pdid - Allowed:; o/s - Not allowed]. > T
| ™ TItis allowed only if it is paid by owner. a8
= If municipal taxes are given on % age basis then it should be calculated on municipal value 4 R
5 i E Not
.| Interest on Loan
# Interest on loan is a ullowed as deduchon if loan is taken for the purpose of house ST
_lLe. purpose, cons‘l'r'uchon _repair, renovation. ~| Sec
e L°°“ ' may be taken from banks financial institutions trusts, friends, family etc. | Rec
| = Interest is allowed on due basis [ paid - Allowed; o/s - Allowed) | asse
|« Intereston Interest (Penal interest) is not allowed as deduction. ! such
“ Any fresh loan is Take.n for repayment of ear'her loan & earlier loan was taken for the purpose | Tax
of house property then interest of fresh loan shall be allowed as deduction. |
@ Interest paid outside India shall not be allowed as deduction if TDS not deductec on suck ~| Oth
~_ inferest. ' | Repc
Y EPre: consfr*uchon/AcqunsrTlon mTer'esT It means interest paid before the year in which | Soci
construction was completed. It is allowed in Five equal instalments from the year in whict | Park
construction was completed. Inst
# Limit of Interest Deduction | Elec
LOP/DLOP ———————% | No Limit (Full Interest Allowed) | Lift
SOP (Residence) 2 SOP pa |
v"  Special Case T A Max T 2,00,000
lean is taken on or after 1.4.1999
loan taken for purchase or construction of
house property
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House Property

- was Taken

+

| If loan is taken for construction then
| construction should be completed within 5
| years from the end of the year in which loan

YasoeneraliCose  e————— -ﬁd;B0,00‘O_

| e e

Un-realised Rent and recovery of un-realised Rent

Actual Rent = B.@DI.E@Q%L\{@Q.*_B_B_C_?-.L\.’Qb_l% - unrealised rent

Unrealised rent: It means rent which is not recovered by owner from tenant. It is like Bad debts of

rent, it is deductible while calculating actual rent if following four conditions of Rule 4 are satisfied.
1. Tenancy should be bonafide.

-
2. Tenant should have vacated that house property.

lue.

3. Such tenant should not occupy any other house property of same assessee.
4. Reasonable step should have been taken for recovery of unrealised rent.

Note : As per ITR FORM unrealised rent can be reduced from Gross Annual Value.

I"Oper'f)_,

Y

Arrears of rent : IT means rent under dispute.
Sec 25A : Recovery of un-realised rent & arrears of rent

Recovery is taxable in the year in which it is recovered, under the head house property, whether 'rhe.

assessee is the owner of the property or not is that financial year. Any expenditure incurred for.
such recovery shall be Ignored

pur‘posé

Taxable Amt = Recovery x 70% [ 30% sTd deduc‘rlon]

on such

Other Expenses 1
Repair & Mainfenance “_:-“

 which

Society charges

in whicﬁ

Parking charges ¥ Not allowed because 30 %
Insurance charges A L Standard deduction on NAV

Electricity & water charges | is allowed

Lift charges, etc




'. pied 1hcn let out portion is "
Aunicipal value, fair renf, 51t
OP & LOP on area basis.
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Income from
House Property
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| Concept of Partly Let out property (Time wise)
If property is let out for some period of time & self-occupied for remaining time then such property’

is treated as LOP only. If property is let out for even 1 day, then, also that property is freated as
LOP

Assesme. owns more than Two SOP

Two of such house properties (at the option of Assessee) treated as SOP & remaining be treated
as C DLOP

Concep*_r of T oint ownership
| Joinf ownership (co-ownership) means property is owned by more than one owner, in this case,
income from house property is calculated normally & thereafter it should be divided between co-

| owners in their ownership ratio.
Infe.r'e.st on Loan -
> LOP/DLOP - No Limit
- SOP Limit of ¥ 30,000/ ¥ 2,00,000 apply each owner

Concept_of tomposite Rent
Composite rent = Rent of House property + Rent of other assets & amenities
| _a) Agreement separable: Rent of HP taxable under IFHP & other assef Rent taxable unde.r

PGBP/IFOS.

b) Agreement No1‘ separable: Total Rent taxable under PGBP/IFOS.

Note: If let out of property not fe.cmb!e. w:’rhou’r other asset then total rent is taxable under the
head income from Business / Profession or income from other sources whether agreement is

separable or not. Eg. Hotel.

Sec 27: Deemed owner _
If any individual 'l'r'cmsfer's any house property to his / her spouse for without con&derafron or
inadequate consideration then such individual is treated as Deemed owner of such property.

2 | If any lndn{rdual transfers any house property to a minor child (other than minor married daugh?er)

Exception : Transfer in connection of live apart.

for without consideration or inadequate consideration then such individual is treated as deemed

owner.

: Hold;e{ of an impartible estate.
In case of Immovable property if possession taken in part performance of confract then assessee

In case of c a co-operative society, shareholder is treated as deemed owner of such proper’ry

_ L ar
_ 52
tion is frec.
rent, sta
asis. e
__
5.
J 6.

treated as deemed owner-.
If property acquired under long term lease (> 12 years) acquirer is deemed owner.

=
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Some Important notes for HP Topic:

let-out during the P.Y the N4y
Where house property is held as sto 9 VAV of .

ck in trade and not
the period of 2 years from the end of Financiq Yeqr

property shall be treated as NIL for 1
which construction was competed. :
i : 3
_ ; me u/s 115BAC then Interest on logn /. r
.| If Assessee pay tax under default Taxaflon“r'egeld e N u/s 249 .
 /in respect of SOP (30,000 /2,00,000) not aliow -
: = ccupation or could not oce, _
.| SOP means property which is occupied by assessee fo'r' self occup uld not occupieq g, p
to business, profession or employment at any other place.
7
SOP exemption is allowed only in case of Individual & HUF.
S . 8.
Municipal taxes paid to foreign municipality also allowed as deduction if foreign house income i
taxable in India. 5
10.
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Proflt & Gam from
Business or Profession

Follo;gmg income shall be taxable under the head PGBP.
1.| Any profit or gain of any Business/Profession.

2.| Profit on sale of import entitlement licence.

3.| Cash compensatory support or duty drdwback
4.| Any amount received under Key-Man lnsumn&a pohcy
5. Any grf’r/ber_l__ef_lt(_p_g_;qua_s_utg arising due to business or profession, whether convertible into money
or not or in cash or in kind or partly in cash & pdrﬂy in kind.
Any interest, salary, bonus, commission received by partner from partnership firm [to the extent
allowed u/s : 4_1(_)(_#:3_)_]‘2 firm] .
7.| Non-compete Fees [not carrying out any activity in relation to any business or profession or not
sharing any know-how, patent, copyright, trade-mark etc.].
8.| Income derived by a trade, pr'ofe_ssio-nal or similar association from specific service perform for its

(S

member. e
9. | FMV of inventory as on the date on which it is converted info Capital asset.
10 Any compensation in ¢ connecflon with the termination or modification of the terms and conditions, of

any contract relating to his _bt_;smess. Accordingly, any compensation, whether revenue or capital, in
connection with the termination/modification of the terms and conditions of any business confract

shall be Taxable under PGBP

» | Any income fr'om Ieﬂmg out of a residential house or a part of the house by the owner shall not be

taxable under PGBP" and shall be taxable under "Income from house property”
[Explanation added by FA 24 we.f. AY 25- 26]

> Speculuflon B_ugmess Tt means a transaction in which a contract for the purchase or sales of any
commodity including stocks and shares, is periodically or ultimately settled otherwise than by the

actual delivery or 'rr'c_msfgr- qf the commodity or scrips.

> Tmnsachon nof deemed to be speculative transaction

a) Hedgmg con'rr'acf in respect of raw materials or merchandise or stocks and shares.

b) For‘ward contract,
c) Trading in derivatives through recognised stock exchange.
d) Trading in Commodafy derivatives through RSE on which CTT paid. However, the requirement of

charge abclﬁy of CTT not applicable in respect of trading in agricultural commodity derivatives

from AY. 1920

| Notes: Speculm‘we business shall be treated as separate and distinct business.

WA BOTAGRE




Business

Bp re : zd i ucco rdance with the provisions contained in sectigne 30 043y B.G

56351 : . W.M Insurance  Revenue Repqir Capitq R
| Owner Not allowed Allowed Allowed ___ Allowed Not qij, " B
Tenant  Allowed Allowed Allowed  Allowed Not g :L :
e oo - €
s Repair of Plant & Machinery and Furniture
' Insurance Revenue Repair Capitql S| B
| Owner Not allowed Allowed ___Allowed Not ':?.c,-.fujr |
s LT Aihe Allowed _Allowed }: |
e [Sec 37] =2 '
et - Notesy _— '
1| Expenses u/s 30 & 31 allowed only if asset used for business or profession -
3 2.| Capital repair not allowed as deduction as it will be added to cost of asset. Capitq| "epair incyp, |
| by tenant is treated as Deemed Building & depreciation is allowed to Tenant. | 8
5; - N f :
A. Conditions to claim depreciation NE |
(i) Asset should be used for business/profession purposes (active or passive) I
(i) Assessee should be Owner of such asset (wholly or partly). i
Notes: . H
: 1.| Deprecation is allowed if assessee is beneficial owner. i :
2| In case of Lease, Depreciation is always claimed by lessor whether it is Financial legse o i
p Operating lease [CBDT circular]. . 1
3.| In case of Hire Purchase, assessee gets the ownership only after payment of last instalment by '
he can claim depreciation from beginning, assuming assessee is the owner from beginning.
4.| Depreciation on asset partially owned by the assessee shall be allowed to him of his share in acee
5.

In case of stand by machinery and emergency spares, the depreciation shall be allowed ever f [l

|
they are ready for use & not put to use. .
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B| Classification of Depreciable assets I
e S }
- g lngitie dssels Intangible Assets
TR I
= Bulldlng Furnifure_ AT qunT & quh{ngm/ . Class IV
e }
o Class T ~ Class IT Class IIT
:c_ Rates of Depreciation (WDV Method) (Block of Asset System) :
S.No. Assets Rate
. 1. Building (includes roads, bridges, wells and tubewells)
(i) Residential use (except hotels) 5%
(i) Other Use 10%
(iii) Temporary or Wooden Structure 407%
25 Furniture & Fittings (include electrical fittings like fans, wires,
switches etc.) 10%
3. Plant & Machinery e
(i) Motor Vehicles 15%
- Acquired & put to use between 23.08.19 to 31.03.20 30%
(ii) Motor Vehicles (Lorries, buses, taxi) used in Hire Business 30%
- Acquired & put to use between 23.08.19 to 31.03.20 45%
(iii) Ships, Vessels, Speed Boats 20%
(iv) Aeroplanes, Aeroengines 40%
(v) Computer & Computer software 40%
¥ (vi) Books (include annual publication or used in libraries) 40%
(vii) Pollution Control Equipment's 40%
g (viii) Windmills & its equipment installed before 01/04/14 15%
- Windmills & its equipment installed on or after 01/04/14 40%
(ix) Renewable Energy Devices (include E-Vehicles) 40%
(x) Oil wells 15%
(xi) Other PAM 15%
4. Intangible Assets 25%
Notes: e e
1.| Mandatory to claim depreciation for all assessee.
2.| Mobile phone are not computers; hence Depreciation @ 40% is NOT eligible.
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3.| Intangible assets include know-how, patents, copyrights, trademarks, licences, fr'(lnChISes OP gr———T
| other business or * commercial rights of similar nature but other than goodwill of bus; !
mdubl oL S 0N S L et =i
L Deprecia’rion rate for' compufer-s accessor'le.s |s 40/., i.e. UPS, printer, SCOHHBPS efc.
5, Depreciation allowed when asset actually put to use & not ready fo use.
6 As per Sec. 43(3) plant includes ships, vehicles, books, scientific apparafuis & surgical cqu
| used for business or profession but does not include Tea bushes, live- stock, building, furnit,
~ D.| Method of Depreciation e _: i P R s by
PR s - Assessee R L B e
——— O
SNEREE 2 g BT 1 R T R R S G S e v
= : Busmess of Ganem‘rlon o R e e ~ Other Assessee
e oR H o T
Py Geng_r'gtlpn & Dlstrabuhon‘o} Power ._ A 2 i i)
B _‘_Ophon ‘ro foflow SLM or WDth\_ﬁef_}:oJ et __H-:_r_. ~ Always follow WDV meth
Bl SstemofDepreciation. e b L o
¥
ey R TP e B R et
WbV Method SLM method
i 4Bl ! T
= Block of ;;;;;é;zstem o G i ki __In—&l_wauql asset systen
| shallapply o= ' shall apply (Power Units
~ »| Block of asset means “Gr'oup of assets having Same Rate of dep within The Same Class of Asset
Block Of Asset = Same Rate + Same Class =
; Individual assets s syé’;_e_r;\ Depreciation calculated on Individual aigz_;f Same as Account
F.| Calculation of depreciation (Block of asset/ WDV mefhocﬁ SR
Particulars Amount T
e Opening WDV of block XX
| Add: Actual cost of asset acquired during PY
| > Puttouse180 days or more (upto 3™ Oct) XX
| » Puttouseless than 180 days (on or after 4™ Oct) XX
» Acquired but not put to use XX
& XX
| Less: Money Receivable [selling price of asset] (x)

=]
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‘M“wmé-ﬁ e St iadieciee PSR
| [Lesst WDV of assets ‘transferred in Slump sale

1 ] |(compute (x)

| ; il WDV of asset assuming 1 Thls is only asset in block) (55

X% WDV of Block for the purpose of Depﬁemdﬂon i P
\.m,,_._ | Less: Depreciation Acﬁ'uaiiy Allowed (x)
| [Closing wov T T T T e

" i | ,.........—...--—-n -

1 ** WDV of Block of Asse’rs

. | Assetacquiredbut  Putfouseless : —.-Bdance
. jnotpottouse  than180 days - 1

| No Depreciation ___ Half rate Dep. | Full rate Dep
. NoTes

m_._ ' : assat bl;j_?bgi_gssgf_s_h_ould__t_:_e. udde.gi to Bloc}_c_p_f qssat.
.2 Actual sale price of asset shall be reduced and not the FMV of asset sold,

3 3.| If assessee transferred Building then actual sale price shall be reduce and NOT SDV. However, if
3 _sec, 50 attract then SDV shall be considered for computation of capital gain.

R 4.| Money payable means sale price or insurance compensafion in respect of asset sold, discarded,
' 'derﬁolishcd or destroyed during the PY and the amount of scrap value.

>| Proviso to Sec 32(1) T _
i __ | Deprecmhon is resfr'rcfed ‘ro 50% |f ass:a'r pu‘r ‘ro use for less Than 180 days in the year of m_qmsmon
| restriction applies only in the year of acquisition.

P ——

L | Yearof Acq. ~  Yearof Putfouse Depn. Allowed Rate

i At .. lessthan 180 days R
| SEPYI2d oy e PY 24:250 0 Py 24-25 Half Rate
| RY:24-26. - Py 25-26 PY 25-26 Full Rate

B e L —

PET VO TR A LN T R [~ v T T
L e R N ST EANR, |y R E
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G| Sale of Asset / Capital Gain in case. of depr‘ecmble assets [Block of ﬂSSET]

~* Block can be Nil but Never Negative.

MNo

o W

No

~ ~

: inr«r.. Agfwhm a Block of ass sc ase: +o exist [All Asset Tmnsfer]
Sale Price of asset 5.20-000 G| 9,30,000
3 & __;:M Particular ¢ I
| Opening WDV of block 6,00,000 5 600,000
(+) Actual cost of Asset acquired 2,00,000 2 2,00,000
8,00,000 7 8,00,000
() Sale value of assets (5,20,000) 7 | "(8,00,000)
Capital Loss 2,80,000 g =
Asset ——»| No Asset — |
WDV ——| Yes WDV ———,
Depn ——| No Depn——,
- G ———|VYes 6 ——»
|| Computation of Capital Gain
- | | Full Value of Consideration 5,20,000 9,30,000
- | | Less:COA (Op Wdv + Actual Cost) (8,00,000) (8 00,000) |
(280,000) «—STCL | 130,000 «— 577
| " Block can be Nil but Never Negative.
Note: In case of Depreciable assets there is always STCG/STCL.
: Par'T- Bk Whtt’ek&o,mk"_.f_':,.“'&ts:lé'-’ :Bl.ogkaof ussefs Transfe.r'r'ed
Sale Price of asset 9,10,000 4 6,20,000
il Particular s No. R
| Opening WDV of block 6,00,000 5 6,00,000
(+) Actual cost of Asset acquired 2,00,000 2 2,00,000
8,00,000 7 8,00,000
|| (<) Sale value of assets *(8,00,000) 4 (6 20,000)
Capital Loss - 3 | 180,000
Asset ——» | Yes Asset >
WDV — | No wbV ——
Depn —— | No Depn ———»
: €6 —»| VYes C6 >
| Computation of Capital Gain | Normal
Full Value of Consideration 9,10,000 Dep.
Less: COA(Op Wdv + Actual Cost) *(8,00,000) Allowed
1,10,000 ﬁ LSTE6 |

(a) |

(b)

(c)

(d)
(e) \

(f)
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Sec. 32(1)(iia) Additional Depreciation [Not available if assessee opted 115BAC]

Eligible Assessee - engaged in the business of manufacture of any article or generation fransmission

| or distribution of power.

Additional depreciation @_Zox_ﬁllqwgd on Pl@;:m‘ &-Machinery_, exa!ﬁding:

% _Second hand P&M.

% Any p&m installed in of fice premises or residential accommodation.

% Ships, aircraft & transports vehicles.

% P&M on which 100% deduction allowed.

Additional depreciation is allowed only in the F_.i_r__s_? year in which it is put to use. If put to use for

less than 180 days then 10% depn shall be allowed in current year and remaining 10% in next year.

Printing or printing and publishing treated as Manufacturing Business eligible for Add. Dep. [CBDT]

Add. dep. is allowed only if assessee opt WDV method. It is not allowed to Power units if they opt

SLM method.

Forklift Ir:qc:_k_q_s_éc_:! -i.n_.fac‘ror'y IS nf:fr ’rr'eqf_e_d-qs transport vehicle so it is eligible for Add. dep.

| Sec 43(1) Actual Cost

Particular N
Cost of asset (purchase price) XX
Add: Installation charges X
Transporfation expenses for asset X
Trial run/test run expenses X
Taxes & duties (if ITC not available) [ X
Interest on loan taken for acquisition of asset (upto the date of asset put to X o
use )
XX
Less: Amount recd. on sale of trial run product (%)
Subsidy/Govt Grants recd. for acquisition of assets (%)
Actual Cost XX

Note: If assessee incurs any exps. for acquisition of any asset & payment made to single person in

single day, otherwise than by an a/c payee cheque/DD or ECS exceeds X 10,000, such expenditure

shall not form part of actual cost of such assef.

Explanation to Sec 43(1): Actual Cost in Special Cases g Tt

ﬁ;ﬂ_& | Case ; Actual Cost
1; Asset previously used for Scientific Actual cost = NIL (because deduction
Research  brought info regular already claimed u/s 35)
business

A B ‘_a'?'%#fﬁ'br gy o)
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e Stock converted into Capital asset FMV on the date of conversion

and used for Business or Profession

8 Asset acquired by way of gift/Will/
Inheritance

4. Asset acquired with an intention fo
claim higher depreciation

Actual cost to the previous owner less
depn already allowed to him

Amt. determined by A.O., “with the
approval of Joint Commissioner (JC)
(Normally AO take FMV of such asset)

5. Re-acquisition of asset sold l (i) WDV at the time of sale xx
(i) Reacquisition cost XX
6. Asset Purchased & Leased back to the WDV of the previous owner (Lessee)
same person et
4 Building was used for other purpose Original cost e
now brought info business. (-) Notional depn fill o5
at current depn rate
Actual cost XX
8. Asset brought into India by NR for use Actual Cost X%
in his Business or Profession -Dep. Calculated at the rate in

force as if the asset was used X
in India from date of acquisition

9 Actual Cost allowed as deduction u/s Actual cost for transferee shall be
35AD and capital asset transferred to NIL

non-specified business after 8 years
from the year of acq. or transfer by
way of transactions referred in
sec47.

_EprrLLQf Sec. 43(6): _In_casesﬂhgre pacﬂy income from Busmess and Partly from Agriculture
| (Tea, coffee & Rubber Growing & Mnf.), for the purpose of computing WDV, the depreciation shal
| be computed as if the entire income of the assessee is "PGBP". The depreciation so compufed
| shall be deemed to have been "actually allowed” fo the assessee, )

| E.g. Mr. BB engaged in Grwoing & Mnf, of Tea in this case only 40% income taxable under PGBP.
If the turnover is, say, 320 lakh, the dep. X 1 lakh and other exps. % 4 lakh, then the income would

be % 15 lakh, PGBP would be 6 lakh (being 40% of X 15 lakh). As per earlier Court decisions, only

_ Thg depreciation "actually allowed" ie,X 40 ,000, being 40% of ¥ 1 lakh, has to be deducted t¢

[SL
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| Dep. for Power Units/Sale of Assets/SLM ‘method / /Indw:dual asset system

it & loss is.

If power units follows SLM method then they are subject fo individual asset sys'rem prof

calculated on every sale. e P A e
o | For better understanding let's take an example R e —
Actual cost of asset = X 100 i Rafeof depn=10%SLM
In 3rd year suppose asset sold for a)¥72  b)¥89 X1/ o
Calculation of Dep. for 2 years SN
"‘—-—-_\ B it —— e — I— - - -
Actual Cost B 1000y, o) [y oolvdrgy SRS G S o
- Dep. I*' Year (10) ) o
--_"'\__.___ ———————— e e - - — _— -
OO el e e o T —
| - By AR T [ e N ——
WDVEweS 80, ==y : SRS
Tax treatment in the year of sa sale (3rd Vear') — ! e s . <t
Sale Value o DS e | _ 117 = e SR
Less: WDV SOMSBete0 | - SRR T80 | SRR
Profit/(loss) (8) R | e e 37 . e o SORMESRE
QT = o M
Terminal Dep. Balancing Charge 220 (upto cost) g o IV
— Allowed as ded. || taxable u/s 41(2) [~ Balancing —~— SP > Cost L A
u/s 32(1)(iii) under PGBP Charge u/s : STCoWenicvinglh =1 &
PAL- Dr.Side | | 41(2)-peEP 50A

shall be restricted to a pr‘oporhoncﬂ'e parf as de’rermmed by A O e s ST

Example: doalerms o - _ A it et

Opening WDV of car (01/04/24) =X 4,00 000 e e =i

Suppose, CAR 60% used for business purpose & 40,'2 used for per'SOnaI pur'pose e e

Dep. @15% on ¥ 4,00,000 ie. % 60,000. In this case 60% i.e. X 36,000 dep. allowed and 40% i.e. X

24,000 disallowed. RS0 K e T e ¥

While calculating Closing \ WDV only 3 36 000 dep acfually allowed shall be r'educed from Block.

. | Sec.32(2) Unabsorbed Depreciation e T e,

Where, in any PY the PGBP is not sufficient ‘ro Q}ve full effect to the dep., the unab. dep. shall be

unab. dep. shall be c/f yndeflmjg_nq_. of y_ear_'s_hli it is fu!ly set off. e e k- R

» It can be set-off against the income of any other head except "Salaries".

> It can be setoff even if the business to which it relates does not exists.

» Order of setoff will be: C.Y. dep = B/F business loss - unabsorbed dep.




Y
r : s a— Reserh before COmmpn(‘,mpnT Qf
Resmrch durim* the Business e _ (MG}‘ 3 Yrs before dat. of Bus.,m
—— - S Cemepy,
e — T —‘

e ’ Revenue Expg

Capital Exps. [35(1)(iv)]

I T : el

Revenue Exps. [35(1)(1)]

100% R S Salary (exclude perks)
| deduction Land  |—— giners -Raw Material Otheps
v = ezt e | 2 l
Notam v i {00 = ™ 100% | e
deduction deduction | deduction | doik
To Approved To LLT. & National | To Approved Indigr
R - Research Association laboratory | Co. engaged in pap
I - Institute = & S
C - Coll 1z —
U- Uoni:::sity For Scientific For Scientific
! y S 1‘ 3
For Scientific For Social & statistical 3 —
100% ded 00% dedr
Research 35(1)(ii) Research 35(1)(iii) et _
v v
100% dedn 100% dedn

Notes:

_Ihﬂﬁdﬂﬂmﬂ_ﬂmwmﬂ)jhnﬂ I’IOT be denied if approval of such institution
_has been withdrawn after payment of sum by assessee.

2.| No depreciation allowed on assets if deduction u/s 35 claimed,

- 3. If L&4B purchased fhrough a composite agreement then the cost of L& shall be bifurcatedon
the basis of FMV because cost of land is not allowed as deduction,

4. Unabsorbed research capital expenditure can be set of f & c/f same as un-absorbed deprecia!®
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» IMeaning: (a) Pr-epar'a'r:on of feasabrh‘ry study/project report
(b) Market survey
_ (c¢) Engineering services
_(d) Drafting & printing of MOA/ AOA.
~ (e) Legal fees
__(f) Expenses related to public issue of shares & Debenture
. (g)other expenses may be notified by CBDT.

| Deduction allowed to Resident Assessee who incurs preliminary exps before commencement of
business or after commencement for extension or for sefting up a new unit.

Amount 9f_d%c_!t{3.ﬂqn

(o b s — I
Indian Company Other Resident
(i) Actual Preliminary Exps.  xx (i) Actual Preliminary Exps. xx
ii) 5% COP/CE** Xx l(ii) 5% COP xx

Whichever is Lower Whichever is Lower

** COP or CE, whichever is Higher

> | Notes : ksl

1. Above deduction is allowed in 5 equal instalments.

2. COP =Cost of project [Amount invested in fixed asset of new project or extension or setup new i

unit as per books as on last day of P.Y.]

3. CE = Capital employed [share capital + debentures + long term borrowing for new project or ©
extension or setup new unit as per books as on last day of P.Y.]

4. Reserve and surplus (including security premium) shall not be part of CE.

5. Audit is mandatory for the year in which such expenses incurred except company and co-operative

society & audit report should be submit upto date given u/s 44AB. o=

6. Assessee shall furnish the details of expenditure in Form No. 3AF to Income Tax _A_ufhor‘uTy wr!'hln

L month prior to the due date of ROT u/s 139(1).

35 #E nd:fure on Volun'rary Re‘nrernenf Scheme
ASSessee AH 'Assesses

. Deduction allowed in 5 equal msTaImenTs

Nofe 35D du SSDDA If there is Amalgamahon/ Demerger, then remaining deduction shall be Allowed

to Amalgamated Company/Resulting Company

e ———— e e e




Busmess

assessee,

Setting up & Operating a Cold Chain facility

1
2 Setting up & Operating a warehousing facility for agri. Produce

3 |Laying & Operating cross country pipeline for distribution of
petroleum oil, natural gas.

4 | Building & Operating a Hotel of 2 star or above

5 | Building & Operating a Hospital with min. 100 patient beds

6 | Developing & Building a Housing Project under Slum Development |
scheme

Under this section ded. @100% allowed for Capital Expenses and this Sec‘rion- is ¢

7 | Developing & Building a housing Project under affordable housing |
scheme
|8 Production of Fertilizers in India

9 | Setting up & Operating inland container depot or container freight
station

10 | Bee keeping and production of bee's Honey & Wax

[
i
Il

11 | Setting up & Operating a warehousing facility for sugar

12 | Laying & Operating a slurry pipeline for transportation of Iron ore

13 | Setting up & Operating a Semi-conductor wafer fabrication
manufacturing unit

14 | Developing or maintaining and operating or developing, maintaining } ''''' 0
and operating a New Infrastructure Facility

Conditions & Notes:

CC‘mmE ncemenT

op Qf?ar

L f0r =
O/04/2005
01/04')'é'55§~~

_P_?“‘O- ~/09

01/04/2075~
| 0047555
01/04/2010™
01/04/2011
01/04/201
01/04/2012
biféd/_z_cﬁi“
| 01/04/2012"

01/04/2014
01/04/2014

Not formed by splitting or reconstruction of existing business means business should be New.
.| P&M should be New FN0 XL

Exception: (a) Imported old P&M (P&M on which dep. not claimed under IT Act.)
(b) 207% of total P&M can be old (Second Hand)

| Deduction allowed on all Capital expenses except (a) Land (b) Goodwill (c) Financial instruments
Further, any exps. for which payment made to a person of an amount exceeding ¥ 10,000 inad
_otherwise than by a/c payee cheque or DD or ECS would not be eligible for deduction.

.| Depreciation not allowed if deduction claimed u/s 35AD.

.| Loss of specified business can be carried forward indefinitely.

6.

[

|
1
|

7

11

12|

13

A
1
L
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N e -
6.| If asset (on which deduction claimed u/s 35AD is allowed) sold, then the entire sales price shall be

taxable as PGBP [Section 28],

7i _E"_-.“_s_.‘?f specified business can be set off only against specified business income irrespective of
| whether the latter is eligible for deduction u/s 35AD.

- | Example: A assessee can therefore, set-off the losses of a hospital or hotel which begins to operate
‘after 1/04/2010 and which is eligible for deduction sec. 35AD, against the profits of the existing

business of operating a hospital (with atleast 100 beds for patients) or a hotel (of 2* or above) B
| started before 1/04/2010 even if the latter is not eligible for deduction u/s 35AD.

8. | Incase of Hotel (2 * or more) if assesse transfers operation to another person, then assessee shall
| be deemed to be carrying on the specified business.

9 _]Z_nfras?r*uc’rur'e facility means:

| (i) A road including foll road, a bridge or a rail system.

| (i) A highway project including housing or other activities being an integral part of the highway
| project.

(iii) Water supply project, water treatment system, irrigation project, sanitation and sewage system

or solid waste management system.
K (w) A port, airport, inland waterway, inland port or navigational channel in the sea.

10 _Bgs_me_s_s of cross-country pipeline and new infrastructure facility should be owned by
_Company or consortium of such companies or by an authority or a board or corporation or any other S8
| body established or constituted under any Central or State Act. ¥

11.| Business of cross-country pipeline should be approved by the Petroleum and Natural Gas Regulatory § '

' Board and notified by the C6. Under New infrastructure facility entity should have entered into an

| agreement with the C6/56/Local Authority or any other Govt body.
12. As'.se‘r__(on which deduction claimed u/s 35AD) should be exclusively used for specified business for -' 3

Indian

minimum 8 yrs. from the year of acquisition.

 If it is used for non- specified business within 8 yrs. then following shall be taxable under PGBP.

PP Particular 4
Amount of deduction claimed u/s 35AD earlier XX
(-) depreciation that would have been allowable if Sec. 35AD not there (xx)

) PGBP | xx

13/ If asset is transferred from specified business to non-specified business within 8 years then Actual

___| cost shall be-
|| Particular ______h_____z_*___
|| Cost of Such Asset XX
|| (-)depreciation allowable if such asset used for non-specified business from (xx)
acquisition Y
Actual Cost XX

P - - T SWTCTPPET A
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»| Asset of spécif-_i_;a.d business u/s 35AD ¥
A | Transfer to another business
_ v G
~ | To Specified To non-specified business
- | business
e - Within 8 year
Lol v

| No treatment

.Af?er' 8 years

v

e

Y

| PGBP shall be:

Amt of deduction claimed

u/s 35AD earlier

e :

(=) Notional dep allowable as ~ (xx)
if sec 35AD is not there

Actual cost (added to Block) shall be:

Cost of such asset

XX

XX

| (-) Notional dep allowable fo  (xx)
‘non-specified business

No PGBP

Actual cost =

Nil

[expln to sec

43(1)]

PGBP =
Sale
price

No C6
even
SP >
i Actual
| Cost
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Suppose in above example if ZCB issued on 16/12/24 then we will take 11 calendar mons

period is 15 days, or more in the month of issue and redemption.
Monthly discount = 20,00,000 = 1,81,818

11 months

Deduction for PY 24-25 - 1 81818 x 4 months =2 7,27.273

>| Sec. 36(1)(iv)/(v) Employer's contribution for the benefit of the Employee
- Statutory Provident fund(SPF) - Unrecognized Provident fund (URPF)
- Recognized Provident fund(RPF) - Unapproved Super annuation fund (UASF)
- Approved Super annuation fund(ASF) - Unapproved Gratuity fund (UAGF)
- Approved Gratuity fund(AGF) - Any other fund
- Any other fund as per law == } —
53 | Not Allowed_}
Allowed =
(subject to 43B) ey
| Sec. 36(1)(iva): Employer contribution towards Pension scheme referred u/s 80CcD
Deduction allowed to employer [Subject to sec 43B]
(i) Actual contribution
v (i) 147% of salary [Basic +DA (Terms)] .
Whichever is lower.
~| Sec. 36(1)(va): Employees contribution towards welfare fund
Any sum received by Employer from Employee as contribution to PF, super annuation fund,
efc. is deemed to be PGBP if such sum is not deposited in_r:e.spécﬁve fund up to th
such fund. e
Notes: T
1. PF due date is 15™ of next month. :
2. If any amount deposited after due date of fund, then it will be treated as PG ome
_;amployer and never be_a]iaﬁé:rg ;;npl_oygr_ % 5.
>| Sec. 36(1)(vi): Animals used in Business (other than SIT)
Deduction is allowe&?r;htﬂ;ﬁ;dﬁ—iﬁ which such animal become permanently useless or died
| Deduction = Cost of animal - scrap value
Note: Depreciation u/s 32 not allowed on animal,

eCoy—— T

o Se




5 Profit & Gain from
Business or Profession

7| sec 36(viiBad debts
| Actual Bad debts | 2 ; Vi : [ Provision for Bad debts ‘
. =y . —— il —— — l o i . NOT Allowed
‘ ‘I Relatedto’Sales  —— LReIaTe.d to Loan
: __'Aifowed ; Not Allowed
f : TN L. Except - Money Lending Business
L T
| SEMENotest— -
3 1.{ Bad debts should be written off in the books of A/c's of Assessee in the P.Y. in which deduction is _

_Eeciqimed e

_2.{ The debt should have been taken into account for computing income for P.Y. or earlier P.Y.
- 3.1 No need tfo prove that the debts have become bad.
4| Where the amount of such debt has been taken into account in computing the income for PY or &
- |earlier PY (on the basis of ICDSs without recording the same in the accounts), Such debt shall be |

: _allowed in the PY in which such debt becomes bad and it shall be deemed that such debt has been
- | written off as irrecoverable in the accounts.

& | Sec. 41(4): Bad-Debts Recovery _-
E, Where deduction has been allowed in respect of bad debts, recovery shall be taxable as PGBP in the

| year of recovery. This shall apply even if the business or profession is not in existence in the PY in
| which recovery has been made.

,_S'.'I
L BN 500 debt claimed - 100
. == v = 5 v
. ~ Allowed = 100 Allowed = 60
Disallowed = 40
> |
E-- PR T v \
,gADY‘RGCQVe’Y Recovery = 50 Recovery = 30
31 o Recovery 50 Recovery 30
B Disallowance earlier  (40) Disallowance earlier (40)
2 = 10 (10)
2 Taxable Taxable Deduction allowed
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»| Sec. 36(1)(ix): Expenses on Promotion of Famuly Planning of empioyees
| Assessee: Only Company
| Revenue Exps: 100% deduchon aHowed

| Capital Exps: Allowed in 5 equal Instalments

> Sﬁe*ch_?,‘f;(‘l)(_écﬂv)/(xw) Secur'mes '!ir.qngqc;t.iqrj_ Tax (STT)/Commodities Transaction Tax (CTT)
{ It is allowed as deduction if assessee held shares /Units/Commodities as stock -in-trade.

Any expendu‘rur'e [other Than covered u/s 30 to 36] shall be allowed as deduction if foiioww

conditions are satisfied:
1.| Expenses should be incurred Wholly or Exclusively for the purpose of Business or Professien.

et R TEEE S

2.1 Expenses should be Revenue in nafure.

3.| Expenses should be Legal (I‘r should not be illegal like Hafta, Bribes, secret commission, etc.)

| Explanation - Following expenses treated as illegal and not allowed as deduction

> For any purpose which is an of fence or prohibited by any law in India or outside India; or
> To provide any benefif or perquisite to a person, whether or not carrying on a business or
Hprofess;on & acceptance of such benefit/perquisite is in viclation of any law o
i . reqgulation or guideline governing the conduct of such person (free samples fo Dr ). or

> To compound an of fence under any law for the time being in force, in India or outside Indic

> To settle proceedings initiated in relation to contravention under such law as may be

RS B noh'f:ed by the Cen. Govt.
' >| Corporate social RESPOHSIbI'ITY (CSR) expenses

It is not 'rr'ea'red as Business expense, so nof allowed.

e NN PR

B

T

| Allowability of sorne expenSes -

(a) | Advertisement in brochure souvenir, newspaper, pamphlet published by political party -
allowed

(b)| Gift to employee Aliowed

(c)| Customary expenses (Pu ja at the time of new year, Diwali) - Allowed
d) Expenses incurred by CA" s for at’rendmg CPE seminars - Allowed
(e) | Dividend - No‘l’ Allowed .

et B

Taxes, Im‘erest & Penal’nes

. Tax Interest Penalty
Direct Tax (Tax ,Surcharge & Cess ) Mot Allowed Not Allowed Not Allowe
Indlr'ec‘l’ Tax (GST) Allowed | Allowed | Not Allowe:

U RO SR e [Subjm e 1
|







Sec, 40(a)(iii) TDS on salary payable outside India or NR
Any salary payable outside India or to NR in India and if;
a) TDS not deducted or,

b) TDS deducted but not paid to Govt upto due date of TDS payment,
- then such sum shall not be allowed as deduction.

| ._ .J_ Note: If TDS deposited late even by one day, the salary shall not be allowed as deduction.

~ Sec. 40(0)(v) Tax on Non-Mone.’rary Perquisite

| If employer offers some Non-Monetary perquisite to the employee, then tax on such Non.

Monetary perquisite is the responsibility of the employee. But instead of employee, if employer
decides to pay tax on such Non-Monetary perquisite from his pocket, then that Tax is Not Allowed
as deduction because its Exempt in hand of Employee u/s 10(10CC).

Sec 40A(2): Payments to specified Persons (Relatives)

If payment of expenditure made to relative then A.O can disallow excessive or unreos

amount.

Specified Person (Relatives) for Sec 40A(2)

! Assessee
Individual
HUF
FIRM/LLP

_Company

'AOP/BOT _

Relatives

S,M,F,B,S LA LD
Members & their Relatives
Partners & their Relatives
| Directors & their Relatives
| Members & their Relatives

Substantial Interest

? | '

~_Any Person (Assessee) Any Person

__(0_" his relatives) (or his relatives)

I

Substantial Interest

Company Firm/AOP/BOI

20% or more PSR

| 20% or more Shareholdings

Subsidiary Company

" Holding Company <

Relative
Subsidiary Company







4 Invasfmenf in P&M or equipmem's, ud

e

| ses allowed on Payment Basis
Foliawing expenses {except point (h)] are allowed only if they are actually paid upto the due dat e

of return filling as per Sec, 139(1)
(@) Any tax, Duty, Cess & Fees

1(b) Employer s contribution towards SPF, RPF, Approved Gratuity Fund, Approved Super Annuation

Fund, New pension scheme, any fund as per Law

(¢) Bonus or Commission to Employees

(d) Interest on loan to any PFI, State Financial corp, state industrial Investment Corp, schec
Banks [scheduled bank include co-operative bank other than a primary agricultural credit
society or a primary co-operative agricultural and rural development bank]

(e) Leave encashment (Leave salary) to employees

(f) Any sum payable to Indian railways for use of Railway Assets.

(g) Interest on any loan or borrowing from such class of NBFC as may be notified by C6.

(h) Any sum payable by the assessee to a micro or small enterprise beyond the time limit specified
in sec. 15 of the Micro, Small and Medium Enterprises Development Act, 2006. (ref

[Added by FA 2023 w.e.f. AY 24-25]

Note: If payment (a to g) made after due date of return filing & payment (h) made after time
limit of MSMED Act, then such expenses shall be allowed in the year of actual payment.

Notes:

Where the interest payable on loans has been converted into a loan or borrowing, it shall not be
deemed that the interest is paid of f. Interest shall only be allowed as deduction in the PY in v
such instalments are paid.

.. If interest payable on loan is converted into debenture or any other instrument by which the
] luabllity to pay is deferred to a future date shall not be treated as actual payment.
.| Any payment made to Micro & Small enterprise allowed as deduction in current year if pe

_made within time aHowed u/s 15 of MSMED Act otherwise allowed in the year of Actual Payment

i Tlm_g:_ Limit as per Sec 15 of MSMED AcT Whe.r‘e any person purchases goods/services, from a

B i B e

{ m:cro/small enterprise, the payment shall be made before the date agreed upon betweer
_'suppher inwriting. In no case the period agreed upon between the supplier and the buyer in writing
‘ __shall more than 45 days If, however, there is no such agreement, the payment shall be made

e of goods/ services.

| Small Ent.
Upfo ¥ 10 crore
Up'ro 50 crore

Up'ro T 1 crore
Upto T 5 Crore

Turnover

— —_—
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s i g |

Ex_amplﬂe. L n‘l’-*‘:';_,l!!![‘(i_h@gd 9oods from DB Ltd (a small enterprise as per MSME Act) for 2
F______Mto_oo_oﬂ_g_ﬁ March 25. As per written agreement payment is o be made upto 30™ April 25.
| However payment is made as follows; Tepas

2,00,000 paid on 30" March 25
400,000 paid on 6™ April 25
3,00,000 paid on 15 April 25

|- 6,00,000 paid on 6™ May 25
Soln

s “March 25. Due date for payment as per MSMED Act is 16™ April
25 (i.e., the agreed date of payment or 45 days, whichever is earlier).

Deduction will be“available to BB Ltd. as follows-

:__._——-'ﬁmdum"% =3 Gayment Due date as per | Poyment made before | Basis of | PY in which

: _date MSMED Act due date ? Deduction exps allowed
~ | 200000 | 30™March 25 | 16™ April 25 Yes Accrual PY 24-25
L0 T GT April 25 | TE™ April 25 Yes Accrudl | PY 24-25
T 00157 April 2573 [HEW April 25 Yes Accrual PY 24-25 i
RO O May 25 e Apri 25 | N Payment | PY25:26 ||

| Example-2: Suppose in example-1 there is no agreement about the time of payment &
| Dateof acceptance of goods is 2™ March 25. Due date for payment as per MSMED Act is 17" March &
25 (i.e., 15 days of acceptance of goods). J

| Amount 2 Payment Due date as per | Payment made before | Basis of PY in which
date MSMED Act due date ? Deduction exps allowed
i 2,00,000 30"™March 25 | 17™ Mar. 25 No Payment PY 24-25
4,00,000 6™ April 25 17" Mar. 25 No Payment PY 25-26
| 3,00,000 15" April 25 | 17 Mar. 25 No Payment PY 25-26
— H6,00,000 6™ May 25 17 Mar. 25 No Payment PY 25-26

Sec 43A: Asset acquired from foreign country _
If any asset is acquired from a foreign country through a loan in foreign currency or foreign suppliers |8
| credif, any loss/gain arising at the time of payment shall be adjusted within the Block of asset, '
Notes:

1 Adjus‘rmen'r"ié made only at the time of actual payment of foreign loan or supplier's credit.

2.| If there is gain then reduce from block of asset & if there is loss then added to the block.




Sec 41: Deemed PGBP

now during the current P.Y

PGBP.
Example:
a) Sales Tax/6ST Refund

is received by assessee.
Waiver of loan

Waiver of Loan by Govt

it is included in the

definition of income
u/s 2(24)(xviii)
Always Taxable

assessee has

Working capital loan

Sec, 41(1)" Recovery agamst any deductions already claimed
If Assessee was allowed a deduction in earlier P.Y. by way of

remission/cessation of such trading liability, then such refund /remission shall be taxable unc

'

'

Principal part

Remission of trading liability
Taxable u/s 41(1)

Since int not allowed
earlier due to sec 438

A *Aseriby e
MOt Taxabie

Interest part [_ ;

_Sec. 41(3): sale of Scientific Research Assets

Sale without use in Business

1 | (i) Sale price
l(ii) Deduction already claimed u/s 35(1)(iv)
| Whichever is lower

Taxable as PGBP

| If SP> Cost then capital gain also arise.

Sec. 41(3)_Balancmg charge

Sale after use in Business
(a) Add to Block of asset Actual cost =Ni
Expln 1 of Sec. 43(1)

(b) at the time of sale Sec. 50 will apply
[full block /part block sold]

 Already discussed with the power units depreciation.
Sec. 41(4): Recovery of Bad debts.
| Recovery amount shall be taxable in the year in which it is recovered.

Capital nature Ioaﬁ |

expenditure, loss, trading liability
obtained a refund of such liability or there

b) stock in trade is destroyed by fire & allowed as trading loss & later on insurance compensatior

Waiver of loan by others
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I:'iﬁed Pl"OfB-SSIOﬂ IﬂCﬂSeof SPQCIqu;I P"ofESSIOﬂ if Gross Rece: pt is more than Z 150000 in all
ﬂ_gr_ag_qglug the PY or likely to exceed if the profession is newly setup then, assessee is
mulr'zd Yo maintain books of accounts as per Rule-4F otherwise he is required to maintain such
books of accounts or documents from which AQ is able to complete the assessment.

specified profession:
"‘._"J_ Medlcal e 5. Accounfancy 9 Architect
Mm- 6. Company secretary 10. Interior decorator
) 3. Technical consultant 7. Legal 11. Film artists

4. IT professional 8. Authorised representative

_%E@Edbo_“ks as per Rule 6F:
= 1. Cash book 2. Journal (in case of mercantile system) 3. Ledgers

4. Carbon copies of bills issued by the assessee serially numbered for an amt > ¥ 25.

5. Original bills issued to the assessee for expenditure > Z 50.

6. In case of medical profession, additional books i.e. daily case register and inventory register hcs
to be maintained.

B.| Other Assessee (Busmess) In case of other assessee, if PGEP s more than ¥ 120 000/- or Total
Sales /6ross receipt is more than 7 10 00,000/- in any of the 3 years preced:ng the PY or likely to
exceeding in case of newly setup business/profession, then assessee is required fo maintain o~

books of accounts or documents from which AO is able to complete the assessment otherwise the |
Jassessee is not required fo maintain any books of accounts. _

However, in case of Individual & HUF, limit will be ¥2,50,000 for PGBP and Z 25,00,000 for Turnover :'
or Gross Receipfs. :

C.| Special Cases:
»Assessee declared lower income u/s 44AD/44ADA and NTI > Basic exemp
> Assessee claiming fower income u/s 44AE

Notes:
» | Period: The pre.scrlbe.d BOA shall be kept and maintained for a period of & years from the end of
the AY. 5

> | Penalty u/s 271A: Failure to maintain BOA shall atfract a penalty

wr

%]
w
n )
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ROI u/s 139(1) in a prescribed form (3CA/3CB/3CD):

' Following persons are requ:r'ed to furrush audl‘r report by 1 month before the due date o

B c
Business Special Cases
» Assessee claimi
6.R>250 Lac I ROUGR > lcrore ee claiming

| In case of business, T.O. Limit shall be

~ | %10 crores instead of % 1 crore if:

i) *Cashreceipts out of total receipts
is upto 5% during the PY and

| ii) *Cash payment out of totdl
payments is upto 5% during the PY.

lower income u/s 44AD
or 44ADA and NTI »
Basic exemption

» Assessee claiming
lower income u/s 44AF

*cheque/DD, which is not account payee, shall be treated as Cash

»| Penalty u/s 271B: if assess.e.e falls 'ro ge‘f accoum‘s audited:

(i) 0.5% of T.O. orGR.  or

v (ii) ¥ 1,50.000 =

Whichever is lower

Non-applicability of Sec 44AB Person de.clar'mg income u/s 44AD or 44ADA.

a)

44, b Pﬁ”&ﬁ:&. ""’""'_,umphve. Basis

claimed dedn u/s 10AA or 80IA to 80RRB.

b)

This section is applicable for any Bus:ness excep‘r '

- Sec. 44AE Busmess e

- Agency Business,

- Commission & Broker'age business;

and Turnover/Gross Recelp‘ts is upto % 2 crore.

“cheque/DD, which is not account payee, shall be treated as Cash

Presumptive PGBP income= Turnover/Gross receipt x 8%

Filing then PGBP = T/0 x 6 %"

“If Turnover/ Gross Receipts reahzad by Accoun‘r Payae Cheque/DD/ ECS upto due date o

' Eligible Assessee: Resi Re.suden‘r Indmdﬁal/Re.s:denT HUF/ Resident Firm (excluding LLP) who has

Note: Where the amounts received during the PY in *cash does not exceed 5% of the total
turnover or gross receipts of such PY then limit of T/0 % 3 crore apply instead of 7 2
T [Amended by FA 2023 wef. AY 24-25]
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d) | If assessee declares income as per' Sec. 44AD or hlgher' income and whose T/O is up to ZCr/SCr‘
- ‘then assessee is not required to maintain books of account & get it audited.

___syp_sequen‘r to the year in whlch assessee did not declare income as per Sec. 44AD.

f)_ If point (e) is applicable & NTI of assessee is more than basic exemption then assessee is required S8
to maintain books of accounts & get it audited. ¥

| Example:
| Let us consider the following particulars relating to an resident individual, Mr.A being an eligible S8
assessee whose Turnover do not exceed 2 2 crore in any of the AY's between A.Y. 24-25 to A.Y. 26- |

27. it
['Particular AY 24-25 AY 25-26 AY 26-27 |
|| Total T/o (All Cash) 1,80,00,000 190,00000 | 2,00,00,000
|| Income offered for tax 14,40,000 15,20,000 10,00,000
8% 8% 5%

|| % of Gross receipts
| | Offered income as per 44AD Yes Yes No
| In the above case Mr. A an eligible assessee, opts for presumptive taxation u/s 44AD for AY. 24- § ':'
| 25 & AY. 25-26. However, for AY. 26-27, he offers income of only 10 lakh on turnover of 2
| crore, which amounts to 5% of his gross receipts. He has to maintains books of accounts u/s 44AA , :
| &gets the same ClUdI‘de u/s 44AB. Since he has not offered income is accordance with the prows:ons

of Sec 44AD for' next five AY succeedmg AY. 26 27 ie. fr'om AY.27-28 to 31-32.

— —&"‘544"‘1"‘* Profit & Gains of profession on Presumptive Basis
_ )| Eligible Assessee: Resident Individual or resident firm (excluding LLP) engaged in profession as
| referred in Sec.44AA.
b)| This section is applicable if Gross Receipt is upto X 50 lakhs.
)| PGBP Income = Gross receipt x 50%.
| Note: Where the amounts received during the PY in “cash does not exceed 5% of the gross
_ receipts of such PY then limit of GR % 75 lakhs apply instead of % 50 lakhs

*cheque/DD, which is not account payee, shall be treated as Cash

d) If assessee declares income as per Section 44ADA or higher then, he is not required to maintain

books of accounts & get it audited.

P =
o 50
i #enos ol
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q)l I'f assessee declares income lower than 50% & his NTI is more than basic exemption he is requireq |
| to maintain books of A/ cs & get it audited.
»| Common notes for 44AD and 44ADA
; 1. Deduction u/s__30f3_8__shqli not be allowed. (Assume its deemed to be already allowed).
| 2. WDVis to be ca_lc.ula'r_ed considering notional dep every P.Y.
| 3. Partners' remuneration & interest are not allowed from deemed PGBP.
el | 4100% Advance Tax can be paid by 15" march of P.Y.
| Sec 44AE: Profit & Gains of Transporter on Presumptive Basis
| If assessee engaged in the business of plying, hiring, leasing such goods carriage then PGBP wil
e kbers o
> Heavy goods Vehicle: 2 1,000 per ton of gross vehicle weight or unladen weight, as the case
. ~may be, for every month or part of a month
3 > Other Vehicle: X 7,500 for every month or part of a month
LR NOTES
1.| The assessee can also declqr‘e a higher amount in his return of income. In such case, the latter
| will be considered to be his income.
2. This sectionis applicable if assessee owns Max 10 vehicles. If assessee owns more than 10 vehicles
| at any fime during the P.Y. then this section shall not apply.
3| Income calculated even vehicle not put fo use but own by assessee.
4| Partners remuneration, salary, interest etc as per 40(b) shall be deductible while computing
| income u/s 44AE
5., Heavy goods ve.hlcle means any goods carriage, the Gross Vehicle Weight of which exceeds 12,000
gh kilograms (12 Tons)
6. Asper CBDT clar'lfrcafion we have to consider Gross Vehicle Weight (6VYW) for calculating income
however |f _C'%Y_‘_@’_m‘f ava:lcble 'rhen we have to consider unladen weight.
7.| Assessees opting for presumptive taxation are not required fo mainfain books of account as per
Sec 44_AA or get 'rhe.rn audited u/s 44AB. However, where an Assessee wishes fo declare income
le.ss_g; T_P;dn as compu’red u/s 44AE, he is required fo mandatorily maintain books of account and
=l _—ggf the same audited.
8.| Deduction u/s 30-38 shall not be deemed. (Assume its deemed fo be already allowed).
_____ o8 WD_V_lS?G ‘l.;ae calculated considering notional dep every PY.




: WOST & Re.rnunerahon Pﬂ'd by F!rm/LLP is allowed as deduction if following conditions are
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_gmsfaad

| means it should not be retrospective.

T

4| Interest on partner's capital & loan allowed max@ 12% p.a. simple interest.

5.| Remuneration allowed on Book profit basis *

* Book Profits (BP)

v

|

h 4
On first X 6,00,000 of BP

L

On Balance Book Profit

- T(ﬂ) BP x 90% XXX Book Profit x 60% xxx i
e (b) ¥ 3,00,000 XXX :
—_— Whichever is h:gher
e <+| Meaning of Book Proflt 3
: Net Prof it under PGBP XX
— (=) Current year + b/f deprecation XX
ehicles ;;'
(+) Remuneration (if it is debited to P&L A/c) XX
— il Book Profits X
putig rrlig.simelgjgms; Book Profit means PGBP before Remuneration.
L leriation 0 == 40(b)
1 | If any individual is a partner in a Firm on Individual capacity & receiving interest on Representative s
Ll capacity, then sec 40(b) not applicable on such interest.
2. | If any individual is a partner in a Firm on Representative < capacity & receiving interest on Individual
GSPGF capacity, then sec 40(b) not applicable on such interest.
Incoms Summary _
unt_ar_t_d | Partner on Interest Recd. on Treatment
. Individual Capacity Individual Capacity Max. 12% interest allowed as per 40(b)
Representative Capacity Representative Capacity Max. 12% interest allowed as per 40(b
Individual Capacity Representative Capacity Limit of Sec. 40(b) Not applicable so even
_‘_—_‘ interest more than 12% allowed
Representative Capacity Individual Capacity Limit of Sec. 40(b) Not applicable so even
interest more than 12% allowed

-
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Note: The above explanation is applicable only for Interest. If any individual is partner o,
representative capacity or individual capacity and received any remuneration then on sych
‘remuneration limit of section 40(b) shall apply.

| pf\'}l"!! & Gamn tron
H Business or Profes:

| Sec 145(1) Method of Accounting
| For PGBP & IFOS assessee can follow mercantile or cash system.

-_ _Iég_r_‘mﬁt to Solve PGBP Question as per Indirect Method under default Tax Regime u/s 115BA¢
Particular Amount Amount

Net profit as per statement of profit and loss - A

Add: Exps. dr to P&L but Disallowed

v Depreciation as per books of account XX

¥ Income-tax [disallowed u/s 40(a)(ii)] XX

v"  30% of sum payable to residents on which TDS is not deducted or has not been XX
paid on or before the due date u/s 139(1), disallowed under section 40(a)(ia)
[The same is allowable in the year in which the tax is deducted and remitted]

v Any expenditure incurred, in respect of which payment is made for goods, XX
services or facilities to a related person, to the extent the same is excessive or
unreasonable, in the opinion of the A O ldisallowed u/s 40A(2))

|Y Any expenditure incurred in respect of which payment or aggregate of payments XX
to a person exceeding T 10,000 in a single day is made otherwise than by way of
A/c payee cheque/bank draft/ ECS (debit card, credit card, Net banking, RTGS,
NEFT, IMPS, BHIM Aadhar Pay) [disallowed u/s 40A(3)]

v Certain sums payable by the assessee which have not been paid during the XX
relevant P.Y. in which the hability was incurred on or before the due date for
filing return u/s 139(1) in respect of that P.Y. [disallowed u/s 438]

v sum payable by the assessee to a micro or small enterprise beyond the time limit XX

i u/s 15 of MSME Development Act, 2006 [disallowed u/s 43B]

Y Personal expenses [not allowable as per section 37] XX
v" Capital expenditure [not allowable as per section 37] XX

| Repairs of capital nature [not allowable as per Sections 30 & 31) XX
v'  Amortization of preliminary expenditure u/s 35D/ expenditure incurred under XX

voluntary retirement scheme u/s 35DDA [4/5th of such expenditure to be

= added back])

~{¥ Family planning expenses not allowable in the case of a person other than a XX
company

v Fine or penalty paid for infringement or breach of law (However, penalty in the XX
nature of damages for delay in completion of a contract, being compensatory in
nature, is allowable]

v All expenses related to income which is not taxable under this head e.g. municipal XX
taxes in respect of residential house property
|¥  Any sum paid by the assessee as an employer by way of contribution to pension XX B

scheme u/s BOCCD exceeding 14% of the salary of the employee

(A+B) C




: .-j, Expenditure allowable as deduction but not debited to statement i
a1
of profit and loss (Allowed)

v Depreciation computed as per Rule 5 of Income-tax Rules, 1962 52
1+ 30% of expenditure disallowed in an earlier P.Y. due to non-deduction of tax at 7o

source/ non-remittance before due date u/s 139(1) of that year, allowed this
i year on remittance (This item of adjustment is generally given under *Additional
/ . information” in the question)

’,_-———‘I - | Amount disallowed in an earlier P.Y. as per section 438, due to non-payment on ok’
_ ot or before due date u/s 139(1), allowed as deduction in this year on actual
- payment (This item of adjustment is generally given under “Additional
A information” in the question) g
4 c-D E
H——-_-." |Less: Income credited in statement of profit and loss but not
taxable/taxable under any other head
| ¥/ Dividend income XX
— | |¥ Agricultural income exempt under section 10(1) ol
1 |¥ Interestonsecurities/savings bank account/FD taxable under the head “Income £
S from other sources”
| v Profit on sale of capital asset taxable under the head *Capital Gains” &%
~ | |¥ Rentfrom house property taxable under the head *IFHP" e
oY e ¥ Winnings from lotteries, horse races, games etc. taxable under the head "IFOS" %
B v Gifts exempt or taxable under the head *IFOS” e
| ¥ Income-tax refund not taxable o
'___ v' Interest on income-tax refund taxable under the head "IFOS" X 7
(E=F) 6

Add: ITncome chargeable under this head/Deemed Income [If the same is
| given as additional information and has not already been credited to
| Statement of Profit & Loss]

v Salary, remuneration, interest received by a partner from the firm, to the 2%
s extent the same is deductible in the hands of the firm as per section 40(b)
v Bad debt allowed as deduction u/s 36(1)(vii) in an earlier P.Y., now recovered =
,[ [deemed as income u/s 41(4)]
‘ v Remission or cessation of a trading liability [deemed as income u/s 41(1)] = H
' PGBP (G + H) I

Note: When assessee opted section 115BAC then following deduction not allowed
«| Additional Depreciation

| #| Donation u/s 35(1)(ii)/(iii)/(iia)/35(2AA)

= | Deduction u/s 35AD

DU - - S AR T = - .
N = Ea B Weas T el
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_| Any profit and gain arising from Transfer of ﬁhéa;;ctl_ﬁks?e’r_s?d-lulnb_e__c}Etr'geable under the head
| capital gain in the P.Y. in which transfer took place,

| Capital Asset means- ' K

| Any.Securities held by a Foreign Institutional Investor (FII).

| () Stockiin trade (RM/WIP /FG)

== e

6 Capital Gain

T s e -
. 45(1): Charging Section

I

Sec. 2(14): Capital Asset

| Property of any kind held by assessee, whether or not connected with business or profession.

_But Capital Asset does not include (excludes)

(i) Movable personal asset (used by assessee or dependent family member for personal purpose).
R BUT Excllides: T ewellery,

| ___other work of Art.
(i) Rural Agricultural Land in India.

| (iv) _Gold Deposit Bonds, 1999 or Deposit Certificates
_____ issued under the Gold Monetisation Scheme, 2015.

Drawings, Paintings, Sculpture, Archaeological Collection, or Any

_Notes:

_Assets used for personal purpose of assessee :-

t= Jewellery, Drawings, Paintings - Capital Asset - CG Applicable
| Gold Utensils, Silver Bars, Silver Coins were held not to be Consider as Personal Effect - Canitc

| Silver Utensils held to be Personal Effect - No Capital Gain (Benarshilal Kataruka)
| Car used in the business treated as capital asset.

=_T.V..Car, Mobile etc - Not a Capital Asset - C& not Applicable
_Gain Applicable (Maharaja Rana Hemanth Singh)

| Jewellery means:

| a.) Ornaments made of gold, silver, platinum or other precious metal or alloy containing such metals.
| b.) Precious stones whether or not set in any furniture, utensil or other article.

| Definition of Urban Area

_|.a) Any area (municipality, cantonment board etc) which has a population of 10000 or more.

| b) In the following area within the distance, measured aerially

| | Shortest distance from PO_[.;U|0;I(;H '_u(.:_cdraing to .
| area referred in point (a) | lost census ! ;fi:;i:ﬁ |
S UP"’O kas >10,000 UPTO 1,00,000 | Which is
-4 i UPTO 6km5 )1100:000 UP?O 10,00,000 | E::u:‘. Area
| upto 8kms | »10,00,000 '
I ey
Con 18 acCl 75
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(i)
(i)
(iv)
(v)

(vi)

(vii)

Sec. 2(47): Transfer
"Transfer' includes
The sale, exchange or relinquishment of the asset, or

The extinguishment of any right there in, or

Compulsory acquisition there of under any law, or

Conversion of capital asset into stock in trade, or

Allowing the possession of any immovable property to be taken or retained in part performance
of a contract.

Any transaction (like becoming a member of , or acquiring shares in a Co. operative society) which
has the effect of transferring or enabling the enjoyment of immovable property

The redemption of Zero-Coupon Bonds (ZCB)

Types of Capital Asset

v v
Short Term Capital Asset (STCA) Long Term Capital Asset (LTCA)
v v
STCG LTCG
Capital Asset Period of Holding |
Upto 22/07/24 | From 23/07/24
Part: A > Security (other than Unit*) listed in 1 Year 1 Ve
1 recognised stock exchange of India
> Unit of UTT
» Unit of Equity oriented Mutual Fund
> ZCB x
| Part: B » Unlisted shares (Shares not covered in 2 Years
Part-A)
> Immovable Property SR =i
o RartiiC » Any other Asset 3 Years 2 Years
* “other than Unit” is omitted w.e.f. 23" July, 24 so now in case of listed un-ﬁs_P_OH_lyear applicable
from 237 July, 24.
If any asset held for more than 1/2/3 years then it is freated L)S__i.,T(:-F\_{-};_H(:‘.-'";'.r‘ll?_»':"i-__‘;_‘ﬂ__'-_.i:.»'\.
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“Particular .
[
e S Aol
Full value of consideration (FVOC) XX
— (-) Expenses incurred in connection of transfer (x)
i Net Consideration |  xx
Less: Cost of Acquisition (COA) (x)
Cost Of Improvement (COT) (%)
5] o e 53 Capital Gain e

SN T

6 Capital Gain

| respect of interest u/s 24(b) or under the provisions of Chapter VI-A.

| Second proviso (exception) to section 48: Indexation [Not applicable w.e.f. 23 July, 2024]
| Incase of LTCA (long term capital asset) COA & COT should be indexed:

| a) ICOA:
- CII of the year of Transfer

Se——

| b) ICOI

c. 48: Computation of Capital Gain

| Proviso added by FA- 23: Provided that the COA or COT shall not include the deductions claimed in

CITI for the first year in which asset was held by assessee or
for the year 01-02, whichever is later

EENCOL X CII for the year of transfer
CII for the year in which the improvement to the asset took place

F..:Fy GIL.I. FY GIT: FY CET.
2001-02 100 2009-10 148 2017-18 272
[| 2002-03 105 2010-11 167 2018-19 280
~ || 2003-04 109 2011-12 184 2019-20 289
| 2004-05 113 2012-13 200 2020-21 | 301
| 2005-06 117 2013-14 220 2021-22 317
1 2006-07 122 . 2014-15 240 2022-23 331
| 2007-08 129 | 2015-16 254 2023-24 348
| 2008-09 137 2016-17 264 2024-25 363

: ] INoTe: From July 23, 2024, indexation benefits are not available on the transfer of long-term capital
| assets, regardless of the holding period.

Compact CA Bhanwar Borana
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Note: Site (land) and Building are separate assets for the purpose of capital gain. If site acquire
before 2 years and building constructed within 2 years then we have to calculate separate capit,
gain for both the assets. Capital gain on land is treated as L TCG and on building treated as 57¢q,

¢) Asset acquired before 01/04/2001:

COA = Actual cost or FMV as on 1/4/01, whichever is higher

Note: In case of immovable properties if Stamp Duty Value (SDV) as on 01.04.2001 available
then FVM as on 01.04.2001 should not be more then SDV as on 01,04.2001.

COA = 4 a) Actual Cost of Asset XX
T b) l (i) FMV as on 01/04/01 XX
(if) SDV as on 01/04/01 XX XX

d) Improvement done before 1/4/2001 - Should be ignored.

¢ First proviso to section 48: Capital Gain in case of Non-Resident

> NR Assessee (include foreign company);

Asset being Shares & Debenture of Indian Company:

Such asset acquired in foreign currency by way of purchase or reinvestment;

then capital gain shall be calculated in foreign currency & after that it shall be reconverted

Y

Yiv

into Indian currency.

Rule 115A: Method of Conversion
| COA Avg. of TTBR & TTSR on the date of Acquisition
| FVOC & Transfer Exps. Avg. of TTBR & TTSR on the date of Transfer
| €6 into Indian currency TTBR on the date of Transfer P 0

Notes: 1. Assessee should be NR in the year of sale. &
2. Index benefit not available where first proviso applies.

-

® | Third proviso to section 48: First and second proviso NOT Applicable for computation of LTCG
[Ee S refecred /s 1124, =
® | Fourth proviso to section 48: No indexation in case of Debentures & Bonds

_Index benefit not allowed in case of bonds & debentures except Capital Indexation Bonds and
Sovereign Gold Bonds issued by RBI.
As per section 47, NO Capital Gain will arise in case of Individual on Redemption of Sovereign
Gold Bond issued by RBI.

e . Redemption on Maturity ————» NO CG due to Sec 47
A.  |Individual <
: Transfer before Maturity —————— CG Apply (Index Avai

Compact
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“Opity ||
STCG s

".---"-'____ % E - .
sgve,nfh proviso to Section 48: Security Trqns::chon

STT paid on sale/purchase of shares/um‘r sha T SAPDL ”?WEd :
AR b all not be allowed under capital gain.
If it is paid at the time of Sale - Not +ronten . T
B i+ e naid - €d as Transfer expense
If it is paid at the time of Purchase - Not

s — added to the cost of acquisition

~ | 'sec. 55: Cost of Acquisition and Improvement
~ 5| cost of Acquisition (COA)
[ a) Goodwill or or any oth
— .._-«———-22——“%1 : y other intangible asset of Business or Profession,
fﬂ;}mﬂr or Brand name associates with a business or profession,
f_ﬁ)ﬂ_R_lg_l'E_fo manufacture, produce, process any article or things (patent & copyright),
d) Right to carry on any Business or Profession.
il
e) Tenancy right, Loom hours, Route permits or any other right.
e Self-Generated ————»  Always Ni
o
_ Purchased ——  Purchase Price
erted =N o tos
i 1. Benefit of FMV as on 01/04/2001 NOT available in case of above assets.
el 2. In case of Goodwill, in respect of which depreciation has been claimed upto PY 19-20, the COA
L would be purchase price as reduced by depreciation claimed by the assessee.
. »| Bonus Shares &_Sécur‘_i’r_}_r |
If acquirier_ﬂ before 01/04/2001 If acquired on or after 01/04/2001
LTCG FMV as on 01/04/2001 Nil
; POH Case (& S_har'es/ Securities - from allotment date to transfer date.
s and
Note: If sec. 112A apply & Bonus shares allotted before 01/2/18 then COA is FMV as on 31/1/18
reign
) =
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Right Shares & Security

If acquired by shareholder

COA: Amount paid to Company
(POH- From allotment date)

* Inhands of purchaser of right

Cost of Improvement (COT)

POH= From offer date to renouncement date

Renouncement of Right

|

CG applicable

COA

Nil

FVOC Renouncement Price

AXX

on any business or profession or any other right - always Nil

COA: Amount paid to Company for shares + Amount paid for purchase of right
POH: From date of allotment of shares

1. In case of goodwill or any other intangible asset of business, patent, copyright, right to car

2. Incase of other assets capital expenses incurred on improvement on or after 01/04/2001

Exception of Section 45(1)

| where an assessee converts capital asset info stock in trade.
| Capital Gain shall be taxable in the year in which such stock in trade is

[~ Fal
J"’J"-.J

Notes:

stock-in-trade is sold,

A Bhanwar Borana

> FMV as on date of conversion - Relevant

> Amount recorded in books of accounts - Not Relevant

Capital Gain X PGBP
| | FVOC (FMV on date of conversion) XX Sale Price of stock in trade
| (-) COA/ICOA (%) (-) FMV of Asset on date of
(-) COI/ICOI (x) conversion
STCG/LTCG xx | PGBP &

As per section 45(1), Capital Gain is chargeable to tax in the year of transfer but in the follow
_cases Capital Gain is not taxable in the year of fransfer:-

Sec 45(2): Conversion of capital Asset into Stock in Trade
| Conversion of capital asset into stock-in-trade is freated as transfer, capital gain shall a

.| If any part of stock in trade is sold then only part capital gain shall arise in the year in which




1 W

~

; aﬂmgon of Stock in Trade into Cup:‘ml Assets

| asset, capital gain will be taxable in the year in which «

| exempted from levy of income-tax u/s 96 of the Right to Fair Compensation and Transparency in

6 capital Gain

In case of conversion of capital asset into stock and subsequent sale of stock, period of 6 months

shall be calculated from date of sale of stock for the purpose of exemption u/s 54EC (CBDT Circular)

“Section 28(via): PGBP
The FMV of Inventory as on the date on which it is converted into capital asset shall be Taxable

sé'cﬁon 49(9): Cost of Acquisition
For_fhe purpose of computing capital gain COA of such asset shall be FMV Referred in sec. 28(via)

| Sec.:-ﬁon 2(42A): Period of Holding
POH Shall be reckoned from the date of conversion into Capital Asset.

-

Note In this case the PGBP taxable in the
gain taxable in the year in which capital et trar
asset into stock in trade, capital gain and PGBP both 1

Sechon 45(5): Compensation on compulsory Acqu:smon under any Law ;. el
Normally capital gain is taxed in the year of transfer but in case of compulsory acquisition of mprml

| For Initial Compensation < TR Enhanced Compensation %

| FvOC (Initial Compensation) XX FVOC {Enhanced Compensation) XX
(-) COA/ICOA (x) (-) Litigation Expenses | (x)

| (-) co1/1COT (x) |
STC6/LTCG XX STCG/LTCG T xx |

CBDT Clarification - Compensation received in respect of any ‘award or agreemem which has been

_Land Acquisition, Rehabilitation and Resettlement Act, 2013 (RFCTLARR) shall also not be taxable
under Income-tax Act, 1961

If compensation received in instalment
¥
v v
Initial compensation Enhanced Compensation
v v
It will be taxable in the year in which It will be taxable

as & when received

first instalment is received
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1§ nny enhan

Particular

(=) COA/ICOA
(+) COI/1ICOI
STCG/LTCG

Section

45(1»\] Destruction of
CA

A5(2) Conversion of CA
into SIT

A%(5) Comphlsury Acq
of CA

Capintal Gainy

ar

action or any other natural calamity and insuranc

Year of Transfer

Year of Destruction
Year of Conversion

Year of compulsory
Acq

CA Bhanwar Borana .

oMmpi nsation is received due to the interim order of any court, fhe,n

sud,
compensation shall not be taxable in the year of recelpt but shall be taxable in the year in wh;ch
final order s passed by such court or other authority.

————.

Any interest received on late compensation shall be taxable under TFOS in the year of !"Ecglpt
& BO% deduction will be allowed u/s 57

ipital Gam of Enhanced compensation will be same as that of Initial compengélﬁ;i X
If due to the death of transferor, the enhanced compensation is received by any other pepg,o,“
In that case, the enhanced compensation will be taxable under Capital gain of such other " per

SecTIon 45(1A) Insumnce Claimshfor- Damage or Destruction of Capital Asset

erson. |
Any Capital Gains arising to an Individual or HUF on compuisory acquisition of urban ogrrcuituml
{ shall be exempt from tax provided such land has been used for agricultural purposes durmg
the preceding 2 years by the Individual or his parents or by such HUF [Sec 10(37)]. s
- “#“h""ﬂ‘- y

N which tnsurance

If no claim received, no capital gain shall arise.
Computation of Capital Gain

¢claim is received

Normally capital gain is taxed in the y year of transfer but in case of destruction of caplmf asse‘t -
Capital gain will be taxable in the ys

6

e

o

Summary
[ Year of Tax

Ins Claim Recd

| Year in  which
SIT sold

Compensation
II Recd

82

FVOC [Insurance claim (Money/ FMV of asset received as claim)]

Fvoc i)

“Till date of Ins. Claim Recd, ;3."
IL drsrrucnon ;-'
| Tl dote of FMVonthedate 1
conversion | of Conversion

Tl dote of | Compensation ¥

compulsary acq, | Reed __

b sorsge ez |
2

Notes
sTTn
In thi

3| "MLD

and W
incluc
" Spec
the
Perce
daily
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“Gec 50AA: Capital Gain in case of Debt. MF & Market linked Debemrorce

" s ol
n COSE ©

L] s

3)

e —

f a Specified Mutual Fund acquired on or after 1 April, 23 or a Market Linked Debenture
(ML D} or
sted bond or an unlisted debenture which is transferred or redeemed or matures on or
fter the 23™ July, 2024
vhe capital gain shall be calcul_@_ed as follows & it is always STCG.
computation of Capital Gain L] ik 2
£VOC on transfer, redemphon or maTur.i?y XX |
Less: Transfer Expenses (x)
| Net Consideration |  xx
Less: Cost of Acquisition (x)
R R Rl S S STO [ e
Notes.
STT while calculating capital gain.

In this case capital asset deemed to be STCA & C6 STCG so index not allowed.

MLD" means a security which has an underlying principal component in the form of a debt security
here the returns are linked to market returns on other underlying securities or indices and

-lude any security classified or re.gulated as a Market Linked Debenture by the SEBI

specified Mutual Fund" means a MF where n of its total proceeds is invested in

more than 35

the €5 0T domesTIiC companies,
percentage of equity shareholding shall be computed with reference to the annual average of the
P -'_‘Siln.g f'gure.s

da \
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Capital Gain 6

Sec 508B: Slump Sale i
Slump sale means transfers the entire undertaking or division for lumpsum consideration withoyt

assigning value/selling price of individual asset. ot

Computation of Capital Gain } Sran

FVOC [FMV as per rule 11UAE] (Given in Question) xx el

Less: Transfer Expenses (x) "

Net Consideration XX o

Less: Cost of Acquisition (Net worth of Undertaking) (Note-1) (x) |2

[Index not allowed on COA] -

STCG/LTCG %<

Notes: __-Th

1.| Computation of Net worth = Assets minus liabilities 3

Assets t l 3

: e |

> Depreciable Asset WOV as per Income Tax -

> Other Assets Book Value -

—

Less: Liabilities (Book Value) |

Net worth ' XXX |

2.| Revaluation of asset shall be ignored |

3.| If Net-worth comes negative then, COA = Nil. = |

4.| For computing net worth, |

» if asset (on which deduction u/s 35AD was claimed) - Value taken as Nil % |

> Value of self-generated goodwill - Value taken as Nil 2

5.[ No Profit under PGBP shall arise even if stock is transferred in slump sale. |

6.| Nature of capital gain Be'|

» If undertaking held for More than 3 Years - LTCG e |

> If undertaking held for 3 Year or Less - STCG __

7.| Assessee shall furnish a - upto date of Audit u/s 44AB indicating the computation of |

the net worth, and certifying that the net worth, has been correctly arrived. o |

8.] Rule 11UAE: FMV on the nster (slump sale) shall be higher of FMV-1 or FMV-2 |

TFMV-I : FMV of nsfer 3
FMV-2 : FMV of

Sec 50C: Stamp Duty value shall be treatedas FVOC i
| In case of immavable prog held as ‘al asset, if SDV (assessed/assessable by stamp.
valuation authority) is more than 110% of consideration such SDV shall be deemed to be FVOC. |

CA Bhanwar Borana
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gisputed !

More
Sstamp

FVOC

Normally -
are not sa
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(8]

gysfem (E
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(a) Cre
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(c) M
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(e) RT
(f) NE
@) BH
Note:

‘Sec 50(3-4;\_
Where
for consic

Sec 50D:.
Then

Sec Bl: A
If any ad

1
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Yeb

Where assessee claims that SDV is more than FMV of the property & such SDV has not been
| digputed in any appeal then the A.O. may refer the valuation to valuation of ficer (VO)

|

| (@
| (b)
|©
| (d)
I. (e)
| ()

()
(| (9)

Value ascertained by VO

¥— v
More than SDV of Less than SDV of Stamp
stamp Valuation Authority Valuation Authority
FVOC - SDV of Stamp Authority FVOC - Value ascertained

| Note:

| ¢
T
L

1

.I'r"'-"r ﬂ ere

~Ar

snsideration lower than FMV, then such FMV shall be deemed to be FVOC

rnen

O ignored] by VO

Normally SDV considered on the date of registration but u/s 50C if date of agreement & registration
are not same, then assessee can take SDV on the date of agreement if he has received consideration

-of upto the date of agreement in A/c payee cheque /DD, use of electronic clearing

system (ECS) through a bank account or any other electronic modes as may be prescribed.
Notification 8/2020 - Other electronic modes

Credit Card, Debit Card ;
Net Banking :
IMPS (Immediate Payment Service) ;
UPT (Unified Payment Interface) ;
RTGS (Real Time Gross Settlement) ;
NEFT (National Electronic Funds Transfer), and
BHIM (BharuT Interface for Money) Aadhaar Pay.
f n also applicable for section 13A, 35AD, 40A, 43, 43CA, 44AD, 56, 80JJAA,

| Sec BOCA: I;MV' of Unquoted Shares shall be Treated as FVOC

ares (i.e. shares other than Quoted Shares), being a Capital Asset is transferred

Sec 50D: Wh_c_are _sales consideration is not ascertainable or cannot be determined

of such asset as on the date of transfer shall be FVOC

Sec 51: Advance money forfeited (Token money)

If any advance money/token money/earnest money is forfeited by the assessee (present owner)

4, then it shall be reduced from "Cost of Acquisition" (before indexing).
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Capital Gain 6

3.44

resent owner - Any
Note: Above provisions are applicable only in case of forfeitures done P -
o

wrevious owner shall not be considered - — J

e feit 1or after 01/04/14 shall be charged to tax in he

iX): forfeiture on or af %
Sec. 56(2)(ix): Any advance money X -
ear of forfeiture under the head “Income from Other Sources
: -

e g
Sec 47 Certain Transaction not regarded as Transfer (Exempt ?ra_;sf : :3,_'6;0}n T— b
Following tr'ansuchohs are not regarded as transfer Therefore, no ap s
partition of HUF- c i

Distribution of capital asset on the partial or total partition of HUF [Se e 47(“)]
Transfer of capital asset by Individual or HUF under gift will irrevocable true .
Notes:
-3

This clause shall not apply to 4ift or an irrevocable trust of share, debenture or warrants
allotted by company to employee under |

=  Asper sixth proviso to section 48- e ol transter (date of GIFT or irrevocable
trust) shall be treated as reant

Transfer of capital asset by or

- [Sec. 47(iv)/ Sec 47(v))]
shareholding of subsidiary Co
e Indian Co

's holding Co
Provided following conditions are satisfied
a) Holding Co. holds 100%

b) Transferee Co. should b

In Above cases

(@) Cost of Acquisition Sec. 49 (1): Cost to the

(b) Cost of Improvement: Incurred by

(c) Period of Hoidmg: POH

shall be considered
(d) Indexed Cost of Acquis

of previous owner shall also be considered
'tion: Manjula J Shah (Bombay H.c)
COA of Previous owner

X CII of the year of Transfer

CII for the Year in which asset

first held by Previous Owner
(

e) Benefit of FMV as on 01/04/2001

Transfer under Amalgamation

Transfer of Any  Capital asset

by If Amalgamated ¢q IS an Indian Co .'
Amalgamating Co to amalgamated ¢q (Sec. 47(vi)) |
. ¥
Transfer under Dernerger
Transfepr of Any  Capitql asset by
| Demerged

If Resultlng Co. a is Indian Co !
Co. to Resul’rmg company

CA Bhan
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sion of securities

Conver

Conversion of Bond, debenture,
debenture stock, deposit certificates
of a company info Share or debenture
of same Co. (Sec. 47(x)]

COA of share/debenture received on conversion = cost of |
that part of Bond debenture Deposit certificates which
IS SO converted. -Sec. 49(2A)

POH of share/debenture shall also include the period for |
which Bond, debenture, Deposit certificates held by the
assessee.

conversion of Preference share of a
Co. into Equity share of same co.
[Sec. 47(xb)]

COA of equity share received on conversion = cost of that |
part of preference shares which is so converted. -Sec
49(2AE)

POH of equity share shall also include the period for which
preference shares held by the assessee. Sec. 2(42A)

" Conversion of Gold Efé—Elec’rr‘onic
Gold Receipt (EGR) issued by a Vault

Manager, or conversion of Electronic |

Gold Receipt into Gold. [Sec. 47(viid)]

Transfer of Sovereign 6old Bond issued by RBI under Sovereign Gold Bond Sche

COA of current asset (EGR/gold) received on conversion

= cost of earlier asset (gold/EGR) which is so converfed
_‘:_(_\‘-'_ A‘}[I{-H

| POH of earlier asset (gold/EGR) shall also include the

| period for which current asset (EGR/gold) held by the

_ | assessee. Sec. 2(42A) Bl ¢ =
> -me 2015, by way of

lividua [Sec. 47(viic)]

by the assessee being an L

Transfer of Work of Art, scientific, archaeological, manuscript, books, photograph or print to Govt.,

University, National Museum or art gallery or archives, any public notified museum. [Sec. 47(ix)]

Transfer of capital asset under revers

| Note: Amount of

19¢ under a scheme made and notified by C6.
[Sec. 47(xvi)]
| by the senior citizen under the

| transaction of reverse mortgage would be
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..O:' ' Capital Gain 6
(2
J Exempfion_qngz_r_C_agiial Gain

Sec 54: E;_emptiéﬁ for Residential House Property *_7 .
A Assessee ' Individual or HUF RNty .
B | Transferred Assets | Residential house property (RHP) being building & land

| appurtenant there to. = "] S
(s | €6 on Transferred Asset | LTCG a3 - -
'D. | Asset to be acqui_red | One Residential HP in India

Note: IF LTCG is upto Z 2 Crore then Assessee can acquire
| Two Residential HP in prescribed time limit. This benefit of
2 HP is available only once in life time

3 ' Time limit for Purchn:'ls_(;:ur:‘I Purchase: Within 1 yr. before or 2 yrs after the date of |
construction | transfer; and (-1+2)

!  Construction: Complete construction within 3 yrs after date

| | of transfer. (+3)

| F. | Deposit Scheme (Note-1) | CGAS applicable _ _
5. | Amount of Ex_émpﬁc_:ri : (i) E.’.'apifal Gain XXX ﬁ
l (ii) Cost of New Asset/Deposit Amount XXX [
I' . Whichever is lower [
Note: If Cost of new asset exceeds # 10 crores then the |

o

| pUrg [Added by FA 2023 we.f. AY 24-25)
(H | Locking period on transfer| New Asset transferred within 3 yrs from date of purchas_;
of New Asset or construction then exemption claimed earlier shall be |
withdrawn & COA of new asset reduced by exempted Capital |

Gain while calculating C6 on new asset.

o | | —= .

Sec 548B: Ex_er_n_p;ion for Urban Ajﬁic_tJlture Land -
A Assessee Individual or HUF
B. ‘ Transferred Assets ' Urban Agricultural land use by Individual or his Parents |
for agri. purpose during 2 yrs. before the transfer. '
e G on Transferred Asset | STCG/LTCG o
D. Asset to be acquired ' Urban or Rural Agriculture Land 7 o
E Time limit for Purchase or | Purchase: Within 2 yrs after the date of transfer; (+2) |
construction '
I | - Deposit Scheme (Note ) | CGAS applicable i
] Amount of Exemption | (i) Capital Gain XXX B
| l(u’} Cost of New Asset/Deposit Amount XXX

“CA Bhanwar Bor. ina
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A

B.

H.

‘ _T;an_sfé;ed Assets

| Asset to be ocqunred

' Deposit Scheme (Note-1)

| Locking period on transfer of |

Whichever is lower

i Loﬁk_i_n_g_per‘iod on transfer
| of New Asset

Same as section 54.

No‘l’es

1. If assessee acquired new asset as Rural Agriculture

land & if he transfer that land within 3 years period
then exemption claimed earlier shall not be withdrawn
as Rural agriculture land is not a capital asset.

2. Deduction u/s 54B can be for STCG also. The condition

is that land should be used by assessee or his parents
for 2 years prior to the date of fr‘ansfgr.

Assessee

’S'é:gzb_;_gcempﬁon for Industrial Land & Building
EC e

Any Person

Compulsory acquisition of land or “building which ‘was
used by assessee in the business of industrial
undertaking during 2 yrs prior to date of transfer.

CG on Trc:nsfe.rred Asset

STCG/LTCG T

New land or buildings for the industrial undertaking.

| Time limit for Purchase or

construction

Amount of Exemp‘rlon

New Asset

-
£

Purchase: Within 3 years from date of receipt of

| ”ﬂin nsation.

CGAS applacable gty ey i sl
Mo e
l(u) Cost of New Asset/Deposit Amount XXX

Whichever is lower

| Same as section 54.

Sec H4EC: Exemption for Immovable Pr‘oper‘fy

e

A

B.
&
D

Assessee

Transferred Assets

. CG on Transferred Asset

Asset to be acquired

Any Person
' Land, Building or Both
LTC6
| Bonds redeemable after 5 years issued, by
(a) National Haghway Authority of India (NHAT)
) Rural Electrification Corp. Ltd. (RECL)
(c) Power Finance Corp. Ltd. (PFCL)
(d)  Indian Railway Fin. Corp. Ltd. (IRFCL)
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Capital Gamn 6

|

[ Time limit for Purchase or
construction

Deposit Scheme

‘ Amount of Exemption

Locking period on transfer of | New asset is transferred or converted into money within

New Asset

Sec 54F: Exernpfion_ for Any LTCA other than Residential House F’_mpe;fy ]

me—

| Maximum exemption limit being T 50 lakhs within

| prescribed time limit

W 4

l original asset.

C6AS NOT applicable s
i (i) Capital Gain woo
(if) Cost of New Asset XXX

| Whichever is lower [Max. can be 50 lakhs]

5 years from date of acquisition then exempt LTCE will
| be taxable in year of transfer/conversion.

Note: If assessee takes any loan or advance on the

security of bonds, he shall be deemed to have converted

into money on the date on which such loan or advance is |
| taken & C6 exempted earlier shall be taxable

—

A

iR

m| o

n

Assessee
‘ Transferred Assets
| €6 on Transferred Asset
‘ Asset to be acquired
| Time limit for Purchase or |
construction

Deposit Scheme (Note-1)

Amount of Exemption

Locking period on transfer
of New Asset

' Additional Conditions
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LTce
One Residential HP in India

| ceas applicable

Individual or HUF I
Any LTCA other than Residential House Property

Purchase: Within l_yr' before or 2 yrs after the date of |
transfer; and '
Construction: Complete construction within 3 yrs after date |
of transfer '

LTCE x Cost of New Asset/Deposit Amt

Net Consideration
Note: then the

[Added by FA 2023 wef AY 24-25]

New Asset transferred within from date of purchase

or construction then exemption claimed earlier shall be

withdrawn & treated as LTCE

=

» On the date of transfer of LTCA, assessee should

, and

st
sp
Note
unuti

| Sect

| Whe
acqu
com|




» Should not purchase any other house within 2 years

Or construct within 3 years after the date of
transfer.

If above conditions
PY in which such

| boo constructed.
Notes

1 : Capital Gain Account Scheme:

not satisfied then exempt €6, taxable in |
other residential house is purchased/

| oo

la. Amount: If investment u/s 5_4. 4B, 54D, 54F is not made before the date of filing of return,
then the-amaunt. of net consideration (in case. of sec. 54F) or capital gain has to be deposited
under the CGAS. The amount so deposited shall be deemed to be cost of new asset.

_ Time limit: Such deposit in CGAS should be made before due date or actual date of filing the
return, whichever is earlier.

c. Unutilized amount: If the amount deposited is not utilized for the specified purpose within the

stipulated period, then the unutilized amount shall be charged as CG of the PY in which the

specified period expires. However, In the case of sec. 54F proportionate amount will be taxable.

| Note: CBDT clarifies that in the event of death of an individual before the stipulated period, the

| unutilized amount is not chargeable to tax in the hands of the legal heirs of the deceased individual.

| Section 54H: Extension of time for acquiring new asset

| Where transfer of capital asset is by compulsory acquisition under any law, then, Time limits for

| acquiring new assets & for depositing in C6AS shall be computed from date of receipt of
| compensation & not from the date of compulsory acquisition.

Example: Mr. BB purchase gold in PY 12-13 for % 13 crore. On 16/03/25 he sold such gold for % 40.05
| crores. Transfer expenses is ¥ 0.05 crore. On 28/06/25 he has purchased a residential house
. property in Mumbai for T 28 crores. He does not own more than 1 HP on the date of transfer of
| Gold. On 30/03/27 he has transferred Mumbai HP for ¥ 34 crores. Discuss Tax treatment.

| Solution

| Computation of Capital Gain on transfer of Gold _ PY24-25 AY25-26

 r=— T —
Particular Tin crores

f Consideration 40.05
fer expenses 0.05

Net Consideration ) 40.00

13.00

Gross LTCG 27.00

u/s 54F |

st of New Asset ¥ 28 Cr. but its restricted to ¥ 10 Cr (6.75)
Net Consideration ¥ 40
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Net LTC6

Computation of Copital Gain on transfer of Mumbal HP Py26-27 AVZ?_-ZO
Particular I
|

i Full Value of Consideration

Less Transfer expenses ‘|
! Net Consideration

| Less: COA

|
| ' STCG T it
| Deemed LTCG as Mumbai property transfer within 3 years of acq
Tax Rates for Capital Gain
Sec 112A: Tax on LTCG of certain Asset [Added by FA18 - Applicable from AY 19-20] A
L.| LTCG on transfer of equity shares or equity-oriented units or units of Business Trust, in excess
1 IC"J(JO(J :Nall o Taxable
(a) @ 107% for any transfer which takes place before 23 July, 2024; and

(b) @ 12.5% for any transfer which takes place on or after 23 July, 2024,
if following conditions are satisfied:

» STT paid on acquisition & transfer of Equity shares

# STT paid on transfer of equity-oriented units and units of business trust
Note: limit of 2 1,25,000 shall apply on aggregate of the LTCG under sub-clauses (a) and (b).

[Amended by FA 24, we.f. 23 July, 24_]i

2| LTCG arising from transaction in recog. stock exchange located in an international 1‘uv'u:1r1¢;iq;1
service centre (IFSC) would be taxable @ 1 1257 where the consideration in foreign currency,
even though 511 Not Paid in respect of such transaction. |
3| Deduction u/c VI-A & Rebate u/s 87A Mot Allowe Against Capital Gain referred u/s 112A. 1

1

® | Sec. 55: Cost of Acquisition

In case of equity shares or unit of equity-oriented fund or unit of Business Trust acauired before’

& transferred on or after 1/4/2018, COA shall be: i

1
Higher of step 1 & 2 !

Step - 1 I (i) Cost of acquisition XXX I
Step - 2 (ii) Lower of |
l a. FMV as on 31/01/2018 XXX ,

b. Sale value FVOC XXX XXX ‘

COA XXX |

Note: Indexation ‘alable for computation of Capital Gain u/s 1124, ‘

CA Bhanwar Borana
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- smputation of FMV on 31/01/2018
cted shares/Units on RSE on 31/01/2018:
FMV = Highest price Queated on 31/01/2018

' \iete: If no trading on 31/01/2018 then

- L

the highest price of last trading session before 31/01/2018.

nit/Shares not listed on 31/01/2018

v

In case of Share Not Listed on
31/01/2018 but Listed on Date of transfer

FMV = COA x CII of FY 17 -18 i.e. 272
CII of the year in which the
share was first held by assessee

or 01-02, whichever is later

Equity Oriented Fund meaning: Fund set-up under a scheme of a MF or ULIP to which exemption u/s
10(10D) does not apply
In a case where the fund invests in the units of another fund which is traded on a RSE -

A) a of the total proceeds of such fund is invested in the units of such

other fund; and
such other fund also invests a 0% of its total proceeds in the equity shares

mpanies listed on a RSE; and

of the total proceeds of such fund is invested in the

)mestic companies listed on a RSE.

Another : P Domestic

Fund Invest 90% or more of Company
proceeds In listed eq. shares
of Dcr“e.s'r.c Compcr.

Invest 65% or more of
proceeds in listed eq. shares
of Domestic Company

CA Bhanwar Borana




gg::'/' Capital Gain 6

Sec 111A: Tax on STCG of certain Asset
»| STCG on transfer of equity shares or unit of equity-oriented fund or unit of busme.ss trust shqj|
be taxable U
(a) @ 15% for any transfer which takes place before the 23rd July, 2024; and
(b) @ 20% for any transfer which takes place on or after the 23 July, 2024, e
if STT paid on transfer of such assets. [Amended by FA 24 w.e.f. 23™ JI.II;‘Z-;F
»| Concessional rate of 15%/20% available on transaction in foreign currency on RSE located in ()
IFSC even though STT not paid in respect of such translation s |
»>| Deduction u/s VI-A not available against STCG taxable u/s 111A. )
__ i |
Other Capital Gain Tax (other than referred in 112A & 111A above) Tﬂ; |
"L_No Particular : FFLTCG : STCG i
A | Transfer Taok_plac_emﬁig 24 L, I_ 20% ‘ Normal Tax Rate (slab
,‘ | rate)
B. | Transfer took place on or after 23 July, 24 * 125% | Normal Tax Rate (slab | >
'rﬂTe)
Note: If a Resident idual or HUF transfers any o e acquired before 23 _j'_uT I
2024, and the tax calculated on at the new rate (12.5% without indexation) is higher than the |
tax calculated at the old rate (20% with indexation), then the In other words,
the assessee is req - - t - never s L
Leianaidd IR ST S A ) R
»| Proviso to Sec. 112 [Nat ap; A ]
In case of LTCG on listed securities (other than units) & Zero Coupon Bonds, assessee can pay tax 4
(i) 10% (without indexation)
(ii) 20% (with indexation) |
whichever is lower
__»| Incase of NR or Foreign Company - : from Unlisted securities or shares without |
| First & Second Proviso to Section 48 if transfer took place before 23™ July, 24 & 12 5% if
transfer took place on or after 23™ July 2024 } -
»| Benefit of Basic Exemption against LTCG / STCG 111A/LTCG 112A |
In case of Resident Individual/HUF, if balance total income (other than LTCG 112, LTCG 112A &
STCG 111A) is less than basic exemption then unexhausted (unutilised) basic exemption can be ’ ,
used against LTCG 112, LTCG 112A & STCG 111A.

A Bhanwar Borana




Yes |
- M&.

—o Total income (NTI) of Mr. Ram is Z 4,20,000 (it include LTCG on sale of land ¥ 2,50,000)

d___.-—""
/f’/ExamPf
Now 10X liability of Ram (assume he opted out from default tax regime 115BAC), [2,50,000-

'- 20000] = 1 70,000 x 20% = ¥ 34,000 - Rebate u/s 87A+ HEC® 4%.

| 5&“55.4: R;g_;-e.nce to Valuation officer (V.0.)
| 40 May Refer Case to Valuation officer in the following circumstances
FMV Claimed by assesee as per registered valuer:- A.O. is of Opinion that the Value so Claimed is

of variance with its FMV.

In any other Case:-
a) FMV as per A.O. Opinion more than value claimed by assessee by
i) 15% of value claimed by assessee, OR
l ii) 25000/ -
whichever is lower

In[l)

b) Having regard to nature of asset and other relevant circumstances, it is necessary so to do.

sec. 2(1B): Definition of Amalgamation

Merger of one or more companies with another company or the merger of two or more companies fo

form one company, in such a manner that -

| (i) ties of amalgamating company becomes the asset & liabilities of
amalgamated company.

i)  Shareholders holding num 7¢ n value of shares in amalgamating company become
‘ shareholder of amalgamated company,
~| Taxation of Shareholder

! a) As per Sec, 47, there will be | ! > when shareholder allotted shares of
malgamated Company in exchange of share of amalgamating Co.
) COA of the shares in the Amalgamated Company = A of the res in the

(=]

| b
‘ ¢) POH = Period for which shares held in Amalgamating Company + Period in Amalgamated Company.

7| Taxation of Amalgamating company
| As per Sec. 47, there will be pital gain on transfer of capital asset by amalgamating company

| To amalgamated company,

| Taxation of Amalgamated Company
) As per Sec, 49 (1) COA of asset becomes property of Amalgamated Company = COA of

Amrﬂigfl-".’ufl?mg Company [Cost of Previous Owner].
| °JPOH of asset = Period of Amalgamating Company as well as Amalgamated Company.

C
ompact 95 CA Bhanwar Borana




e

”rlcf!

#| Meaning of Demerger

Titan Ltd. (Demerged Co.)

Titan watch
(Undertaking - 1)

Tanishq
Jewellery

{Undertaking -

Tanishq Ltd.

[ RV

Vir
1

7| Sec. 2(19AA): Demerger means transfer by demerged Co. of its one or more undertaking to any

|

"‘._," of
he ma Thi cp" fl b tes of
r A ¥ . >
L t
T hy "o - " * »
. ; (ti4 ¢ 5 .
- éh fer A -
1 r "'ll ~
shareholde é :
i § Sk
| Taxation of Shareholde
\
¥ AN ¥ »
f § <b
§ 1Y A
A :
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rsulting company (tanishq It
nsterred gt

td i s shares fo
. xCel

resulting Company, all the following conditions are fulfilled

1)

J

ndertaking-2 (tanishq) transferred by demerged company

[(Revaluation is to be ignored]

the

sharenholder of de merged

)t when the resulting company itself is a

S S S——

. )
‘ged Company becomes the

merged Company when they

A
*
A
i
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o f R;'-‘;u”lﬂl‘_; Co

stion «

.L“\ of Asset received in Demerger = COA to Demerged Company

of De mvl'l]?_d Co

| ‘;“'fll‘n

‘| ¢ per SeC 47 there will be no capital gain when asset transferred by Demerged Company fo
5 F

| Ql~5ui1ll1l] ('nmpnny

,Q rn hands of Company
| (q) Distribution shall be treated as Deemed dividend u/s 2(22)(c)
| (¢ ed .
: (b) As per S 46(1): Where asset of Co. is distributed on its liquidation, such distribution chall not
| be treated as transfer. Hence, Capital Gain shall not apply in hands of company

J In hands of Shareholder
‘ Where shareholder, on liquidation, receives any money or other assets from company then Capltal
gain is appli able in hands of shareholder.

| computation of Capital Gain

Particulars ?

! Money received | XX

| (+) FMV of asset recd. on date of Distribution XX

| XX

(-YAmount assessed as deemed dividend u/s 2(22)(c) ; (x)

Full Value of Consideration (FVOC) " XX

(-) COA/ICOA of shares _ (x)

| STCG/LTC6 |  xx
| Notes

» POH of shares: Date of Acquisition to date of Liquidation.

» CGis applicable in the hands of SH in the year in which he received assets under Liquidation
» COA of assets received under Liquidation is FMV of such asset on the date of distribution

55)

. Taxation in Caégof Buy Eiack_[ﬂto 30i" Sep. 2024]
“Iﬂ case of shares of Domestic Company (listed as well as unlisted)

7 | In hands of Company
As per Se 115QA ' 4 on distributed
| 'Ncome which shall be calculated as under

Distributed income =

Note Company required to pay tax w 4 days from date of Distribution.

c act 97 CA Bhanwar Borana
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Capital Galn 6

The amount received by shareholders on Buyback of shares shall be exempt u/s 10(34A) No tqy
treatment in hands of shareholders. :

™ Taxation in Case of Buy Back by Domestic Company w.e.f. 1" October, 2024 = L

»| In hands of company: There is NO Tax treatment in hands of Company

»| In hands of shareholder:

(a) Sec. 2(22)(f): Any payment by Company on Buy Back of shares shall be treated as deemed
dividend in hands of shareholder and it is taxable under IFOS as per normal tax rate.

(b) Buy Back is treated as extinguishment of rights so CG is applicable as per section 46A in hands
of shareholder

Computation of Capital Gain

| Particulars - \

.! Full Value of Consideration ' Always NIL

i () COA of shares (x) |
{ ST ELILTCL I (xx) !
POH = Date of

Example: Mr. BB acquired 1,000 shares of BB Virtuals Ltd @ 2 50 per share during PY 20-21. BBVL
buy back 300 shares @ ¥ 120 per share on 10/12/2024. Mr. BB sold 700 shares on 15/07/2025
@ ¥ 200 per share. Discuss Tax treatment in hands of Mr. BB

Solution:
(a) During PY 24-25, ¥ 36,000 (300 shares x ¥ 120) is treated as deemed dividend in hands of Mr. |
BB u/s 2(22)(f) & it is taxable under IFOS.

# | In hands of Shareholder ﬁ\/

|1

(b) Computation of Capital Gain on Buy Back PY 24-25 AY 25-26

i Particulars _ ¥ T

' Full Value of Consideration Always NIL |

_ (-) COA of shares [300 shares x ¥ 50] | (15,000) _ J

| LTCL (it can be setoff against any other LTCG or C/F for next 8 (15,000) |

AY's.) J
(;) Computation of Capital Gain on sale of 700 shares PY 25-26 AY 26-2?_ |
| Particulars ‘ ¢ | i
| Full Value of Consideration [700 shares x T 200) 1,40,000 |
| (-) COA of shares. [700 shares x ¥ 50] 35,000 ‘ 7

| LTC6é | 105,000 l

Less: LTCL of last Year (15,000) |

’ Net LTCG Taxable in AY 26-27 | 90,000 |
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Income from
Other Sources

2o 56(1): Any Income which is not taxable under Salary, IFHP, PGBP or Capital gain, shall be
geable under IFOS. o ¥,

char

gec. 56(2) Income taxable u"der"_fFQS'

e — S

pividend __ B L i

winning from lotteries, puzzles, card game etc.
Interest on securities (if shares held as SIT then taxable und'l.ar'_PG;BP-}“ _
Rent from letting out of P&M or furniture with or without building, if not chargeable under PGBP
any sum received under Keymer InEECeE Rol SR chargeable under PGBP or Salaries

[nterest received on compensation of compulsory acquisition of capital asset

Gift
Other income taxable under IFOS:

Amount received under family pension.
Interest on bank deposit & loan given.
Interest on Income tax refund.

Income from sub-letting of house property.
Royalty income.

Agriculture income.

Director sitting fee.

Salary of MP/ MLA/ MLC etc.

Taxation of Gift
: A_r;giff received By_ e_fﬁgo;ee:_ from employer due to employee - employer relationship - always
riage] under income from salary
| Any gift/benefit/perquisite arising from Business or Profession - always taxable under PGBF
Other Gifts : - 56(2)(x)

‘ Any gift recd./asset acquired for
| low consideration by Any Person |

l 4

s

. |

MRIDHUTLAIT.C. (Note-1) [

. -
| s 1 l _therwise J

— iy

Sec. 56(2)(x)

CA Bhanwar Borana



Income from 7
Other Sources

A

o > mesaunsas :

Money (without consideration) 1

S

| If Aggregate Money > T 50,000 then
. whole of money shall be taxable

l Movable property [5.5.J.DPSAOBV] '1__4

Note2) T

— 1

R

'

Without consideration

If Agg. FMV > 250,000 then ‘
{ entire FMV shall be taxable

. consideration shall be taxable

[nadequate Consideration
If Agg. (FMV - consid.) > Z 50,000,
\ then different between FMV &

———ls i
. Immovable property [Land, Building or Botha |

el !

{ Without consideration
If per property, SDV > ¥ 50,000
then entire SDV shall be taxable

ote-1: Money/Property Mot

I - Under will or way of In}
D - In contemplation of
H - From any Hospit
U
if

I-Froman Ind

Bhanwar Borana

M - On the occasion of Marriags
R - From any Relative (note-3)

e if it is received

or medical institution

From any University or educational institution
- From or by any Trust registered u/s 12AA/12AB
LA - From any il Authority u/s 10(20)

100

II If per Property
a) (SDV-Consideration) > Z 50,000

' b) SDV is more than 110% of Consid. !

| then difference between SDV & :L
| Consid. shall be taxable

l i
i

A

(1

(i)

illr

widual by a trust created solely for the benefit of the relative of the Ind.
T - by any Fund, Trust, Hospital, Medical Inst., University, Edu. Institution ref. u/s 10(23C)

Compsﬁif'. |



-

IO o from

7 the Sources

,/'E"c;f_aTﬂ Exempt transfer as per sec. 47 HUF Partition, Holding to Subsidiary, Subsidiary |
10 Holding . Amalgarmtlon & Demerger)

. st ap—

" SN —f

pendment bY FA-22 wef. AY 20-21 o e T WSS
set. 56(¢ )(x) not applicable in the followmg cases, Money recd..- el

W By Individual, from any person, for " €Xps. actually incurred on 'I'req‘tmgnt of Cowd 19 rela‘red
illness of him or any family member.
i By family member of deceased person, within 12 months of dam'h (death due to Cowd 19
iliness) - _
(a)  from the employer of the deceased person (without any limit); or
(b)  from any other person or persons upto T 10 lakhs.
Note-1: Family means spouse, children and dependent relative (parents, brother, sister).
Note-2: Death should be within 6 months from the date of testing covid positive.

Note-2: Property (Movable & Immovable)

1 Shares & securities 2 Jewellery 3. Drawing

4  Painting 5 Archaeological collection

6 Sculptures 7 Any other work of art !
8 Bullion 9 Immovable property

10,  Virtual Digital Assets

Any property received as gift or acquired for low consideration other than above, Sec. 56(2)(x)
Not apr Not taxable

Car, Iphone 14, T.V., Furniture, Wrist Watch, etc. received then not taxable even value is more
than Z 50,000/ -
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——

Relative

A In case of Individual

Lineal Ascendent & Spouse

Lineal Ascendent & Spouse

L)

i
Brother & Sp
> Mother & Father
Sister & Sp 8
Brother & Sp

Mother & Father

$

e ———

Brother & Sp.

Individual/ Assessee

l_/

* Spouse

Sp.

Sister &

me as sec

s
(=]

f
{
.

of the recipient.

nature of
arure

i e . = - | > >

Note 5: Sec. 56(2)(x) only if property is in the 0
£ - - - I 23 - ah1s
T IS STock-in-Trade then Sec. 56(2)(x) Not applicable

ARSI A e . Xz
consigerartion &

" Ta
cnrtinn the nerind of haldina nf +the n s A
SEC I = ne period o1 holding o Previgus ¢
haldina
'\.ic-r..\ b & Amta ke S ort _& o *ratiAan = P
NOTe aate o7 agree eqisi S S

t as gift or acquires for inadequate
then COA of such asset shall be

When COA is computed as per

\ S ot be included in the period of
me,. SDV the date of agreement can be
paid by A/c Payee cheque, A/c Payee DD

v E—




©
S

/-';;ET_«I:V shall be treated as sal

T case of immovable property he.ld as stock~m trade, if SDV is mohan 110"/;. of consideration
e such SDV shall be deemed to be sales consideration for computing PGBP.

1 assessee not satisfied with SDV then his case may be _tnﬁ@f_ar_qd to V.0, (same as Sec. 50C).
1f date of agreement & registration is not same, SDV on the date of agreement can be

considered u/s 43CA, if full or part consideration received by A/c Payee cheque, A/c Payee DD
or any ECS through bank A/c upto date of agreement.

Capital Asset —» 50C Apply —  Capital Gain
. Immovable properTy<:

SIT ——  43CA Apply —> PGBP

kot 56(2)(xi): Compensation on termination of Employment
Any compensation received by any person in due to termination of his employment (or modification
of terms of employment) is treated as income.

This section is applicable only if compensation is received from a person other than employer.
However, if it is received from employer, then it is taxable u/s 17(3)(i) under the head "Salaries".

Sec 57: Allowable DCdUCTIOﬂ

Dividend [other than referred u/s 2(22)(f)] or income on units of MF/UTL: Only interest expenses
is allowed as deduction subject to maximum 20% of dividend or income from MF /UTT.
Income under family pension: deduction shall be lower of 1/3™ of family pension or ¥ 15,000 p.a.

| Note: In case of assessee opted default taxation regime u/s 115BAC then deduction is 2 25,000

instead of 2 15,000

Certain exemption in respect of family pension:

» Received by the widow or children or nominated heirs, of a member of the armed forces
(including para-military forces), where the death has occurred in the course of operational
duties shall be exempt u/s 10(19) .

» Received by any family member of individual who had been in the service of C6 or S6 and had
been awarded "Param Vir Chakra" or "Vir Chakra" or Mahavir Chakra" or other notified
gallantry awards shall be exempt u/s 10(18)(ii).

Interest on compensation of compulsory acquisition - 50% of such Interest.

| Any other expenditure (not being in the nature of capital expenditure) - Allowed if it's wholly and

exclusively for the purpose of making or earning such income.
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Income from 7
Other Sources

Any personal expenses of the assesse, -
Any interest or salary payable outside India on which TDS has not been paid or deducted,
Cash Expenditure exceeding ¢ 10,000, Provisions of section 40A(3) shall apply.

10% of any sum payable to a resident on which TDS has not been paid or deducted at source,
Provision of section 40(a)(ia) shall apply.

»| Any expenditure incurred in connection with casual income

Y |V VYV IY

Exempt Incomes

Section | Provisions

Account (NRE A/c), is exempt in the hands of an individual, being a person resident outside
India as per the FEMA, 1999 or in the hands of an individual who has been permitted by
the RBI to maintain such account

10(10BC) | Compensation received or receivable from C6, 56 or local authority by an individual or his

legal heir on account of any disaster is exempt except to the extent of loss or damage
allowed as deduction under the Act.

10(16) The value of scholarship granted to meet the cost of education would be exempt from tax
in the hands of the recipient irrespective of the amount or source of scholarship.
10(17) Daily allowance and Constituency allowance received by any Member of Parliament or of

L State Legislatures is exempt.
10(17A) | Payment, whether in cash or kind, in pursuance of an award instituted in public interest by
farRX the Govt or reward by the Govt. for approved purposes is exempt.
10(15) Interest on Post Office Savings Bank Account
(1) 2 3,500 in case of an individual account
(2) 2 7,000 in case of a joint account

CA Bhanwar Borana Compac

10(4)(i) | Income by way of interest on moneys standing to his credit in a Non-resident (Ektcfml)d
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If“L l‘"llir“:’s .
7 \!!H?' S 1
. |

ae

on Compeny: Company formed & Fomponics Act, 2013 or ary law of state.

I estic company: Indian Company or any other company (fordg company) who made p.-ua-ltf_d__

" ent for the declaration and a payment of dividend within India. Thus all Indian Co. are
ved as domestic companies but all Dom. Co. not treated as Indian Co.

" gn Co makes prescribed arrangements for payment of dividends in India it shall be freated

osDO"“'CO' e g S T e
n Company: Company which i noRE CeMIEHE ORIy -1

Fore!

RS e R |
s Dt e S L

0. tnxabl in hands of 5

j e ..:_'.r A

hareholder at Normal Tax.

Goc® Taxabiliy of Dividend =0
Income from Domestic Co. or Foreign

Diuideﬁd

rafe. _ : A
Final Dividend: It is taxable in the year in which it is declared at the AGM by company.

, Deemed Dividend: It is taxable in the year in which it is distributed/paid by company.

, Interim Dividend: It is taxable in the year in which it is received by shareholder. i

<k o Deemed Dividend
In reality these payments are not dividend but for the purpose of income tax they are treated as
dividends. The ob jective is to plug the loopholes in the tax provision & to check avoidance.

ol Sec. 2(22)(a): Any distribution of assets

Any distribution of Assets by a company to its shareholders to the extent the company possesses
lised or not)
Notes:
» Incaseof B 25, there is no release of assets hence, issue of bonus shares is not

deemed as dividend.
> When assets are distributed u/s 2(22)(a)/(c)/(d), the FMV of th
distribution has to be taken for computing the dividend.

asset on the date of

m

| Sec. 2(22)(b): Any distribution of Debentures, deposit certificate etc.

(a) Any n to its shareholders by Co. of debentfures, debentures stock or deposit
, and

(b) Any distribution to its .rence shareholders of shares by way of Bonus

1o the extent to ;hiﬁh C&_Eo_sée_ssé:s;@nuimed profit (capitalised or not),
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Other Sources
A
®f Sec 2(22)(c): Distribution of assets on liquidation A
Any distribution of assets by company on liquidation to the extent to which compmlposufc_eg ¥ 7d
accumulated prof_n (c__aputqhsed_ or not). B e S
.
| Sec 2(22)(d): Reduction of share Capital S S T v
Any distribution to its shareholder by compony on reduction of its capu?al to the extent to which 1 '
company has accumulated profit (Capitalised or not). 1
1
»| Some differences between 2(22)(a)/(b)/(c)/(d) & 2(22)(e) 3
f SNo. | 2(22)(a)/(b)/(c)/(d) 2(22)(e) i )
=g, [ Treated as Deemed dividend to the extent | Treated as deemed dividend to the 1!
‘ accumufa?ed Profr'r (capitalised* or nm) extent accumulated profit. ki
| 2 Apphcab!e to nll ('ompnm s Apphcable to only closely held Company. | X
' No'res Distr. treated as DD "to the extent of accum profits’. In case accum loss, the above | 1!
.- prov shall not apply. Accum. pr‘ofn‘ means proflf/reser've crea'red ?hrough P&L A/c. )
| ' ‘Capr'rahse.d means issue of bonus shares, transfers to capuml reserves etc. shall also (:]
[ | be included in accum. profit. J ‘ ( ]
: = . : i S — T
01 Sec 2(22)(e): Loans or advances by closely held Co. P ST N = il 0 :
Any Concern 1 _
| [Co, Frrm AOP etc.] J [
ts — .y B R T P —— -
Loan &€ ASHSTE Substantial 1
Interest d

— ey 4

[ Loan or Advances ._"
> Shar‘eholder ]

| € '-1
qu?ly held Co. ,‘ 10% or more Voting Power e
Behalf or +
Benefits .
Lom,w
Aqu - - -
{ Any Person . +

'rr

Notes :
Loan or advances is treated as deemed dividend & taxable in hands of shareholder to the extent

to Wthh MDany DOSSEesses a imulated
2.| Concern means HUF, Firm, Company AOP/BOI

3.| Substantial inferest means 2(

, R at any time during the P.Y. ]
Loan is repaid or Company charges market rate of interest then also loan is treated as deemed

dividend.

CA Bhanwar Borana 106 Compact




~T

/F\|

4 i
F}

i
|
|
|

|
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—

-

_—%+ means profit as :
o profit means prof e CF’_MS Act (means accounting profit) not Assessable profit.

2(22)(e) is not applicable in case of trade advances means advance which is in the nature

coction : ot}
5o vercil transaction. [CBDT Cireular 19/2017] he nature

Example’ Advance made by company to sister concern for job work, Advance was made by a company -

to itS shareholder to install P&M at the shareholder's premises to enable him to do job work for the
Company

so that the company could fulfil an export order etc. chachided

1f loan and advance‘a gIveHEe SQ_"?F_"P_?hen It is treated as deemed dividend in hands of concern but
1 per Some court judgments its taxable in hands of shareholder,

not include - S A e R N

Dividend shall : J o T T
any Advance or Loans given by Company in the ordinary course of its business of money lending.

yhere money lending is "substantial part of the business (SPOB)". SPOB has to be understood on
case fo case basis. The relevant factors ¢ can be T/o, profits, manpowe;'_,'aﬁit_a-l'—g mploy:zd g _
sy dividend paid by a company, which s set off against the loan which has been deemed as dividend.
u/s 2(22)(e). e it

3,y back of shares.

sl

shares allotted to shareholder of dg_r_nefg_cgi__F_ra_@gg'}_y_bnggplt{r_lg_@_q;npany under _De[nerg;:_ |
Any distribution made u/s 2(22)(c)/2(22)(d) is respect of preference shares.
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Income from .
l Other Sources 7

Sec 10(10D): Exemption on maturity of Life Insurance Policy \\l/
| Any sum received under a LIP, including the bonus is Exempt from Tax. : \*
Following sums are taxable: — \\
——

(i) Received under a Keyman insurance policy. A o
(ii) Received where premium paid is more than prescribed limit (20%,10%,15 /o) given um,

(If it is received on death then its exempt).

(iii) Received where any LIP, other than ULIP, issued on or after the 1" April, 2023 lf Thm
of premium payable for any of the PY during the term of policy exceeds 2 5 O_O 000, o o
Provided, if premium is payable for more than one LIP, other than ULIP |ssue.d on or aftep 1

April, 2023, the exemphon u/s 10(10D) shall apply only with resPe.c:'r to ?hose LIP'm 1

-

of any of those policies. [6™ & 7' provisos of sec IO(IOD) added by FA, 23 w.e.f. m
Note: Exemption is available if sum received in point (iii) on the death of person.

Ty

IE><c1rn|:>le 1: [ _:

PR s " gl LR B A Ici|
| Date of issue Al 1 5. i I . 142013 |

| Annuc:l premium | 6,00,6(;6-"“'

5um assured 60,00,000 |

| Consideration received as on 01.11.2023 on mafurity [ 70,00,000| |

Note - The assessee did not receive any consideration under any other eligible LIPs in earlier 4

-{ P.Y. preceding the P.Y.2023-24. - |

Eligibility for exemption u/s 10(10D) - Consideration received under LIP “A" would be exempt u/s
10(10D) in A.Y. 2024-25 since annual premium does not exceed 10% of the actual capital sum |
assured. Moreover, as the policy has been issued before 1.4.2023, limit of * 5,00,000 of amount

of premium payable is not applicable.

|
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} dos
) Veoy!® !
{ ':.'f{u-'ﬂ-l.:]"’ 2 e
v LIP b
ate of 155U B | 142023
L \pnual premium & 5,00,000 |
|| eum assured o 50,00,000
. ~onsideration receivgd_gs on 01.11.2033 on maturity 52,00,000
| \ote - The assessee did not receive any consideration under any other eligible LIPs in earlier
} la\f preceding the P.V.g(_l33—34.

e

n is not more than 5,00,000

| iigibility for exemption u/s 10(10D) - Consideration received under LIP "A" would be exempt u/s
! (0(10D) in A vy 2034-35 since annual premium does not exceed 10% of the actual capital sum assured

: & premiur

|

| Example 3 - Rl e el
| i LTP A

H pate of issue 1.4.2023

i | Annual premium 6,00,000

'_ | Sum assured 60,00,000
I Consideration receivgd as on 01.11.2033 on maturity 70,00,000

l'l Note - The assessee did not receive any consideration under any other eligible LIPs in earlier

|| P.Y. preceding the P_.‘S_/.2033-34.

| Eligibility for exemption u/s 10(10D) - Consideration received would not be exempt u/s 10(10D) in
| AY. 2034-35 since the annual premium payable on the eligible LIP exceeds * 5,00,000.

Example 4:
| E LIP A B
i 14,2023 1.4.2023
Kndalpreriins 3,00,000 2,00,000
Sum assured 30,00000|  20,00,000!
Consideration received as on 01.11.2033 on maturity 32,00,000 21,00,000|

109
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Other Sources 7

! Note - The assessee did not receive any consideration under any other eligible LIPs in earliep | =
| P.Y. preceding the P.Y.2033-34.

Eligibility for exemption u/s 10(10D) - In this case, the aggregate of the annual premi_u_@@
for LIP "A" and LIP "B” does not exceed * 5,00,000 during the term of these policies.

Further, annual premium payable in respect of LIP "A" and LIP "B" does not exceed 1om
capital sum assured. Therefore, the consideration received under LIP "A" and B _wq_u_!g‘g%
u/s 10(10D) in AY. 2034-35

Example 5: |
amp . —_— 3 ————
| LIP A B §
L e
h_DaTe of issue 14,2023 1420234
| Annual premium 4,50,000 5,50,0001
Sum assured 45,00,000 55,00,000 |
Consideration received as on 01.11.2033 on maturity 52,00,000 60,00,000._'-%
INote - The assessee did not receive any consideration under any other eligible LIPs in earlier ||
P.Y. preceding the P.Y,2033-34. _ N

S B

Eligibility for exemption u/s 10(10D) - In this case, the aggregate of the annual premium..payablg;_
for LIP "A" and LIP "B" exceeds * 5,00,000 during the term of these policies. .
However, the consideration received under LIP "A" would be exempt u/s 10(10D) in A.Y. 2034-35, |
since its annual premium payable does not exceed ' 5,00,000 for any previous year during the term |
of the policy and also does not exceed 10% of actual capital sum assured.

Consequently, the consideration received under LIP "B" alone would not be. exempt u/s 10(10D)in |
AY.2034-35.

: Examp_!g 6: |
n ¥ B At B c e
| Date of issue 142023 | 142023 | 142023
| Annual premium 100,000 | 350000| 600000
LSum assured a 10,00,000 | 35,00,000 | 60,00,000
|] é;nsiderafion received as on 01.11.2_033_0_:1 maturity | 12,00,000 | 40,00,000 70,00,000

l

Note - The assessee did not receive any consideration under any other eligible LIPs in earlier |
P.Y. preceding the P.Y.2033-34, P

ettt
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~ility for exemption u/s 10(10D) - The aggregate of annual premium payable for LIP "A", LIP "B
': LIP “C" exceeds 5,00000 during the term of these policies. However, the congideration
| Jved under LIPs "A" and "B” would be exempt u/s 10(10D) in AY. 2034-35, since aggregate of
©remium payable for these two policies does not exceed * 5,00,000 for any previous year
| ping the term of these two policies and annual premium payable in respect of these policies does
: "1 cceed 10% of actual capital sum assured.
ntly. the consideration received under LIP *C" alone would not be exempt u/s 10(10D) in

mrult'll |
{

| K
| .
Conseque

s /A 1
l,\\ .k“'l' i

' ¢ \.'.mph‘ 4

LIP B A B C
| sate of issue 142022 | 142023 | 142023 | 142023
|| Annual premium 550,000 | 1,00,000 350000/ 6,00000
H eum assured 55,00,000 | 10,00,000 | 35,00,000 | 60,00,000
| consideration received as on 01.11.2032 on 62,00,000
| onsideration recelved as on ORI AGRSIER 12.00,000 | 40,00,000 | 70,00,000
maturity
| Note - The assessee did not receive any consideration under any other eligible LIPs in earlier P.Y.
preceding the PY.2033-34, except LIP X in P.Y, 2032-33.

Eligibility for exemption u/s 10(10D) - The consideration received under LIP "X" would be exempt
) in AY. 2032-33, since annual premium does not exceed 10% of the actual capital sum

/s 10(10D
Lassured. Moreover, as the policy has been issued before 1.4.2023, limit of * 5,00,000 on amount of
| premium payable s not applicable, since LIP *X" is not an eligible LIP.
The aggregate of annual premium payable for LIP "A", LIP "B" and LIP "C" (being LIPs issued on or
after 14 2023) exceeds ' 5,00,000 during the term of these policies.
Howevi - consideration received under LIPs *A" and "B" would be exempt u/s 10(10D) in A.Y.
| €034-35 <ince aggregate of annual premium payable for these two policies does not exceed
200,000 for any previous year during the term of these two policies and annual premium payable in
| respect of these policies does not exceed 10% of actual capital sum assured.
| Consequently. the consideration received under LIP "C" alone would not be exempt u/s 10(10D) in
[ AN "
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Example 7: :
LIP J X } 4 | a8

| Date of issue | 142023 142024 142024 | 1420y
| Annual premium | 4 50,000 | 1,00,000 | 1 20,000 m
Bl csoured | 45,00,000] 10,00,000 | 15,00,000 | 60,0005
| Consideration received as on 01.11.2033 on | :
|

50,00,000 ( _ e |
| maturity |' |
|

12,00,000 | 18,00,000 | 70,0000

| Consideration received as on 01.11,2034 on |i
|

mﬂ‘ruri‘ry | == L
| Note - The assessee did not receive any cons:deroﬁon under any other ehgrble LIPs |m

PY. preceding the P.Y.2034-35, except LIP X in P.Y. 2033-34.
Eligibility for exemption u/s 10(10D) - Consideration under LIP "X" would be exempt u/s 10(10p)

in P.Y. 2033-34, since the annual premium does not exceed * 5,00,000 and also does not exceed |

—
o

10% of actual capital sum assured.
In this case, the aggregate of the annual premium payable for LIP "A”, LIP "B and LTP C"m

with the premium for LIP "X" exceeds ' 5,00,000 during the term of these policies. Y |
The aggregate of the annual premium payable for LIP A" and the premium for LIP “X* alsg.

exceeds ' 5,00,000 during the term of these policies.
Consequently, the consideration received under LIP "A”, LIP "B" and LIP "C" would not be exempt

u/s 10(10D) in A.Y. 2035-36.

Example 9: E== ). ) : =
| LIP X ;' A IR Cl

o == . E |
| Dﬂ‘re of iSSL.IE 1.4.2023 1.42024 : 1.4.2024 1.4.2024
. Annuaf premium : 2,50,000 | 2,00,000 | 2,50,000 6,00,000
25,00,000 | 20,00,000 | 25,00,000 | 60,00,000

|

5um assured

Consrder'ahon received as on 01.11.2033 on | 30.00.000

ma'rurl‘ry I

| Consideration received as on 01.11.2034 on | | 24,00000 | 38,06,006“70,00,000 i

mo‘rur:‘ry |
| | Note - The assessee did not receive any consideration under any o‘rher ellguble LIPs in earlier
| P.Y. preceding the P.Y.2034-35, except LIP X in P.Y. 2033-34. 1




Yoo |
pwrlt/ $

gty for EXEmEREs u/5 10(10D) - The consideration under LIP "X" would be exempt u/s 10(10D)
| by, 2033-34, since the annual premium does not exceed  5,00,000 and also does not exceed 10%
+ual capital sum assured. : — i ‘

f ac I

| ;“ this case, the aggregate of the annual premium payable for LIP *A", LIP *B" and LIP “C" along with
the premium for LIP "X" exceeds * 5,00,000 during the term of ?héﬁs‘:ﬁ;ﬂicie_s_._- e e
oneer, the consderation received under LIPS A" or“G" (any one) canbe claimed o5 exenpt /s
10(10D) in AY. 2035-36. 5 PRAAE s Meed) b bt el Seailis /s
If the consideration received Unde,rLI_p_»A: 'S_E_Eﬂgéﬁ_b;;x;rﬁﬁ{ a;ug'gfegﬁte_ = g |

remium payable for LIP"X" and "A" did not exceed * 5,00,000 for any of the PYs., the consideration

nder LIP "B" would not be exe;npf
_ny.t_all_'

received U s
If the consideration received under LIP "B" is claimed to be exempt as aggregate of the an

pemium payable for LIP"X" and "B" did not ‘_3_"{999(_1_‘___':_3.00,006 for any of the PYs., the consideration
ed under LIP "A" would not be exempt. Exempﬁ_&fj for consideration received under LIP "B is
preferred as it is more beneficial to the assessee. ' ' j
Alternative freatment: If the consideration under LIP "X" was not claimed to be exempt u/s 10(10D).
n AY. 2034-35 by the assessee, then, the cons_ider'd'rion received under LIP "A" and LIP “B" would
be exempt u/s 10(10D) in A.Y. 2035-36 since the aggregate of the annual premium payable for ‘rhe_;

together did not exceed * 5,00,000 for any of the previous years during the ferm
*X" and "B" as exempt.

receiV

LIPs A" and "B"
of these two policies. However, the most bgpe.ﬁciql treatment is to claim LIP

It may be noted that in every case, the consid_e.hati_an received for LIP "C" would not be exempt u/s

10(10D).

Example 10"
| LIP X Y A B c

il B
Date of issue 142023 | 14.2023 | 14.2024 | 14.2024 1.4.2024

2,00,000 | 2,00,000| 2,00000| 3 00,000 | 6,00,000
20,00,000 | 20,00,000 | 20,00,000 30,00,000 | 60,00,000

| Annual premium

Sum assured

Consideration received on 12,00,000

| surrender as on 1.7.@033

Consideration received as on 24,00,000

_0_1.11.2034 on ma_tt_l_rilx =)
24,00,000 36,00,000 | 70,00,000

' Consideration received as on
| 01,11.2035 on maturity

Note - The assessee did not receive any considera
| preceding the P.Y.2035-36, except LIP “X" and "Y".

tion under any other eligible LIPs in earlier P.Y.
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income from
| Other Sources

exceed 10% of actual capital sum assured.
The consideration received under LIP "Y" would be exempt u/s 10(10D) in A.Y. 2035- 36

premium payable for LIP "Y" does not exceed 10% of actual capital sum assured.

LIP "X" and "Y" exceeds ' 5,00,000.
Alternative treatment: If the consideration on surrender under LIP "X" was not clalm

exempt u/s 10(10D) in A.Y. 2036-37. If the consideration received under LIP A" is claim

for any of the PYs., the consideration received under LIP "B” would not be exempt.

under LIP "B is preferred as it is more beneficial to the assessee.
If the consideration on surrender of LIP "X" and on maturity of LIP "Y" were not claime

after 1.4.2023, whose aggregate consideration does not exceed ' 5,00,000),

u/s 10(10D).

after 1.4.2023, for any PY, would be exclusive of the amount of GST payable on such prem

if the insured person survives the policy tenure.

CA Bhanwar Borana Comp:

Eligibility for exemption u/s 10(10D) - The consideration under LIP *X" would be exempt %
10(10D) in A.Y.2034-35 since the annual premium does not exceed * 5,00,000 and aISO E"@

x\[
aggregate of annual premium payable for LIP *X“ and "Y" does not exceed " 5 00 000 and ‘"Wld
The consideration received under LIPs "A", ULIP "B” and ULIP "C" would not be ex'empt W’é
10(10D) in AY. 2036-37, since aggregate of annual premium payable for these three polm

—
exempt u/s 10(10D) in A.Y, 2034-35 by the assessee, then the consideration received undep LIp | LIp

"Y* would be exempt and the consideration received under LIP “A” or LIP "B” (any onem

exempt, as aggregate of the annual premium payable for LIP "Y" and "A" did not exceed 5,00,00@

exempt under section 10(10D) in A.Y.2034-35 and A.Y.2035-36, respectively, then con5|dernhon
received under both LIP "A" and LIP "B" would be exempt in A.Y.2036-37 (being LIPs issued onor

It may be noted that, in every case, consideration received under LIP “C" would not be exemﬂ

Clarification on GST Component: It is also clarified by the CBDT that the premium pa:}fabl_'ef"
aggregate premium payable for a life insurance policy/policies, other than a ULIP, issued onor

Slncgﬂt

——

|

ed to bg

edfobe

If the consideration received under LIP "B” is claimed to be exempt as aggregate of fhe annml i
premium payable for LIP "Y" and "B" did not exceed * 5,00,000 for any of the PYs the

. : . s "—-l-_n..“_
consideration received under LIP "A” would not be exempt. Exemption for consideration received
e ——— |

dfcbe

ium,

e —

Clarification on premium of Term life insurance policy: It is further clarified by the CBDT__‘[I:!_Q_!__
the limit of * 5,00,000 of amount of premium payable would not be applicable in case of a term |
life insurance policy i.e. where sum under a life insurance policy is only paid to the nominee in case
of the death of the person insured during the term of the policy and no amount is paid to am_/gn__e_._"

o |




/ﬂrmm from Life Insuwatbe by (Added by FA-23 w.e.f. AY 24-25)
. sum iS receiv ed, including bonus, at any time durung Q PY under a life insurance policy, other than
7 & ULIP, whic -h is not exempted u/s ‘10(10[)). the sum received as exceeds the aggregate of the
omum paid. during the term of such life insurance policy, and not claimed as deduction under any

exomple : Harl, Rom & Kavi take life insurance polncy an 10/07/24. They da not have any other palicy
4o not infend o take any other insurance policy in future. Discuss tax treatment

e e

Por'hcu_lr_.xr Hari Ram Kavi i
qum Assured 45,00,000 6-6:0.6,666-_— '60,00000
+nnual Tnsurance Premium 400,000 5,20,000 6,50,000
Term of Policy 10 Years 10 Years 10 Years
3-5:_':* »n claimed u/s 80C every year 60,000 150,000 1,20,000
Maturity Amount 52,00000 | 77,00000 | 8000000

Solution
| Mr Hari - As annual premium within the limit of 10% of sum assured & annual premium doesnt more
| +han 5.00 000 so exemption u/s 10(10D) available. Nothing will be taxable u/s 56(2)(xiii).

Wr Ram - Annual premium withing the limit of 10% of sum assured but premium on policy taken on
or after 01/04/23 is more than 5,00,000 so exemption u/s 10(10D) not available & it is taxable u/s
56(2)(xiil) under IFOS.
Mr. Kavi - Annual premium exceed the limit of 10% of sum assured & premium on policy taken on or
ofter 01/04/23 is more than 5,00,000 so e.xémpﬁon u/s 10(10D) not available & it is taxable u/s
56(2)(xiii) under IFOS.
Computation of Taxable amount from LIP under IFOS PY 33- 34 AY 34-35
'cr'm, ar =2 Mr. Ram s Mr. Kavi |
Maturity Amount (A) 77,00,000 80,00,000
Premium Paid 520000 | 650000 |
Less: Deduction Claimed u/s 80C 1,50,000 1,20,000
Total Premium paid net of deduction u/s 80C (B) 37,00,000 53,00,000 |
i Taxable Income 4000000 | 27,0000 |
— 15 CA Bhanwar Borana



Clubbing of Income Yoo, |
pff ng-;i.t"

(1A) Income of a minor child

5¢C b . siliy 2 - At
£ come of aminer child is taxable in hands of the parent whose income is more before clubbing
5 \C¢ _ ore
mlnorls Income = .. e —_—— SR - i
. In the following 3 cases minor's income is taxable in the hands of minor only:-
" Income is due 10 manual work. <L e
Income is due 10 skill /& talenT i — P e
winor child suf fering from disability, .
NOTQS‘. . : - S— & g ————
7f minor child's income is clubbed in the hands of parent then exempfion u/s 10(32) of ¥ 1500 p.a.
L awed to pﬂrenT. !
| once minor's income is clubbed with one parent, it will continue to be clubbed with that parent only, “ }
| in subsequent years. AO, may, club the minor's income with other parent after giving an opportunity :+
to be hBard- "

Where the marriage of the parents does not subsist, income of the minor will be includible in the §

Cad

income of that parent who maintains the minor child in the relevant PY.

4| Clubbing
5. Child In relat

provisions are attracted even in respect of income of minor married daughter.
ion to an individual includes a step-child and an adopted child of that individual.

Se;: 64t1)(i\}):_ Asset transferred to spouse
If any individual transfers any asset to his or her spouse without consideration or for inadequate
consideration then income from such asset is received by spouse but tax on such income.is paid by

(Assessee).

Notes:-
The above provision is applicable only if relationship of husband & wife should exist af The Time of

as well as at the time of generating the income.
2| This provision is not applicable if asset is transferred in connection with agreement 1o live apar
3 Tf a House property is fransferred by.an individual to his spouse or minor child ( Not being a minor £
married daughter) for without/inadequate consideration then such individual is freated as Deemed B8

as per sec 27 & sec 64 shall not apply.
|
|

AW

Sec 64(1)(vi): Asset transferred to Son's Wife
If any individual transfers any asset to his/her son's wife without consideration or for inadequate ==

consideration, then income from such asset is received by son's wife but fax on such asset is paid B8

Note: This provision is applicable only if the relationship of mother/father - in law & daughter - in 3
law exists at the time of fransfer of asset as well as at the fime of generating the income. I
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 Sec 64(1)(vii/viii): Asset transferred to any person for the be of spo

If an individual transfers any asset to any person W'"‘"‘” C°"5f Jeration o
consideration for the benefit of son's wife/spouse then income from such qs ot
any other person (transferee) but tax on such income is paid by transferop

Sec 64(1)(ii): Income of spouse from a concern where assessee has s

Income of spouse is taxable in hands of assessee if following COﬂlelons are s,
1. Income should be in the nature of salary, commission, bonus (remuneration) &
2. Such remuneration should be received from a concern where assessee has sub

antig| |

Assessee + tantial Interest -'fv‘m'.merahgn_____*
Relative (S.M.F.B.S.LALD) » Concern

Company ————— 20% or more q'r:nreha!dmg__
Substantial interest <
Firm/AOP/BOT — 20% or more PSR 4
» Exceptions: If remuneration received by spouse due to technical & pr‘ofesslona] quali

such remuneration is attributed to such qualification then the above provision is not
> Where both husband and wife have substantial interest in a concern and both are
income by way of remuneration from concern, such income will be includible in ‘the hands
Spouse, whose total income, excluding such income is higher. Where any such i .f.
included in the total income of either spouse, income arising in the succeeding year she
included in the total income of the other spouse unless the AO is satisfied, after givi

Spouse an opportunity of being heard, that it is necessary to do so. L

Sec 60 Income ’rmnsfer wrrhouf Transfer' of asseT

If an Transfers any income wt’rhou'r : f@n such income is ta
hands of

Sec 61 Rewcable rransfer of asse’r

In case of revocable Trcmsfer income is received by transferee but tax is paid by ra St
Exception: If transfer is revoked vy or transferee then

P R T— Y e .

provision is not applicable.

—

Sec 64(2) Asse'r transfer to HUF

S

(

If any individual transfers any asset to his HUF without/for inadequate cons;l -‘“
income from such asset is received by HUF but taxable in hands of transferor (me
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After partition of HUF, Income from such asset recd. by spouse shall be clubbed in hands of

||r|f;f ('f‘ﬂr

ir

Nﬂ’i)g' . -
ncome includes loss, so, if there is loss then also clubbing provisions are applicable.

. Where an asset transferred is converted into other form, income derived from such converted asset
shall be ¢ lubbed.

 tural love & af fection may be a good consideration but it's not adequate consideration.

If the asset transferred is sold by the transferee then CG is treated as income & shall be clubbed.
f there are TWO transactions and they are inter-connected and part of same transaction, it shall be
considered fo be @ device for evasion of tax and therefore clubbing provision shall apply. (Cross

£q- Mr X gifted T 12 Lakhs o his brother's wife (Mrs. ¥) & his brother (Mr. y) gifted ¥ 8 Lakhs
to Mrs X (Mr. X's wife). Gifted amount deposited in Banks@ 9% on 1/8/2023.

y Mr. X Mr. Y
¥ 12 lakhs ¥ 48 000 Clubbed
Z 8 lakhs
(Int. X 48,000) (Int. % 72,000)

Clubbing provisions will be applicable only to the extent of income on the matching amount of cross
gifts, in the above example, ¥ 8 Lakhs is matching amount.

Where any asset is transferred by individual to his spouse/son’s wife & such amount is invested in
Business by transferee then proportionate profit of such business shall be clubbed as per following

formula
Income from business X Gifted by Assessee
Capital of Business on first day of P.Y. (Opening Capital)
# Clubbing shall be applicable only if gifted money is included in opening capital.
All the clubbing provisions are not applicable to second generation income i.e. income from accretion

1

of transferred asset




S;et off & Carry
Forward of Losses

| md adjustment

 means loss from one source of income

ome but in the same head of income.
inc

| cxceptions: _ P

. i:ecz'ﬁ““e business loss can be set off against only speculative business income.

g 5pecifi"-d business loss (Sec 35AD) can be set of f against specified business income.
| Long term capital loss (LTCL) can be set off against long term capital gains.

| Loss from owning & maintaining race horses can be set of f against income from owning & maintaining

race horses.

| g;&"f_l_:dfr:ter head adjustment

| 7t means loss under one head of income. can be set off against income from another head of income
j but in the previous year™,
| Exceptions:

r| Speculative business loss can be set off against only speculative business income.

| specified business loss (Sec 35AD) can be set off against specified business income.

| Long term capital loss (LTCL) can be set off against long term capital gains.

| Loss from owning & maintaining race horses can be set off against income from owning & maintaining
| race horses.

- Short term capital loss (STCL) can be set off only against STCG &LTCG.

#| Loss from Business cannot be setf off against salary.

For osses Inter-head adjustment Not Allowed
| Summary
1.| Income From Salary - Loss not possibie
2.| Income From House Property - Loss from HP

Step - 1 Intra head adjustment

Step - 2 Inter head adjustment (Max 2 2.00,000)
Step - 3 Carry Forward for next 8 AY's

3.| Profit & Gain from Business or profession 3
(i) Loss from Speculative Business -
Step - 1 Setoff against speculative business income
Step - 2 Carry Forward for next 4 AY's
(ii) Loss from Specified Business el
Step - 1 Setoff against specified business income N
Step - 2 Carry Forward for Unlimited Period il

i -~ EETY




= %

(if)

(1)

(if)

Notes:

AaInss
aadalns

-

(ili) Any other Business Loss
| = Step - 1 Intra head adjustment
- Step - 2 Inter head adjustment (except Salary)
@ Step - 3 Carry Forward for next 8 AY's

_Capifal Gain

(i) STCL
# Step - 1 Setoff against STCG or LTCG
» Step - 2 Carry Forward for next 8 AY's

ETGE

= Step - 1 Setoff against LTCG

» Step - 2 Carry Forward for next 8 AY's

Income from other sources

. Pkl
1 NO T al

Loss from Owning & Maintaining race-horses

lowed

It is to be remembered that once a particular loss

ad in the forthcoming AY's.

» Step - 1 Setoff against Owning & Maintaining race-horses income
# Step - 2 Carry Forward for next 4 AY's
Other losses of IFOS
» Step - 1 Intra head adjustment
» Step - 2 Inter head adjustment
> Step - 3 Carry Forwar

Loss from house prop. which can be set-off against income from any other head is max. 72 lak

vard, it can be set off o 3..

Carry Forward & Set-off of Losses

Section

Losses to be C/F

B/F losses setoff against ]

‘ Time Limit

RO on i

718

Loss from HP

Income from HP

72

Normal Business Loss

Speculative Business Loss

Any Business Income
Speculative Business Income

734

Specified Business Loss

Specified Business Income

et

STCL

LTCL

No

Yes

Yes

Yes

Yes

| 74A

Owning & maint. race
horses

race horses

32

Unabsorbed Dep.

Any head of Income except

salary g

Income from Owning & maint | ¢

Yes

Yes

Unlimited




— -

N

4

|

i

Cas

tes e
gnever income i eXem then

om any lottery, card gam
nst the income referre

Loss from =
set off aga!

show, £1€: T
p/f losses from a business can be set

order for set of f of losses. | e 4
, Current year dzprgcigtion AR w4
a/f loses from Business or profession | - |

, Unabsorbed depreciation

if here is income under any head & eligible losses under any other head, such loss shall be first set
+ff against the income before set of f & elf of losses(CBDT circular). i
set of f of losses not permissible against unexplained income, investment, money etc, chargeable u/s

68 to 69D [Sec 115BBE]. 4
If assessee opted section 115BAC default tax regime then HP head losses not allowed to setoff

any other head and it cannot be carry forward. : _ e

v

agﬂil‘le

Transactions in shares where delivery effected
shares held as Stock in trade

| Gain if shares held as Capital Asset
Transactions in shares where delivery not effected i.e., Intraday -
Speculative Business Income X |
Transactions in Derivative i.e. futures, options etc. & currency futures at recognised stock exchange

: Normal Business Income

CA Bhanwar Borana
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-

,f'a;;?i;n u/c VI-A is restricted fo Gross Total income & deduction cannot be carry forward.
e ! |

L]
" 3

Deduction

seduction u/¢ VEA is Not Allowed against LTCG, LTCG 1124, STCG 1114 & special rates of tax_

2.

3.

4,
B.

7.
8.
9.
10
1
12

15

16

6. |

| Deposit in Senior citizen Saving Scheme.

Contribution towards Unit Linked Insurance Plan (ULIP) or ELSS.
Notified units of Mutual Funds or UTL.

| Notified Pension scheme of UTI or MF.

13} Deposit in Sukanya Samridhi scheme A/c [For any girl child of individual or girl child for whom such

14] ¢

| By employee of CG as a contribution to a specified account of the pension scheme referred to in

@bﬁ?ﬁ&ifi@ Investments RS | ' 3 R

:Elig"ble Assessee: Individual & HUF o g gt -4 ____ TP

Jmount of Deduction: Max 1,50,000 o 1ol - . S B T : Pt

clghle Tnvestments bo: U iy, 4

Life Insurance Premium (LIP)

For Individual: Self, Spouse, Children

For HUF: Any Member _

“policy issued before 1/4/12 Policy issued on or after | Policy issued on or after 1/4/13 for person

| 1/4/12 with disability (u/s 80U) or person suffering
s from specified disease (u/s 80DDB)

) premium Paid XX l(i) Premium Paid XX l (i) Premium Paid xx

l (ii)20% of Pal_ic:y_Vque XX (if) 10% of Policy Value xx (ii) 15% of Policy Value  xx

| Amount deposited in Public Provident Fund (PPF)
| (For Individual: Self, Spouse, Children)
1| (For HUF: Any Member)

| Employee's contribution to Statutory provident fund, Recognised Provident fund or Approved
| quperannuation Fund (SPF, RPF & ASF).

| X = :
| Amount invested in NSC as well as inferest accrued on NSC.

| Repayment of Loan taken from banks or financial institution for purchase or construction of House.
I Fixed L '+ in a scheduled Bank or Post office for 5 years or more.

Tuitior - paid for education of children. [Max 2 children for full time education in India]
? Deposit in Notified bonds of NABARD.

| individual is a legal guardian].
Registration fee for acquisition of house property.

| Sec. 80CCD for a fix period of Three years or more (NPS Tier - IT).

| Contribution to National Housing Bank (Tax Saving) Term Deposit Scheme, 2008.

‘ Compact

-




Deduction ¥
frol:n GTi 10

Sec BOCCC: Con‘rribu‘hon to Pension Fund of LIC or other Insurance company

» Eltguble Assessee: TIndividual & HUF
»| Amount of Deduction: Max Z 1,50,000

Sec BOCCD Contrubum;n fo Pe.nsron scheme of Central Govt. / National Pension scheam

»| Eligible Assessee: Individual i

»| Amount of Deduction: Max ¥ 1,50,000 ] ﬁ___x_‘

Sec BlECCD(I) ok

Salaried Employee Other IndindUQfs_‘xw

vI}(i) Employees Contribution XX l(i) Assessee's Contribution Xx_J
(i) 10% of salary XX (ii) 20% of 6TI XX

Sec 80CCD(1B): Additional deduction up to ¥ 50,000 shall be allowed other than confr'lbuﬂo;_\;;

covered u/s 80CCD(1)
Example: Assessee's contribution - ¥ 1,40,000 towards NPS & 6TI is Z 5 ,50,000, in this cme

assessee can claim ¥ 1,10,000 (20% of 6TI) u/s 80CCD(1) & remaining Z 30,000 u/s BOCCD(IB]o;-
He can first claim u/s 80CCD(1B) of ¥ 50,000 & remaining T 90000 u/s 80CCD(1).

~
Sec 80CCD(2): Employer's contribution to NPS for the benefit of Employee |
Employer s contribution is first taxable under the head salary in hands of Employee & then he

—

gets deduction u/s 80CCD(2) !
* 147 if assessee follow default |

(u) Employer's Contribution XX
tax regime uf's 115BAC [Added by [ B |
} (u) 10%* / 14%* of Salary XX FA 24 we.f AY 25-26] s
| * 14 7 where such contribution made by C.G or S G 5 BETRR —
Notes i
+DA (In terms)

f} For the purpose of Sec 80CCD(1) & (2), Salary means = Basic salary _‘
v ]' As per Sec 10(12A) any payment received by assessee on closure of his account is exempt to the |

extent of 60% (40% is taxable) of total amount payable to him at the time of closure. In case of |
employee or Non-employee, any amount received from NPS by the nominee legal heir on death of |

PR

| an assessee is Fully Exempt.
v | Subscribers from Recognised Provident Funds and Super-annuation Funds would be able to |

transfer their corpus from these funds to National Pension System (NPS) without any tax |

R

| implication.
|
¥ | In case of partial withdrawal from NPS by an employee, payment shall be exempt upto 25% of |

contributions made by him (Fully taxable for non-salaried employee) [Sec 10(12B)].
#| Sec B0CCE: Aggregate deduction u/s 80C + 80CCC + 80CCD(1) is restricted to Max. 2 150,000

e e




S ———

. i i o
cH Contribution fo Ag“ipﬂfh Scheme (Adde

5ec o : , !
~ 1o Assessee Individual enrolled in Agnipath scheme subscribing to the Agniveer Corpus Fund
, '.nér ofter 111.2022.

 a0CCH(1): 100% of his contribution to Agnipath Corpus Fund

L0cCH(2) 100% of €6 contribution to Agnipath Corpus Fund (first it is faxable under salary
vhen EE can claim deduction here)

SEL

and g
., 10(12C): Any amount received by assessee or his nominee from Agnipath Fund is exempt from

tax .
Note: As per Agnipath scheme 30% of monthly package should contributed to Agnipath fund by
assessee and CG will also contribute matching amount.

| 5ec80D: Medical Ins. Premium, C6 Health Scheme, Preventive Health check-up & Medical Treatment
| Eligible Assessee: Individual & HUF
Eor Whom: Individual - Self, spouse, Parents & dependent children.
HUF - Any member of HUF

| Mode of payment: Any mode other than Cash, but payment of preventive health check-up can be

' made in
_| Amount of Deduction
[ Particular R | ~ Individual o, HUF 1
| Self, Spouse, _;_F_’nrems-_ T Members
. depended Children |
' (i) Medical insurance Premium ol ; __I Yes | Yéé Yes
* (i) C6 Health scheme | Yes ' No No
| (ili) Preventive Health check-up | Yes Yes No
General Deduction [i + ii + iii] | Max 25,000 Max 25,000 Max 25,000
Additional Deduction (When Mediclaim taken |
| for Senior Citizen - Age 60 or more) - Max 25,000 Max 25,000 Max 25,000
Medical Exps. of Senior citizen (Age 60 or mar'e.)_&_' i B .
Mediclaim premium not paid for Such person i Max 50,000 Max 50,000 Max 50,00
| Maximum Deduction (A+B) F: |— Max 50,000 [ Max50000 | Max 50000

fes Aggregate payment for preventive health check-up of self, spouse, dependent children & parents cannot

Where the medical insurance premium is paid in lumpsum for more than 1 year, deduction for each

Lumpsum premium

PY's in which Insurance in force

t 3 R I - -i.ll_ _-h. : -..:_ o
! y '_r :.. 127 '-._ -__.-'__I'I




Deduction
from GTI

—_—

-

>l
| Individual - Self or dependant relative (Spouse, Brother, Sister, Children, Mother, Father) |

| Relative  Individual - Spouse, Brother, Sister, Children, Mother, Father.

| * Normal case - ¥ 40,000 iR

Notes i
* . _--h'
Assessee should incur expenses on medical freatment or deposit any amount for maintenance gL

such handicapped dependant relative.
——
~—
HUF - Any dependant member of HUF e |
Deduction will be reversed if dependent handicapped relative received annuity before the de.a'rh

of assessee or before attaining age of 60 years of assessee.

Sec 80DDB: Deduction in respect of Medical treatment of Specafled Dasease: | i'
Eligible Assessee: Resident Individual & HUF |
Amount of Deduction: 2 |
(i) Actual Expenses on treatment XX . |
(i) Maximum * 40,000/ ¥ 1,00,000 XX L
Whichever is Lower XX e
Less: Insurance Claim Recd. XX 3
Amount of Deduction XX !

Senior citizen patient - 2 1,00,000 -
Assessee should incur expenditure on the treatment of specified diseases for ;- =

HUF - Any dependant member of HUF 1

Sec 80 nguchon for handmapped Assessee | _ j

Ellglble Assessee: Resident Individual pe
Amount of Deduction: (i) Normal disability : ¥ 75,000
(ii) Severe disability (80% or more disability) =2 1,25,000

24-25 i
In this case deduction allowed in 6 PY's i.e., from PY 24-25 till PY 29-30, so deduction for'P'yz;__
25 is T 60,000/6 years= ¥ 10,000. [ w?\
Sec 80DD: Medical treatment & Maintenance of_ H_andicapped dependant relative =t
Eligible Assessee: Resident Individual & HUF i
Amount of Deduction: (i) Normal disability : 2 75,000

(i) Severe disability (80% or more disability) =¥ 1,25,000 Lo

™S v e )

LE

| Co
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- pw'glf/

(ec 80E: Ime’"es}’ on loan for higher education in India or abroad [any course after XII Class]
cligible Assessee: Individual
Amount of Deduction: Interest amount forg Per’md of 8 consecutive years starting from the year
n which assessee starts paying interest,
Deduction s allowed if loan taken for the education of Seh‘ spouse, chrldren or any student for whom_
essee 15 @ legal guardian.

ass

| Gec - 0EE: Deduc‘hon in respect of m’re.r-e.s'r on housmg loan |

. E;,g,bfe Assessee: Individual g e

amount of Deduction: Max. X 50,000

Conditions
. Loan should be taken from bank or financial institution for acquisition of residential property.

. purchase price of house upto X 50 Lakhs,
. Loan should be sanctioned between 1/4/2016 to 31/3/2017
Loan amount up To ¥ 35 lakhs,
Assessee does not own any residential house on the date of sanction of loan.
First deduction should be claimed u/s 24(b) of house property (up fo 3 2,00 .000) & remaining
int. deduction u/s 80EE.

ge_c_é_OEE A: Deduction in respect of interest on housing loan

%I_igTbI_a Assessee: Individual (other than covered u/s 80E)

Amount of Deduction: Max. % 1,50,000

| Condifions

Loan should be taken from banks or financial institution for acquisition of residential property. .
/alue of house property should be upfo 2 45 lakhs.

Loan should be sanctioned between 1/4/2019 to 31/3/2022.

Assessee does not own any residential house property on the date of sanction of loan.

If deduction allowed for any interest here then deduction shall not be allowed in respect of such

erest under any other provision.
Firet deduction should be claimed u/s 24(b) of house property and remaining inferest deduction.

~rr

u/s 80EEA.

Sec BOE}fEB: D_;duc‘rion in respect of interest on Electric Vehicle (EV) Loan

»| Eligible Assessee: Individual
#| Amount of Deduction: Max. ¥ 1,50,000
onditions

an should be taken from banks or financial institutions including NBEC.

N
("‘;

=T



beople

# Loan should be sanctioned between 1/4/2019 to 31/3/2023. ; o

such interest under any other provision.

Sec 806: Donations ey
s Eltgnble Assessee. All Assessee e SR AR
~ | Eligible Donations
Part A - Unlimited Category

* National Defence fund

* P.M. National Relief fund

* P.M. Armenia Earthquake Relief fund
« CM. Relief fund & Lieutenant Governor Relief fund

* Zilla Saksharta Samiti ]
* National Sports fund -
# National Children fund
| = National Cultural fund
Swachh Bharat Kosh
#* Clean Ganga Fund
National Fund for control of Drug abuse
P.M. Citizen Assistance and Relief Fund (Care Fund)
Fund for Army, etc. =

8§ 'S § §

)

P.M. Drought Relief fund - 50% Unlimited

= = .
Fart & -Limited Category

-

' § ¥ Donation to Govt. or Local Authority or approved Institution
i for promoting Family Planning (F) 100% Lim

= S— i

8% Donations by Company to Indian Olympics Association (O) or any other

B institution for development of infrastructure for sports in India,

—

L Donation to Housing development authori ty (H)

Bonation for renovation or repair of temple, (T)

idwara, mosque or church, etc. S 50% Limited
[6R to any Public Charitable Trust (€) ' :
Gliifor Promoting minority community in India (M)

130

~ If deduction allowed for any interest here then deduction shall not be allowed in respe,
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=""F0 o
HTCM. o I )
Total Donafion -x_x" £ £
10% of ATL™ Xxl P
Eligible Donation E SO ) i

| «ATI - Adjusted Total income = L NG Py

6T [gxclude LTCG 112, 112A & STCG 11.1,0 et L xx 5

i (-) Al deductions (except 806) ! hxx e e

| ATT -

,{ Notes: — X ek

rnder imited category, there is limit of Eligible donation

|| peduction under this section is not allowed if donation made in cash is more than 2 2000.

2! ponations paid in kind are nof eligible for deduction u/s 806,

4008066 Rent paid of House Property (HRA ef recd)

'!. Eligibla Assessee: Individual

_| Amount of Deduction
! (i) ¥5000P.M.
| | (i) 25% of Adj. GTL _
| v (iii) Rent Paid - 10% of Adj. GTL _ __

r‘ Assessee or
| Adjusted 6TL = GTIL - All deductions u/c VIA (Except u/s 8066)

his spouse or minor child or HUF should not own any house at the place of his duty.

| Sec 80664 Donation for scientific research or rural development

4 E|lg|5|e Aesossoe: All assessees (except assessees having income under the head PGBP)

r! Amount of Deduction: 100% of donation
d If donation amount is more than T 2,000 then should be made other than Cash.

{ Séc_BOGGB/ SOGéCT)ona‘rion to Political Parties or Electoral Trust

#| Eligible Assessee: 8066GB - Indian Company, 806GC - Any Other Person
7| Amount of Deduction: 100% of donation
| Note: No deduction, if donation made in Cash.




| Income an;d Dt duu:ons p VI A Pm f - C Income in r‘especT of C?Pm,-- .

General points regarding Income Based Deductions
| Deduction u/s 10AA. /chapter VI - A Part-C shall NOT be allowed, if NOT claimed in return Alsu
deduction shall be allowed, only if the return is filed upto the due date of filing of return, .
| Income based deduction u/c VI-A "Part-C" means deduction covered u/s BO-IA to BORRQ
| Deduction u/s 80JTAA practically allowed on expenditure buf it is included in income bﬂsed
| deduction "Part-C" in law so AMT also apply if assessee claimed deduction u/s 80JJAA.

(S

(A%

| Sec 8B0OJJAA: Deduction in respect of Employment of new employees W
>| Eligible Assessee: Any Assessee engaged in Business & to whom Sec 4 4AB applies 3
>| Amount of Deduction: 30% of Additional employe: ;t (deduction for 3 consecutive years)

»| Additional employee cost: Total emolument paid or payoble to Additional employees gmthed
| during the P.Y
In case of existing business, Additional employee cost shall be Nil, if
There is no increase in the Total number of employees.
Emoluments paid otherwise than by alc payee cheque, DD or ECS.
| E.g.: Suppose total employee as on 31/3/24 were 100 and during P.Y. 24-25, 15 employees Ieﬂ' the
| job & 15 new employees joined, then there will be no deduction, suppose in above example if 20
| new employees joined then deduction will be allowed on emolument paid to 5 employees. __H
In case of New Business - Emoluments paid or payable to employees employed during that Py, |

>| Additional employees do not incl

ll-.*i EmPJoyee whose emoluments > ¢ 25 000 p.n

|® Employee employed for less than 240 days in P.Y. (in case of manufacture of apparel ar
| Employee

e

2 Employee for whom the entire contribution is paid by Govt under Employees Pension scheme |

notified in accordance with the provision of the Employees PF & Misc. Provision Act, 1952, =
No“res

1.| If an employee is employed during PY for less than 240/150 days, but is employed for a per;ic:\a"a]‘"

| 240/150 days, in next year, he shall be deemed to have been employed in nexy year. Accor'ciin_g-w-,-

,I assessee entitled for deduction of 30% of additional employee cost in the next. -

2.| Deduction under this section allowed only if BOA is audited of assessee and audit report SH@

be submit upto dafe given u/s 44AB.




1

—

%5 40QQB: Royalty from Books of literacy, artistic, scientific nature

clghble Assessee Resident Individual

| mount of Deduction:
/ (i) Eligible Royalty received XX
l (i) Max.X 3,00,000 XX
Whichever is Lower XX

Eligible Royalty: In case of lumpsum Royalty - Amount Rﬁgeived. as Royalty
| Otherwise - Max. 15% of value of Book sold

| 5ec BORRB: Royalty from Patent

Clighble Assessee: Resident Individual
,; amount of Deduction:

' (a) Royalty received XX
| (i)  Max.% 3,00,000 XX
i Whichever is Lower XX

»| Note for B0QQB & BORRB: If Royalty is earned outside India, then deduction is allowed only if
such royalty amount is brought in India in convertible foreign exchange within 6 months from the

| end of the P.Y. or time allowed by RBT

Other Income Based Deductions [ "VI-A Part - CA"]

| Eligible Assessee_: Individual & HUF

»| Amount of Deduction:
! (1) Interest Amount XX
v (1) Max. % 10,000 XX
Whichever is Lower XX

- Note: Deduction under this section not available to a resident senior citizen eligible for deduction

| u/s 80TTB

Sec 80TTR: Interest on E)eposh‘s from Bank, Co.op Bank & Post office

~| Eligible Assessee: Resident Senior Citizen

7| Amount of Deduction:
(1) Interest Amount XX
+ (i) Max.% 50,000 XX
Whichever is Lower XX

133




Deduction B
' from GT) 10

.| Amount credited to SEZ Re-invest allowance reserve A/c should be utilized for acquirir

—— S
Sec 10AA: Special Provisions for newly establish units SEZ

— =

In computing Total income of an undertaking, which begins to manufacfur'mg or produce article o
e aticleon |

things or computer software in any SEZ S leg

——
Deduction under this section is available only if the SEZ unit has received ‘rh_g_ngg%_!'t@ﬂw
upto 31.3 2020 and begins manufacture or production of articles or things or providing services
= -_w"\‘
upto 31.03.2021. .
—
- Amount of Deduction —
| For First 5 AY's 100% of Export Profit —
' For Next 5 AY's 50% of Export Profit —
F For Next 5 AY's Amount debited to P&L A/c & —————
| \|credited to SEZ Reinvestment | __._______q
| 1
1 Allowance Reserve A/c —
| OR L
' v 50% of Export Profit —
| Whichever is lower — T

.| Export Profit

PGBP of unit located in SEZ % Export Turnover **
Total Turnover

“"Export Turnover means the consideration in respect of export brought into India in convert
foreign currency within 6 months from end of PY or time permitted by RBI,

Notes: 4 )
Sales proceeds deemed fo have been received in India if such amount is credited to a separafe |

A/c maintained by assessee outside India with approval of RBI. 8 &

new
| P&M & put to use within 3 years from the end of P.Y. in which reserve was created. If amounf

mis-utilised or un-utilised then deduction claimed earlier shall be taxable as PGBP. 1 |

Deemed Income ) o

If Reserve has been utilized for non-specified purpose: of the year in which wrongly utilized:
If Reserve has not been utilized till the expiry of time limit: of the year immediately followrm

the period of 3 yu




l0es ron mclud'e freight, telecommunication charges, Insurance or expenses for
e outside India. Further export T/0 shall not include cash compensatory support,
wack and profif on sale of import enmlement hcensgs - e - A

L‘rc-\-*ld'ng servl
.jUTY orgl

gl T/0 shall nof include freight, telecommunication _Chgr'gg_sgi_nsumnce- or e.:éfehse.s for J:Jr'ovidingﬁ
Jrvice oufside India. Further it shall not include CCS, DD and profit on sale of import entiflement
enses. Total /0 includes Export T/O and Domestic T/O and it further includes even thaf portion

of export /0 which is not received in convertible foreign exchange.

5' peduction u/s 10AA available after clmmmg all deduc‘non u/c VI A fr'om GTI
|
om cash Compensatory support, duty drawback and sale of lmporf en‘hﬂemen‘r licenses are

é_l Income fr
head PGBP but not eligible for deduction calculation as these are ancillary profit

| taxable under the
| ;nd hence do not constitute profit "derived from" business.

;r- pssessee shall obtain a report from an CA and furnish it before the due date specified u/s 44AB.

g| P&M used In business should be New:-

of total value of P&M used in undertaking can be second hand.
- orted from outside India for the first time shall be treated as New P&M.

K

b)




_ Anermote M Tox (AMT)
ANT 5 mpicabie % A arsestee except Company
> Sec USIC Imcome tox pawadie by amy persen hgher of
$® Imcome Tox povadie os per Normo Frowsen of Income Tax oenn AEE
!{. {=) W% of Adpures Totel moome (AT .

[Surcharge (if apphcable) + 4%)

L Colcgiateon of ATI
| Tetel Income (NTI) as per Normal prowson of Income Tax
iz (7) Deducton ois 1044 (SEZ)
(4) Deducton ofs 3540 (14 Busmexs)
(i) Deducton wic VI A (BOJTAA SOQQBE & SORRB)

XEREE

ﬂ;vaﬂafmasw&: 32 assumwng that deduction g
o' 35AD was not aliowed on the assets on which deduction u's 354D
S Sormes

ATI

HE

2 | AMT sholl not be mrca:\ic # ATI (Adjusted Totel ncome) is up to ¥ 20 lakhs 'ﬂﬂ_ﬁlof
HUF / ACP/BOL/ Artsfronal Judvoral Person ; o
The orowison of AMT aoply only i assessee is closmng deduction u's I0AA 35AD._;&0JJ&- 'Eli

e~ - i,
- - N O -
e A W e

| AN T rot cophcable i assessee follow sectwon 1158AC

r] Sec 115D . AMT Credit :
g) If AMT > Noomol Tncome to « +hen excess shall be treated as AMT credit.
5} AMT credit combe C Fm::'sm'off':- 15 yeors =

'¢) Credit con be set-off in the year in which regular ToX iS mare Inan AMT. o

&) The credit allowed to be szt of f will be ﬁasm:'rad to the difference betwe

Income tox computed under normal provision of IT & the AMT. __
ent v even if AMT is not applicabl

g o

AT . . — -

g) Assessee con Coum AN cred SUL

LA
™

s

s
. -
sibsequent P.Y
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Advance Tax,
TDS & TCS

Q!ANCE TAZ,
,gvance 10X means tax paid in the financial year lmmedmely pr'ecedmg?he AY. (ie. py)
4dvance , shall be calculated by estimating the current year mcome 1'hen applying tax rates
s dit shall be deducted to arrive at Advam:e, tax lmb;[ﬂy
| pssessee 1S required to pay Advance tax if his habristy for advance. tax is 10,000 or more
' Resident Senior citizen not having income under 'pggp" shall not be rngred fo pa'f

— -
TS, TCS

nced Tax

va
[ Dle dates of Advance Tax for All Assesseee’s
Sue Date > | Amount of Advance Tax i Important | .
upto 15" June of P.Y. upto 15% of advance tax liability | If Assessee opts for Sec l '
upto 15" Sept of P.Y. ' upto 45% of advance tax liability ! | 44AD/ADA (Presumptive
upto 15" De cof PY upto 75% of advance tax liability PGBP) then due date is 157 !'
gpto 157 Mar of P.Y. | upto 100% of advance tax liability March of PY. (100% of ‘
ax paid upto 31% March of P.Y. is treated as advance tax. Advance tax in 1 instalment)
| INTEREST u/s 234A, 2348 & 234C
| | 5pc 234A Interest for delay in Return filing
| Taxasper ROL X Rate X Period
| ! :
l | : | [1 % per month [From the date after due
| oals | or part of a date of ROT till the date |
| o | month) of actual filing of Return] |
T maining unpaid ] L %)
" April of ALY

per supreme court decision in Dr. Prannoy Roy, credit will be given of szlf-Assessment

Motes:l| nowever as

tax, if it is paid upto due date of return filing.
» Sec 2348 - Interest for non / short payment of advance fax
This interest is not applicable if assessee paid 90% or more of Advance fax payable.
Advance Tax Short X Rate X Period

Paid as per ROI [From 1" April of AY. till the

date of actual payment of Tax]

| [1 % per month or
part of a month]

£ Interest for deferment of Advance fax instalments
1% per month or X
part of a month

3 months for all instalments except
last instciment

[For last instalment, Int is appli

rred Amount ¢

always fer 1 month] {16/3
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Advance Tax,
ssTtcs 11

lotes: |1. Interest u/s 234C always calculated on tax as per ROL. ______\\

s
2 Interest u/s 234C shall not be levied for 1" or 2™ instalment deferment, if Assessee hﬁ& |

Advance tax upto 12% in 1*' instalment, upto 36% in 2™ instalment. Vil >
p p =

- g A 7, 7 B - . . Pe= . “x\
3. Advance tax in case of Capital gain, Winnings, Dividend, PGBP first time o
_ apital gain ngs ) L —

Assessee is not able to estimate capital gains or winnings or income under PGBP accrues first
time or Dividend so advance tax on such income shall be paid in remaining instalment by assessee
after receipt of such income. If no instalment is due [income recd. during 16/3 to : 31/3]*;11\9;\’
Advance tax shall be paid upto 31/3 of P.Y. i

In case of above income interest u/s 234C applicable only from the quarter in whrch mm

received.
—

Lol e
Sec 234E: Fee for default in furnishing TDS/TCS Statements (Return)

For delayed filing quarterly statement, assessee shall be liable to a mandatory fees of ¥200 per

day during which default continues. The fees cannot exceed the amount of TDS deductible. The
e

fees shall be paid before filing of quarterly statement. §
~Ted

e ]
»| Sec 234F: Fee for default in furnishing return of income

Where a person, who is required to furnish a ROI u/s 139, fails to do so within the pre.scr@_ed
time limit u/s 139(1), he shall pay, by way of fee, a sum of ¥ 5000.

5l
However, if total income of the person does not exceeds ¥ 5 lakhs, the fees payable sha[l not

T -
exceed T 1.000
e

T |

»| Sec 234H : Fees for default in Linking Aadhar with PAN _

If assessee link Aadhar with PAN on or after 01/04/2022 then he is required fo pay fr.)!lcu.q.vir_tg__1
fees-

- Link between 01/04/22 till 30/06/22 - T 500

- Link on or after 01/07/22 - ¥ 1,000




Tax Deducted at Source (T 5
girement arise : B o e O = i et AR LA

«5fef‘ i .
Q) af +he time of payment, OR i D
(

i) at +he time crediting the A/c of pqyee Whlchevgp :5 Edﬁiuer ey

gt in follow!d cases DS ceduzrecionhy 01 The ‘nme of F;G-)‘ﬁ\en’rs

;] Salary - Sec 192 e STy ©5
| ‘[ir') Dividend - Sec 194 ____W_h P A e BN
(w) Wwinnings - Sec 194B, 194BB, 194BA TsCy

() Maturity of life insurance policy - Seé 194DA
| i) Compensation on compulsory acquisition of property - Sec 194LA
(vii) Cash withdraw from bank - Sec 194N L St v

All TDS rates are Fixed rates i.e. 1°/o,2%,_57y,_10% ete. bu?”_if __p_qy_fngnf hade to NR / Foreign Co.or
| payment of salary then surcharge & HEC shall be considered.

. | sec 206AA: If payee does not furnish his PAN to the payer, the TDS rate shall be;-
() Rateasper respective section, OR
(i) Rate @ 20%"
Whichever is higher
*For sec 194-Q rate is 5% instead of 20%

If the payment is made by payer without TDS, then payee shall be responsible to make payment of |
tax directly However, if the tax has been deducted by payer, but not deposited with Government,
then payee cannot be called upon to pay that much tax.

Section Nature of Payment Payer Payee Rate

| 192 | ~ Salary Any Person Employee (R/NR) Slab Rate |
Additional Points

Employer required to deduct TDS only at the time of PaymenT

| If employee intend to opt out from default taxation u/s 115BAC & submitted declaration fo employer
| then Err-.ployer shall deduct TDS as per normal rates, otherwise as per Sec 115BAC.

3| Employer shall consider details of other income, deduction & TDS/TCS of employee if furnished by
Employee. Employee has o submit evidences of such deductions, exemptions & losses.

Employer shall not consider losses of employee except loss under the head house property.

If employer bear the tax on non-monetary perquisites, then this need not be deducted from the
salary of the employee. Amount borne shall not be allowed to employer u/s 40(a)(v) and the same




Advance Tax,
TDS & TCS .l]

will be exempted in the hands of employee u/s 10(10CC). Also, the tax so borne will be tregs eated
as TDS in the hands of employee and credit of the same can be availed by employee.

| Where the employee has worked with more than 1 employer during the year or employee Chgnggd

the job during the year, he may furnish the details of his salary & TDS deducted by one employep
to other/current employer.

| Where firm pays salary to partner, section 192 is not attracted as it is taxable in hands o of

partner under PGBP,

gy =

| TDS also required to be deducted on deemed dividend u/s 2(22)(a) to 2(22)(f). (2(22)(f) we.f. 1/10/24] |
4| No TDS if dividend to LIC, GIC or any other insurer provided the shares are owned by them,or |

Additional Points
No TDS if interest is paid:

during the PY and the same is paid by a/c payee cheque.
To LIC, GIC or other insurers.

Sec 54EC C6 Bonds issued by Power Finance Corp. Ltd. or Indian Railway Finance Corp. Ltd. |
On Govt. Security [Fxception - inferest on 8% Savings (Taxable) Bonds, 2003 or 7.75% SM-
(Taxable) Bonds, 2018 or Floating Rate Savings Bonds, 2020 or any other notified security, if

interest is more than 2 10,000 during the PY then TDS applicable]

e ——

~ TR

i ——— R

Section | Nature of PaymenT Payer Payee Rate [

194 i le_der;t-ﬁﬁ__ _ _ [Domestic Company Resident Person 10% |

‘Additional Points X |
TDS required fto be deducted only at the time of Payment.

No TDS if payment made to Lndividual by any mode other than cash and payment is up’ro 2 5,000

n Y
BN

they have full beneficial interest in such shares.

For Debenture issued by a public company to Individual/HUF if interest does not exceed 2 5,000

__\_\.‘

4

Section Nature of Payment Payer Payee Rate | -
192A Accumulated balance of PF Any Person Employee (R/NR) 10% )
Additional Points .
.| TDS required to be deducted only at the time of Payment. LN
| No need to deduct TDS if aggregate amount of payment is less than Z 50,000. . 1
SecTionM Nature of Payme_rT'r ' ] Payer Payee Rate ;:
193 Interest on Secumhes Any Person Resident Person 10%

e

e T I 8 O (I S BT B L

oo

1C

11

12

13



/W f Payment Payer Payee Rate
410

. Interest other than | - Any Person other than Individual & HUF Resident 10%
ey security interest t [Ind/ HUF required to deduct TDS, if Person

last year T/0 > X 1 Cr in case of business |
i or 6/R > 50 Lakhs in case of profession] b

Aumonﬂi Points ——— ; —

o TDS following cases =Sl

~est by Bank/Co. Op. Bank/Post offlce on 'nrne deposn‘ upto ¥ 40 000 Gl 50000 for ReSIdenf

e et

'r

-itizen). el il

ce_ﬂ;fjr - _—
= verest by any other person upto 2 5, 000
Inte

: ~n Gavinag Bank Account.
2| TnteresT on 2 j B e .

e e e

. hv Firm to Partners.
Interest OY - ) T e ———

rterest on Income Tax Refund.
5 Int T L S AN, Lo

- Interest on ! Mahlia Samman Savings Cemflccﬂe 2023"
ks, Co-op. banks, Financial Corporations, LIC Insur‘ance €o., UTT, National 5k'”

C

b 5| Interest o Banks ora

| I.mr. : -und, Housing and Urban Developmenf Corporahon [Re.member' NBFC not covered] |

1; 2 | Interest by a Co- opera’rwe Society (other than Co. op. Bank) to another Co-operafive Society or 1'0

f - any of its Members. _ _

| In%ere,S* Co-operative Society being bank to another co-op. society. |

{ 10/ Interest on :ieposi’rs with a primary agricultural credit society or a primary credit society or a co-

i sperative land mortgage bank or a co-operative land development bank

* Note: In case of point 8 to 10 TDS required to be deducted if T/O or 6/R of Co-op. Society in last

* year It in ¥ 50 Crores and inferest paud/credn?ed is more than 3 40 1000 or in case of senior

‘ citizen T 50000. _

| 11 Interest Credited on the compensation amoun‘r awnr'de.d by The MoTor Acc1den1's Claims Tribunal

[ | (mach ok

| 12 Interest on the compensation amount awarded by the MACT paid during the FY does not exceed %
50,000

13, In case of banks following CBS Software, NO TDS should be made on Interest which is credited to
a provision account on a daily or monthly basis only for the purpose of macro monitoring by CBS
software since no amount is actually credited to depositor's a/c. Thus, TDS is to be made at the
fime of actual credit given to depositor's a/c and Further, the limit of ¥ 40,000 shall be check bank-

n-wise,

Section | Nature of Payment Payer Payee Rate
| 194R _"s‘.fr.r_wr:ihgs from lotteries, crossword Any Person Any Person 30%
: | puzzles efc.

 194BR ~ Winnings from Horse Races Any Person Any Person 30%

i 3 | =F CA Bhanwar Borana




-Efidl_ilf_i.onﬂl Points
TDS required to be deducted only at the fime of Payment

No TDS if winning is upto ¥ 10,000 during the F.Y.

i
|
1| If the winning is wholly in kind or if is partly in kind & partly in cash and the cash balance is not
| sufficient enough to meet the TDS liabilities, then Payer shall release the prize only after

]

ensuring that tax on such wining is paid to Govt.
4 In cases where the book-maker paying the winnings, credits such winnings and debits the losses

to the punter, tax has to be deducted @307% on winnings before set-off of losses. Tl'le:r'euf’re:r-f
the net amount, after deduction of tax and losses, has to be paid to the winner.

Section | Nature of Payment ' Payer | Payee | Rate

194BA | Wmnrngs from Online Games . T__ ;ny Fgr*;m__i ~ Any Person | 30%
Additional Points s =

1.| TDS required to be deducted at the time of withdrawal during the PY from user account as well '
as at the end of Financial Year. :
2. Computation of Net Winning for the purpose of Sec 115BBJ: (A+D) - (B+C)

A | Aggregate amount withdrawn from user account during the FY —l .
B D_ Closing balance af_us_e.r_gccoun’r at the end_oﬂlgfyi A :

B Aggrega‘re amount of non- taxable deposit made in user account by the assessee durmg the RY:

C | Opening balance of_user' account at ‘rhz beg__lﬁ;l-l_n_é of the FY : j ‘
Example | |

Mr. Tararam Dewasi is online fantasy game \e addict. He's having user ; nbas

account with Myllcircle App. ‘ s
| Opening Balance as on 01/04/23: X 60,000
Amount deposited during PY 23-24 in user account: ¥ 1,50,000 |
{ Amount withdraw during PY 23-24 from user account: X 3,37,000 |
Closing Balance as on 31/03/24: X 72,000
| In this case for the purpose of sec. 115BBJ taxable new winning is
(3.37,000 + 72,000) - (1,50,000 + 60 OOO) 1,99,000 taxable @30% |
~| In order to remove dlfflCUh‘Y in deduc‘rmg TDS for m5|gn|f|canT withdrawal, it is clarified that .
tax may not be deducted on withdrawal on satisfaction of all of the following conditions:-
(i) Net winnings comprised in the amount withdrawn does not exceed 2 100 in a month:;
(ii) tax not deducted on account of this concession is deducted at a time when the net winnings _
f ‘ed in withdrawal exceeds 2 100 in the same month or subsequent month or if there isno
' such withdrawal, at the end of the FY; and b "4
| (iii) the « A ndertakes responsibility of paying the difference if the balance in the user
account at the time of tax deduction u/s 194BA is not sufficient to discharge the tax deduction
| liability calculated.

Tararam Dewasi

® z1crore 1 R




Yes
Peop'®

~ 1 or kind: Whenever there is payment to the user in kind or in cash, or partly in kind
et - ash, which is not from the user account, the provisions shall apply to calculate net
o Pl Jeeming that the money equivalent to such payment has been deposited as taxable
’ f p yser account and the equivalent amount has been withdrawn from the user account at
'r', ,, ond shall accordingly be included in amount A.
—ahindra Thar on Mylicircle. FMV of |
W '?ri“,_;; : n00. In this case ¥ 12 lakhs treated as |

¥

Jposit in user account and same time it is
_h gdey
ithdrawal. TDS @30% applicable on T |

ns
yreated ® . |
e
~n 000 u/S 194BA.

je Vi Myliicircle will release the car only

cp
g COSE

+hat tax on such winning is paid to 'i

uring
frer ensurtis

0¥
boall

I o : P —
T Nature of F_’gr_nem‘ ; Payer | Payee | Rate |
:z;g ' contracts & sub-contracts | Any Person other than ! Resident | Payee:-

' ‘carrying out any  work | Individual, HUF, AOP, BOI | Person | Ind/HUF |
(including supply of labour for | [Tnd/HUF/AOP/BOI required | o
carrying ouf any work) in|to deduct TDS, if last year | . Others ll
sursuance of a contract] T/O>%1Crincase of business | | 2o :

or 6/R > % 50 Lakhs in case of | | i
profession] | : 1
Additional Points
No TDS
Single contract is upto ¥ 30,000 or

~ Aggregate of contract in PY is upto X 1,00,000.

2} No TDS nfract is for personal purpose of Individual/HUF.

Catering
Manufacturing or supplying a product as per specification of customer using material

supply/sale by such customer or its associate of customer covered u/s 40A(2) (Job Work).
% Work excludes

Vot A : ificati ' |
Ma iring or supplying a product as per specification of customer using material
purcnased from any person, other than customer or its associafe, or

Any surm

already covered u/s 194J.




TDS

Advance Tax,

(35 r(‘s 11

¢

Client >
(BB Virtuals)
Payment to Ad. Agency
TDS u/s 194C apply

I

Y

Ad. Agency
(Global Advertiser)

Payment of collection from Ad.

After retaining say 15%
No TDS u/s 194C
No TDS u/s 194H

| Cold Storage charges, which involves providing of refrigeration facility as well as storage facility, }
shall also be subject fo TDS u/s 194C as a contract charge only and not u/s 194-I (Rent). I

_Sectionuli Nature of Payment Payer Payee Rate »
194D | Insurance Commission | Any Person Resident 5% (10% if | hi
' | Person payee Dom. |

[ Co.)
1946 | Commission on sale of Any Person ' Any Person ' 5%(2% w.ef.
|| loffery tickets ’ | L 10r e e i
194H  Commission and ' Any Person other than Individual | Resident | 5%(2% wor e
Person ! 1/10/24)

Brokerage

& HUF [Ind/HUF required to |
deduct TDS, if last year T/0>% 1 |
Cr in case of business or 6/R > ¥ |
50 Lakhs in case of profession]

|

| Additional Points

,
1.| No TDS in above sections if Commission or Brokerage is upto ¥ 15,000

ks

aw -

—

| brokerage on public issue etc.

2| No TDS u/s 194H on Payments by BSNL or MTNL to their public call of fice franchises. 1
No TDS u/s 194H if commission or brokerage related to security like commission to underwriter,

Section | Nature of Payment ? Payer

Payee

i

Rate i

b s
L r
- ——

194DA | Maturity of Life Insurance Policy | Any Person

Resident Person

%% wef. |
1/10/24)

| No TDS if payment made to transporter owning not more than 10 vehicles at any time in the py

and who furnishes a declaration to this effect along with his PAN.
| In case of Job Work, TDS shall be applied on the invoice value excluding the value of materiq|
purchased from the customer/associate, provided bifurcation is given in the invoice. If no
bifurcation is give, then TDS shall be applied on the entire amount. !

| Payments by client to Advt. agency - It is treated as work and TDS applicable u/s 194C.
| TV Channel

¢L

-

/

5




| Po|nfs

it jond

faddit™ Jired 1o be deducted only at the time of Payment.
v {3 "“ql{ maturity amount is less than 2 1,00,000. ;
N TD; ¢ maturity amount exempted u/s 10(10D). [In case of LIP maturity amount taxable in case
;| NO TDma” Ins. or LIP taken onor after 14.23 & _prém_iﬂnﬁ_p_ctid »35,00,000 in a year or Premium
of m;han limit of 10%, 1 15%, 20% of policy value Pf'escﬂl;ed e )
mo:‘:"s gection TDS applicable on income Componéhf_ ie. rnaﬁir'ify_amoun? minus premium paid.
10 : :
“gection | 'Nﬁ_’f_"?‘? Pf Payment Payer Payee Rate
ST ‘rent  of  P&M, | Any Person other than Individual | Resident P&M, |
Equipmen’r’s, & HUF [Ind/HUF required to Person Equipment’s -2%
guilding, Furniture | deduct TDS, if last year T/O > % Land, Building &
& Land 1 Cr in case of business or G/R > Furniture -
% 50 Lakhs in case of profession] 10%

| additional Points
'» No TDS if rest is upto T 2,40,000 to a person in F.Y.

: 12'. \o TDS on Refundable Deposits’. However, 'Non-Refundable Deposits’ shall attract TDS under this

f seCﬂOn-

3| Arrears of Rent received during the current year shall also be considered for the purpose of
| deducting TDS u/s 1941.

- Rent shall also be subject to TDS in the year of payment.

4| Even Adva .
5| Warehousing charges shall also be subjected to TDS under this section.
t 4| It is not necessary that the Payee must be the owner of any of the above-mentioned assets.

7| ¢8DT circular-Lumpsum lease premium or onetime upfront lease charges which are not adjustable
|| against periodic rent and which are paid for acquisition of long term lease rights - are not in the
' ' nature of rent within the meaning of sec 194-I, therefore NO TDS.
8| Passe rvice fees (PSF) paid by Airline's Company to Airport Operator is not freated as rent
s0 TDS not applicable u/s 194-T [Circular No. 21/2017].

| Section | Nature of Payment Payer Payee Rate

| 194.TA | Transfer of Immovable | AnyPerson |Resident Person | 1% of Consideration or
| property (other than (Buyer) (Seller) SDV, whichever is higher
i | rural agriculture land)

; Additional Points
L| TDS is applicable only if Consideration or sDV is T 50,00,000 or more.

CA :Bhanwar Borana



Advarae Tax,
| ross1cs 1}

2| Where there is more than one transferor or transferee in respect of any immovable property. %
then the consideration shall be the aggregate of the amounts paid or payable by all the
. trunsferees to the tronsferor or all the transferors for transfer of mhmmd}km J

'
- -
| [Added wef 1/10/24]

3| Consideraton for transfer of -mmmmmfm.wmq‘
| fees, electmcity or water facility fees, maintenance fees, advance fees or any other similar
- charges madental to trensfer of immovable property.

Section  Neture of Pc:ymem : __PG_Y'-" - i
194 T8 Rent of Immovable  Individual/HUF (Not
oroperty covered u/ s 194-T)

| Additional Points
1.{ No TDS if rent is upto 7 50,000 per month or part of the month.
ZI‘ In this section TDS required to be deducted only at the time of credit or actual payment of

; the last month rent, whichever is earlier. [Here last month of year or tenancy as the case nﬂ
| be] |

31 Where the payee fails to furnish his PAN, TDS shall be deducted at the rate of 20%. Howe\;;t;,-ﬁ‘
: in any case, such deduction cannot exceed the rent of the last month. g
FS;c_?noTF . Nature of P_ayrne:nT &l Payer i ‘Pc-u)};.e | Rate T
| 1947 | a) Fees for professional Any Person other than Resident | 10% | °
| Service (FPS) Individual & HUF [Ind/HUF = Person &
| o) Fees for Technical - required to deduct TDS, if | | |
! Serwices (F15) _ last year T/0 > % 1 Cr in case | : B
} c) Remuneration to directors | -

d) Royalty of business or 6/R > ¥ 50 '
| &) Non-compete fees (NCF) | Lakhs in case of profession] "
| Additional Points ..

1,} In following cases TDS rate is 2% instead of 10% :- = _J
~ Payment to any call centre.
| = Fees for Technical service (not being professional service).
| ¥ Royalty paid for sale distribution or exhibition of cinematographic film.
2| No TDS if amount is upto 7 30,000 p.a., limit of ¥ 30,000 p.a. is applicable separately for each
' nature of payment (i.e. Z 30,000 each for FPS,FTS, Royalty, Non-compete). No limit for director
I fees (TDS to be deducted mandatorily).

3.;I No TDS on FPS by Individual/HUF if made exclusively for personal purposes.

—d

o

CA Bhanwar Borana Compact




hl

| Sl
3 G

| /s 194

Yoo |
Peoy !
- A HUF. ~ if last year T/O>%1Cror GR > % 50 Lakhs, are required to deduct TDS only from
= r5. No need to deduct TDS on royalty or NCF even last year TO/GR more than prescribed

G |['|\1'
[ o B

hmITT Notification: Payments made to Spom‘sperson Spor"rs Columnist, Umpire, Commentator |
peferee: physiotherapist, Team Physician, Anchor, Evem‘ Manager will also be regarded as FPS and
ecor ~dingly be liable to TDS u/s 1947. |
Jeration paid for acquisition of SOfTWﬂI"E falls wn'rhun the definition of royalty and hence_q
,uld be liable for TDS u/s 1947. However, no TDS would be attracted in cases of SUbSeQUeﬁr—_

rrunSferS if the transfer’is madelwithotahy modification and TDS has already been deducted
J in the earlier transfers & transferor submit declaration along Wlﬂ'l PAN for same. _
CBDT circular: Third Party Administrators (TPA) making payments on behalf of insurance

| companies T hospitals for settlement of medical/insurance claims efc. are liable to deduct TDS ;

| U/S 194J

!

L'_'é&fi&l_ 0 ~ Nature of Payment Payer Payee Rate

~ 194K | Income from UTI or Mutual Fund Any Person | Resident Person 10% |
Units (UTI/MF) J

rm_;\;ﬂ_& i;f;oﬁa_l E’oa‘rs
No TDS if payment is upto ¥ 5,000 in a P.Y.

section | Nature of Payment Payer Payee Rate |
" 194LA  Compensation on compulsory acquisition | Any Person Resident Person 10%
of Immovable Property

“Additional Points

1. TDS required to deduct only at the time of payment.

2. No TDS if payment is upto % 2,50,000 ina P.Y.

'3 No TDS if the Immovable Property is an * Urban or Rural Agricultural Land' in India.

SecT on Nature of Payment Payer Payee Rate
194M | Work pursuance contract, Individual/HUF (other than | Resident Person | 5%(2%
Commission / Brokerage, pequiped to deduct TDS u/s w.e.f.
Fees for Professional 194C, 194H, 1947) 1/10/24)
service

| Additional Points
‘ if amount is upto T 50,00,000.

a7 B ' P e
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TDS u/s 194C, 194H & 1947 in case of Ind/HUF payer applicable only if last year TO/6R w

than prescribed Limit and u/s 194C & 194J TDS not applicable in case of personal natyre
contract or FPS so in those cases TDS required to be deducted u/s 194M if amount more than
50 lakhs.

Note for Sec 194-TA, 194-1B, 194M: In these sections payer not required to opt TAN numbers
and TDS required to deposit online to Govt. along with TDS return in Form 26QB, 26QC and
26QD within 30 days from the end of the month in which TDS was deducted. 1

i

s

| Section|  Nature of Payment Payer Payee Rafe 1

194N | Cash withdraw from Bank, | Bank, Co. op. Bank, Post Any Person | 2% (refer point
Co.op. Bank, Post office office il e 3) B
Additional Points

TDS is required to be deducted only at the time of payment i

| No TDS if cash withdraw is upto 2 1 Crore in a PY. If cash withdraw more than Z 1 crore Than‘

———

TDS applicable only on excess amount over ? 1 crore. Where the recipient is a co-operative
society, limit of ¥ 3 crores is applicable for cash withdrawals. 3

| If payee has not filed return for all 3 preceding PY's for which due date u/s 139(1) air'eqdy

expured then TDS shall be deducted as follows:

e

e
¢ on cash withdraw in excess of ? 20 lakhs upto ? 1 crore and

¥ 5% on cash withdraw in excess of ? | crore - 3
Note: Here we will check return of PY20-21, PY21-22 & PY22-23 for the TDS liability in PY 24-
25 .
Mo TDS if cash withdrawal by : o
* Government (SG/CG), Py
» Banks, Co-op. Bank, Post office and their business correspondent, 5y
“ White label ATM operator of Banks or Co-op. Bank. -_:

—SEETI'(;H | Nature of PaymenT Payer Payee Rate :

194P | TD S by Bank in case | Specified Bank | Resident Individual age | Slab Rate J

of senior cﬁrlzen 75 Years or more in PY

AddiTionaI Points gy

This section apply only if individual having income in the nature of pension and no other income

)T The INncomé

n the nature of inferest from any account maintained in the same specified
bank in which he is receiving his pension and has furnished a declaration to the specified bank
containing such particulars, in paper FORM 12BBA and duly verified. =

Once the declaration is furnished by senior citizen, the bank would be required to compute the
income of such senior citizen. For computing total income deduction u/s 80C to 80U should be

-

> ol

Compact



on (1f assessee opted out from 115BAC) along with rebate u/s 87A. The bank shall deduct fax
 quch total income on the basis of slab rate after congidering any TDS deducted on pension.

cified bank' means a schedule bank which has been appointed as agent of RBI u/s 45 of REI
¢ 1Y J4 | |

A

<ction MNature of I Payer Payee T
Payment
o S & T
04-Q purchase of Goods | Any Person (Buyer) | Resident Person | 0.1% of sum in excess
. more than T 50 whose last year T/0 | (Seller) of 7 50 Lakhs
Lakhs ina PY more than T 10 Crore i L
Additional Points 2 e T R
n this section TDS required to deduct only on excess amount over 2 50 lakhs.
6 I8 sired to be deducted under this section, if -
(5 1s deductible under any other section;
1¢5 s collectible u/s 206C [other than section 206C(1H)).
in case of a transaction fo which both sec. 206C(1H) and 194Q applies, TDS deducted u/s 194Q.
i case of a transaction to which both sec. 206C(1)/(1F)/(1G) and 1940 applies, TCS to be
collected 06C(1)/AFY/(16)
If < not avallable, tax will be deducted u/s 194Q at the rate of 5%
cBDT Clarifications

L5T/VAT/ Sales tax/CST/Excise Duty (IDT): TDS u/s 194Q NOT applicable on IDT amount if it
s separately indicated in invoice but if advance payment is made then TDS should be deducted on
ayment as we are not aware that what will be IDT amount in invoice,

burchase Return: TDS deducted at the time of crediting the party or payment, whichever is
carlier 50 at the time of purchased TDS already deducted by Buyer. In case of purchase return
tere 1< no need to return TDS amount and it can be adjusted against future purchase from same
eller Tn case of replacement of Goods, no adjustment required.

First year of Incorporation: TDS required to be deducted only if buyer's last year T/O more than
110 Crores Since in case of first year of incorporation last year T/O is nil so this section NOT

t year of Incorporafion.

Last Year T/0: While checking last year T/O of buyer it should include only Business T/O or 6/R
and 11 should be more than 2 10 Crores. Non-Business T/0 not to be counted.
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TS & 1CS
Section | Nature of Payment | Payer pwﬁ_ = Rat_;\“‘
194R Any benefit or | Any Person other than Individual & Resident , 0%
; perquisite, whether HUF (Ind/HUF required to deduct ' Person ' [
 converted into money or | TDS, if last year T/O > ¥ 1 Cr in l &
‘not,  arising  from case of business or 6/R > % 50 |
 business or profession | Lakhs in case of profession] | '_______*

Additional Points : i
No TDS if amount of benefit or perquisite provided to a person is upto # 20 000 in Py 5
If the benefit or perquisite is wholly in kind or it is partly in kind & partly in cash and fhe. cnsh
balance is not sufficient enough to meet the TDS liabilities, then Payer shall release ?he_ul?g_@f_n' !
or perquisite only after ensuring that tax is paid on such benefit or perquisite by way of B
(a) He has collected the amount equivalent fo THS amount from the Payee, or
(b) He paid TDS from his own pocket, or ==
(¢) He insists the Payee to make the payment of TDS on his own by way of advance tax &Si.rbr_ml_
the proof to the Payer. 1

e,
oy
Miscellaneous Provisions el

Sec 196: TDS not applicable if payee is Government, RBI, Statutory Corporation, Mutual Fund,

@ B~ 1)
New Pension Trust.

T
CBDT Circular: TDS NOT applicable in case of "GST on services” separately indicated in Invoice.
Sec 197 - Lower Deduction Certificate: Where assesses Total Income or receipts of i mcome. IS
hot liable to tax or taxable at lower rate in current year (it may be due to b/f iosse.s) then
assessee can apply to AO for issue of certificate for No Deduction or Low deduction of T{)§ If
AO satisfied with application of assessee then he may issue such certificate. In this case assessee
's TDS will be deducted as per rate given in certificate.

e

197A: Declaration in Form 156/15H: Where the total income of the Resident (other than oompmy
& firm) is below basic exemption limit during the year, no TDS shall be deducted u/s 192A 193194,
194A,194D,194DA 194-1, 194K if Assessee furnishes a self-declaration to the payer in Form 156.

Exception: Benefit will not be available, if the incomes referred to in the above sections itself is .
| beyond basic exemption limit. B = A

However, in case of Resident Senior Citizen, he may furnish Form-15H requesting for non-
deduction as long the tax payable during the year is NIL (even by way of rebate u/s 87A).




g - received by Mr Kunal is ¥ 3,60,000 and he has invested Z 1,20,000 u/s 80C. Now his

1 <5 than basic exemption then also Kunal can’t furnish 156 but suppose he is Senior Citizen
can furnish 15H.

fl-
f‘Il
e 1 € e i

.08 TDS <hall also be deemed to be fhe nnco#né of ﬂw. Pétu except TDSjald by Empltm&" 0“_
50 .ﬂ;gneTGW perquisite or TDS deducted u/s 194N.
Non ;

09: TDS credit available to a person from whose income deduchon is made e.xce.pt - o
Je\; ase of clubbing credit available Yo a person in whose hands the income is ultimately taxable.
n case of 10X paid by employer from own pocket on Non-monetary perquisite employee can take

cec 17

e e e —— e ———

. date of payment of TDS and TCS

Du e ERRE . T ——
DS deduc i€d/ TCS collected month TDS Due date TCS Due date __l
| During April fo FEbPUGF‘Y months 7' of Next month 7™ of Next month

| 'March month

] NOTe If TDS deduc

30™ April of next FY

7™ April of next FY

ted u/s 194-IA, 194-IB or 194M then it should be deposited to Govt. withing 30 days
|| from end of the month in which deducted along wn'h r'e.1um in Forrn 26QB 26QC, 26QD

.Due date of TDS/ TCS Returns/ S'rafernents

| QuarTe" Fnded TDS Return TCS Return

| 730" June 31%" July 15™ July

| 30" SepTember-_ 31 October 15™ October . B )
I_ BTG Decamber'_ 31°" January 15™ January st
|38 March 315" May 15™ May

' Notes:Fees of T 200 per day of default u/s 234E applicable if TDS/TCS return after due da're.s

Sac 200A/206CB: Processing of TDS/ TC.S Re.*rurns (In’nmaﬂon by CPC)
| TDS/TCS returns filed shall be processed electronically and the following adjustment can be made:

\(B) I

i{ ) Rectification of any Arithmetical errors;.
aim apparent on record.

| 2| AnIntimation will be prepared spec1fymg the amoun’r of demand/refund along wn'h mTer'esT fe.e.s _
| (if any) and sent to the deduction/collector within 1 year from the end of the FY in which retfurn

| was filed
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Sec 201 - Assessee in default: If payer not deducted TDS or after deduction not paid to Ggm
then such person is treated as assessee in default and required to pay penalty u/s 221 and ﬂ.m
can be maximum 100% of TDS amount.

Exception: Payer shall not be treated as assessee in default if payments made / credited 1»0
Payee without TDS, if such Payee fulfils all the following 4 conditions:

v He has furnished his ROI u/s 139;

v Such sum has been taken into account by him, in such ROL

v He has paid the tax due on income declared by him in his ROI; and

v Payer has furnished a Certificate in this regard froma CA in Form 26A.

Sec 201(1A): Interest on Late deduction or Late payment of TDS

v Late Deduction: Interest @ 1 % per month or part of the month on amount of Tbm 2
the date on which TDS was deductible till the date on which TDS actually deducted. "y

v Late Payment: Inferest @15% per month or part of the month on amount of TDS from the
date on which TDS actually deducted till the date on which such tax actually pard

—_—

e ——

Sec 206AB/206CCA: TDS/TCS rate in case of Non-Filers

In case of TDS/TCS if payee/collectee has not filed return of income for last year for which

due date u/s 139(1) already expired before the current PY and TDS deducted & TCS collected

in that year was ¥ 50,000 or more, then TDS/TCS in current year shall be applicable at fow

rates:-

(a) Twice the TDS/TCS rate, or

(b) 5%

Whichever is higher.

Notes:

| This section not applicable in case of TDS deductible u/s 192, 192A, 1948, 194BA, 19488, 194- T4

| 194-IB, 194M and 194N. 3

.| If payee/collectee has not furnished PAN/ Aadhar also then TDS/TCS shall be deducted/
collected at rates higher of this section and section 206AA in case of TDS and 206CC in case

| of TCS. =

For applicability of this section in current year we have to check that return was frle.d forPYy

22-23 or not. =]

From 1/7/2023 for TCS maximum rate under this section can be 20%.




(%7}
prl

. JexCollection at Sources (TCS)
Nature of Transaction | ___‘_*_“'f,'}_ . Coﬂemo;- (Seller') T Co!iutu (Buyxrj
ael(l)  S%€ of Goods -' A"’Y Person other than Any person ofher 110
N . Tendu Leaves 5% i Individual and HUF 1 ngr who brys suchn
Timber & other '25% | [Ind/HUF required o goods for his ‘
¢orest products ;. l collect TCS, if last year | 5 ga;ﬁnas;cio::uc?ﬂﬂﬁ
Alcoholic liquor for 1% ' T/O > 1Crin case of | | 3 CZ |56 Ermbassy,
numan consumption l business or G/R > 7 50 ; High comm., legation,
Scrap ' 1% ’ Lakhs in case of '; consulate, frode '
. Minerals being Coal, t 1% l profession] . representation and |

"' | Clubs, ’.

]

Lignite, Iron ore

+onal Points
.nt buyer furnishes a declaration fo the seller that “goods” are to be utilized in
sduction of any article or for the purpose of generation of power
- T/0 of last year more than % 10 crores then Buyer required to deduct TDS u/s 1944

e
- means waste from the manufacture or mechanical working of materials & which is definitely
. Lsanle as such because of breakage, cutting up, wear and other reasons.
Sectic Nature of Transaction | Rate Colie,cror' (Lacensor) | Col!ectee (L:rensge*)* |
206C(1C) Leasing or licensing or | Same as section Any person other than
+ransferring any right or 2% | 206C(1) | public sector company
nterest in any- | |
Parking lot or | ' '
Toll plaza or '
Mine or quarry
for the purpose of business | , {
"Note: For the purpdse of this section mmmg and quarrying’ " shall not include mmmg and qunrrymg
+f “mineral oil” includes petroleum and natural gas.
_ Section NC?UPE_Of_T-r'TJFIS‘-GCTiOH ‘ Rate Collector (.‘Se[ier) ‘ -Co-llec;ee (Buyer')
206C(1F)  Sale of a motor vehicle _r et | Same as section g e Any person other than
of the value exceeding 1% r 206C(1) mentioned in Note-1 !
¥10 lakhs J | | :

Pudlic Sector Co engaged in the business of carrying passengers, C6, S6, Embassy, High comm,

egation consulate, trade representation, Local authority, RBI.
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| TCS will apply only in case of sale of motor vehicle at retail level. No TCS under this section on

sale by manufacturers to dealers/distributors.

| Threshold limit of 10 lakhs has to be looked at on each individual purchase and not on

aggregate purchases made during the year.

| Suppose in Q 1, Mr. BB wants to transfer only X 5 lakhs instead of % 22 lakhs.

Section | Nature of Transaction Purpose Rate Collector |
(Seller)
| 206C(_1_G) ‘Remittance of—m_on;y__E&Equon or | 5% of amount in excess of | Authorized |
more than % 7 lakhs under | Medical % 7 lakhs (Note: 2) dealer 3
Liberalised Remittance | Other 20% of amount in excess b
Scheme (LRS) of RBI Purpose of ¥ 7 lakhs I
Sale of overseas tour | 5% of sale value upto % 7 lakhs and 20% Sellerof |
| program package (OTPP) | above X 7 lakhs. OTPP __Jh

Additional Points
No TCS if buyer is :
= Deducted TDS under any section; .5

» €6, 56, Embassy, High comm., legation, consulate and trade representation, Local aufhpy_ﬂ:
# Non Resident Visiting India.

.| In case of LRS if remitted amount is out of Educational Loan (referred u/s 80E) taken from

Financial Institution then TCS rate shall be 0.5% instead of 5%.
"OTPP" means any tour package which offers visit fo a country or countries or territory or

terrifories outside India and includes expenses for travel or hotel stay or boarding or lodging
or any other expenditure of similar nature or in relation thereto. Ly
Examples B =
Mr. BB wants to fransfer ¥ 10 lakhs on 15/9/24 & % 12 lakhs on 14/2/25 to USA for bqyigg_:
property through AB Ltd. (an authorized dealer) under LRS scheme of RBI. =
Sol.- In this case AB Ltd require to collect TCS from Mr. BB @ 20% of ¥ 3 lakhs i.e. ¥ 60,000

on 15/9/24 & ®20% of 12 lakhs i.e. 2.4 lakhs on 14/2/25. =i

Sol.- In this case TCS NOT applicable as it applies only if amount is more than 2 7 lakhs.

| Suppose in Q 1, Mr. BB wants to transfer for the purpose of Education or Medical tre.a'rmen*r

Sol.- In this case AB Ltd require to collect TCS from Mr. BB @ 5% of ¥ 3 lakhs i.e. ¥ 15,000 on
15/9/24 & @ 5% of ¥ 12 lakhs i.e. T 60,000 on 14/2/25.

| Suppose in Q 1, Mr. BB wants to transfer for the purpose of Education and this amounts is out

of educational loan taken from IDFC First Bank.

Compact




In this case AB Ltd require to collect TCS from Mr. BB @ 057 of T 3 lakhs ie. % 1800 on
0/24 & ® 0.5% of 12 lakhs i.e, T 6000 on 14/2/2%5
I‘.'“" i »

|60

I: : '
Fppose 1 @ | Mr. B8 remitted 210 lakhs through AB Ltd, (dealer) and ? 12 lakhs through J7 Ltd

(deale” T :

col.- AS P CBDT clgrufucahon limit of 2 7,00,000 applicable on total LRS remittance made by any
rson in a PY. In this case TCS applicable as per answer given in point 1, In this case JJ Ltd. will
ake self declaration from Mr. BB about his earlier remittance through AB Ltd.

| r. Devam purchased Singapore tour package from Thomas Cook for 7 2,50,000 on 16/6/24.
0| '

I. 5ol In this case Thomas cook required to collect TCS@ 5% of 2 2,50,000 i.e. Z 12 500.
J suppose in above example Devam deducted TDS of Thomas Cook u/s 194C.

| gl.- If TDS deducted under any provisions of IT then TCS not apply u/s 206C(16).

BI; wr. 56 purchased Thailand tour package from MMT for 2 15,00,000 on 10/12/24.

5ol- In this case MMT required to collect TCS@ 5% of 2 7,00,000 ie. 2 35,000 & 20% of %
1 800,000 i.e. R 1,60,000. Total TCS amount is 2 1,95,000
8.

" section | Nature of Transaction Rate Collector (Seller) Collectee (Buyer)
" 206C(1H) | Sale of Good [other than | 0.1% of Any person whose | Any person other
export & covered u/s | consideration | last year T/Ois | than mentioned in
206C(1)/(1F)/(16)] in excess of 2 | more than Note-1
50 lakhs 710 Crore

iAdleIOﬂ(_‘.] Paoints

1| €6, 56, an embassy, High Commission, legation, commission, consulate, the trade representation of
“aforeign State, a local authority or a person importing goods into India or any other notified
| person

2| If buyer deducted TDS under any section then TCS not applicable under this section.

3| If buyer not submit PAN or Aadhar then TCS rate is 1% instead of 0.1% in this section.

4| Under this section TCS collected only at the time of receiving consideration in excess of % 50
| lakhs in PY

5.| CBDT Clarifications

| v

In case of Motor vehicle if section 206C(1F) not applicable (like manufacturer to distributer)
then section 206C(1H) applicable if other condition of this section satisfied.
f any adjustment for GST or sale return as TCS under this section applicable on
receipt of consideration,

|
v
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| p.m.or part of the month]

| 20%.

Example: Navneet Motors, Mumbai is an authorised dealer of BAW & KIA Motors. T/O of lagy
year is 25 Crores.
Case-A: Sale of a car Kia Seltos to Mr Ravi (a salaried employee) for ¥ 9,60,000 (including GST)
- In this case TDS u/s 206C(1H) & (1F) not applicable.
Case-B: Sale of 7 cars Kia Seltos to Mr Ravi for ¥ 9,60,000 each (including 6ST) & received ?
67,20,000 by dealer - In this case TCS u/s 206C(1F) not applicable but TCS u/s 206C(1H) is
applicable dealer will collect TCS@ 0.1% of amount in excess of ¥ 50,00,000 i.e. ¥ 17,20000.
Case-C: Sale of a car BMW 6T to Mr Kavi for T 92,00,000 (including G6ST) - In this case TCS
u/s 206C(1F) applicable & dealer will collect TCS@ 1% of ¥ 92,00,000.
Case-D BMW India Ltd. sold 200 cars to Navneet Motors in PY 24-25 and total considemﬁon ]
received is X 150 Crores. In this case Navneet motors will deduct TDS of BMW Indfu LTd @01 ‘
% in excess of T 50 lakhs u/s 194Q. |
Case-E Navneet Motors sold a Kia Carnival to MR Devam and consideration is as follows:
Base Price : 23,00,000 2

Add: Luxury Tax: 4 60,000 2
Add: GST 28%: 6.44 000 1
Total 34,04 ,000 3

In this case Navneet motors will collect TCS u/s 206C(1F) on T 34,04,000.

Miscellaneous Provisions R
Time of Collection TCS: TCS has to be collect at the time of debiting the party or receiving the .
consideration, whichever is earlier but in case of section 206C(1F) & (1H) it has to collected
only at the time of receive the consideration.

Sec 206C(7) Interest on late collection/deposit TCS: In case of any delay, interest shall be
calculated @ 1 % per month or part thereof from date on which TCS was collectible to date on
which TCS is actually paid. [w.e.f. 01/04/25 on late payment of TCS interest applicable @ 15%

Sec 206CC: If the collectee has not provided PAN or Aadhaar to the collector, then TCS rate
shall be

(a) Twice of the rate or

(b) 5% [1 % in case of sub-section (1H)]

Whichever is higher o
Note: From 1.7.23, the higher rate of TCS leviable for non-furnishing of PAN should not exceed




Return Filing and
Self Assessment

T;’Ecgl 39(1): Filing of Return of Income (ROI) [Normal return]
| e : ¥ A -._: . JT ‘.-'[HH‘\ ;--::E_.‘:_?- -E‘ ".'.._.__':":— ;r .:._.__I i gt
4| For Compﬂ:y & ParTne;h;p Firm (including LLP) - Re’r;n n o -. S e
her Assessee - TI e S PN mpulsory.

(before claiming exemption u/s 54, 548 54;!54& 54F) moﬁé ?han

For OF
lowing persons compulsory required to file the return

then return filing is compulsory

g| Fol
(| Resident rndividual - Resident (other than R but NOR)
| Rl ' 2but NOR)
B

1 | A

»oneficial owner of any asset (including o Beneficiary of any assef

(including financial interest)

= | :
| financial interest)located outside India

| ‘ ‘

has signing authority in any Account

e India

located outside India

L e e

'| { ] _’_._'_-—__-'_—‘_____—F
| i

| Note: If income already included in the income of pe:_fson_“A_" then
dual providing consideration for the
it for himself or any other person:
benefit from the asset, considerafion

"B not required to file ROT.
| Beneficial Owner = Indivi asset directly or indi_r;ée{'ly for
? the immediate or future benef “ AN
/ Beneficiary - Individual deriving
provided by any other person.

for which has been

t covered
mount exceeding.

file ROL, if

in above points required 10
e or more current

Z 1 crore rupees in on

r depoéi’red 7 50 lakhs or more in one or

(other than Company and Firm) no

as deposited an aggregafe @
kora co—qura’rivc.ban o

2| Person

|, Assessee h
maintained with a ban
nas accounts.

mount exceeding 7 2 lakhs for

urred foreign tpavel expendifure of an aggregate @

more
Assessee has inc

himself or any other person. . g
expenditure of an aggregafe amount excee

Assessee has incurred
as the case may be,
ceeds 1

ding 7 1 lakh ‘rowa;_“_ds_

in the business exceeds T

0 Ia[<hs during the _P_Y:
{ senior

consumption of electricity.

otal sales, turnover or gross receipts,

. Assessee s T
s receipts in profession €X

. during the py or total gros :
|, Assessee’ S aggr'e.gcn'e, of TDS and TCS during the py, is ¥ 25 000 or more (in case ©
citizen 50 000).
- sl T 157 CA Bhanwaf Borana



12 Jroysiei.

1 6et 139(1) F“W of

ompany & Partnership Firm (includine

‘: Forc Assessee - If GTT (bef ; P) - Return fili q is _
g For e 22 > 1% (before claiming exemption u/s 54, 548,
\ asic exemption, then return filing is compulsory.

| Following persens compulsory required to file the return

:' | Resident Individual - Resident _(?qu R but NOR)
;’"7__ R ~ e
A B iR e >
, geneficial owner of any asset (including | |« Beneficiary of any assef
financial interest)located outside India | | (including financial interest)
o has signing authority in any Account 5 1 located outside India
~utside India Ak

| Note: If income already included in the income of person "A" then "B" not required Td file ROL.
Beneficial Owner - Individual providing consideration for the asset directly or indirectly for
+he immediate or future benefit for himself or any other person.

geneficiary - Individual deriving benefit from the asset, consideration for whic
provided by any other person.

v

h has been

person (other than Company and Firm) not covered in above points required to file ROL, if

Assessee has deposited an aggregate amount exceeding X 1 crore rupees in one or more current

s maintained with a bank or a co-operative bank or deposited ¥ 50 lakhs or more in one or

more savings ac counts

Assessee has incurred foreign travel expenditure of an aggregate amount exceeding 2 lakhs for

himself or any other person.
Assessee has incurred expenditure of an aggregate amount exceeding ? 1 lakh towards

consumption of electricity.

Assessee's total sales, turnover or gross receipts, as the case may
- during the PY or total gross receipts in profession exceeds X 10 lakhs during the PY.

TDS and TCS during the PY, is ¥ 25,000 or more (in case of senior

be, in the business exceeds

» Assessee’ s aggregate of

citizen ¥ 50,000).




Due Dates of Return Filing

e —————

Person require to furnish Transfer Pricing Audit report u/s 92E including
| the partners® of the firm i
| Company, other than above S 31" Oct.of AY
* Person whose Books of Accounts are required to be audited under any
law
# Partner” of a firm, where firm's Books of Accounts are required fo be
audited under any law

Person o'rher than the above 31" July of AY

* or the spouse of such par"rner' if the | pr'owsmns of section 5A applies to such spouse. e
Note: As per section 5A if individual govern by Portuguese Civil Code of 1860 in Goa, Dadr'amd
Nagar Haveli and Daman and Diu then Income shall be equally distributed between husband ang and
wife except Salary.

—

Sec 139(16) Central Govt may exempt class of person to file ROI

Central Government may by notification spectfy such class or classes of persons who nulj_hg
exempted from the requirement of filing of return

—

Sec 139(3): Loss Return i

i As per sec 80, assessee re.quur'ed to file the return upto due date u/s 139(1) for carry forwandaL
| following losses:

: v Business loss u/s 72(1) it
' v Speculation business loss u/s 73(2) = ]
v Loss from specified business u/s 73A(2) R
v" Loss under the head "Capital Gains" u/s 74(1) ) 1N
v _Loss from the activity of owning and maintaining race horses u/s 74A(3) e | 1
Notes: Wl 53
1.| Loss can be set-off even if return filed after due date.

2. House property losses & unabsorbed depreciation can be Carry Forward even if return late filed.
3. The condition stipulated/ enumerated in sec. 80 applies only for the year in which the loss was
sustained/incurred It does not apply to the ROI of the year in which carry forward is claimed.

]
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If Assessee fails fo File return within due date then he can file belated return with in following
time limit: =
/ Before the three months prior to end the of the relevant AY ( 317 Dec. 25 for AY 25-26

OR
v Before completion of Assessment
Whichever is earlier
Consequences of belated return s ol sadt Gbol L *k
“ No carry forward of specified loss as per sec 80.
% No deduction of certain Income u/c VI-A (B0JTAA, BOQQB & BORRB) and u/s 10AA.
% Interest u/s 234Aie.1% pmor part of themonth. S

. ——

% Late filing fees u/s 234F i.e. ¥ 5,000/1000, LIS

———— i ———————— e

Sec 139(5): Revised Return| T el S 5 Y
Any person filed return u/s 139(1) or 139(3] ar 139(4) if discover any omission or. wrnngsta emen
in such ROI Filed earlier, then such person can file revised return within following time limit -

v Before the three months prior to end the of the relevant AY ( 317 Dec. 25 for AY 25-26)

OR

v Before completion of Assessment
. Whichever is earlier =
| Notes:
'1. Belated return filed u/s 139(4) can be revised u/s 139(5).
2. Revised return substitutes original return from the date the original return was filed.
3. Assessee can revise return any no. of times within time limit.

| Sec 139(9): Defective Return e
Return shall be considered as defective, if -

Return not Filed in prescribed form,

Proofs of tax not attached with return,

Report u/s 44AB not submitted,
| If return treated as defective, A.O. shall intimate the defect to assessee & give him.an opportunity

| to rectify the defect within 15 days or extended time if assessee does not rectify the defect then

| return shall be treated as invalid return (void-ab- initio).

-_?f;_a_tmnwa_r_a_a_‘dt‘ana
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rmanent Account Number (PAN)

-'requ:red fo apply for PAN
person, if his total income or the total income of any other
nin respect of which he is assessable exceeds Basic exemption,

person carrying on Business or Profession whose Turnover or

 Gr 0SS receipts are or is likely to exceed 5 lakhs in any PY

. us‘r r'equu'ed u/s 139(4A)
| Resident, other than an individual,

il fransachon of an amount aggregating 10 2 250,000 or more ina FY

| MD, director, partner, trustee, author, founder, karta, CEO, prrncupal

Person intends fo enter into following ‘rransac’rlons

which enters into a financial

officer or office bearer of personreferredin(®)

At least seven 'd_"--_
before the date on

Cash deposits aggregating ¥ 20 lakhs or more in a FY, in one or more Al |

a/ ¢ with a Bank or a co-op. bank which he infends fo ._
Cash withdrawals aggregating 2 20 lakhs or more in a FY, in one or | enfer into the Sa{d;
more account with a Bank or a co-op. bank transaction. ‘iﬁ i
Opening of a current a/c or cash credit a/c with a Bank /Co-op. bank__ 'f:-— _
B =

Cases where PAN to be quoTed ‘”_TE‘_’E‘ETE“S —e 9

Value of transaction

other Than fwo- wheeler

Na’rure of fronsachon

All such transactions

1. | Sale or or puﬁchasa of a motor veh:cle,
2. Openmg an account [ather than FD referred in 12and a Basic

c Sawngs Bank

All such transactions

Deposn‘ Accoun'r] wrfh a Bank or Co Op Bank ) =

- —

3. | Making an ap pr ation to Bank or Co- Op Bank or to any other company or
or Debit card

All such transactions

msh‘ruhon for issue o cf a I’r edjr C

All such transactions

4. | Opening of a D Mul account

restaurant ugamst a bill or bills at any one time

Cash of » 2 50,000

5. | Payment toa hotel on
6. Paymen‘r in connechon with fr .avel to any foreign country or for purchase

Cash of »% 50,000

ency u? anyone Ti Tlme

e

of any f In cur
d for purchasa se of its units

Amount > ¥ 50,000

7§ Puymen‘f 10 a Mutu rl Fund

gk Payrnen‘r 1o Company or Institution for acquiring debentures or bonds

Amount > T 50,000

| issued by |T e L e Dt

Amount > 2 50,000

o] Paymem to RBI for acquiring t»anlis issued by it

2
10, | Deposit with Bank or Co- Op Bank or post office

Cash deposif > X 50,000

during any one day

s rders or banker s cheques from a Bank

11 _-_P-u_rc-hc_ts_e-c_:.f bank drat r pay o

Cash payment > % 50,000

during any one day

or Co-Op. Bank LAY BN el i a

compac {
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Arsint » 1 B0 000 6f
agregating Y6 mors than ¥
‘ i _ % lukha during o FY
| Payment for one o more pre-pald payment ingtrumients of Bank or Co-0p, | Amaunt » ¥ 50,000

{ 0 with Bank or Co-Op. Bank o pagt of fice o Midh) or NBFC

Bank or Yo any other company or Inetitution
l Payment as life insurnncr premium 10 fnlunr' SRS ol L ek Amannt » 1 50,600 In FY
A contract for "U"’ or P"f'f-hﬁsi;é? ucurfifleﬂ (ofhm' ’rlwn ﬂhﬂﬂﬂ!) | Amauny » ¥ 1 lakh per
Sale or purchase of Unllq'mi‘ shares of 4 aampuny ' fransas tion
| Sale or purchase of any immavable propert, y PR | Ameunt ar GEY ¢ 10
: leikehin
Sale ot pm-r'huw of any ;Jorjdg (118 ggrwgﬁg (dﬂmp thean covered abgvg} Atpatint « ¥ # ltkng e

| S

trangaetion
Person not required to obtain PAN: Minor nat having any Income taxable in his own hands, can enter
into the above transactions by quoting the PAN of his parents or guardian,

PAN & Aadhar Interchangeable
Every person who is required to intimate/quote his PAN may quote bs Aadhaar if he
* has not been allotted a PAN but possesses the Aadhaar (FAN will be allotted automatically
by dept. without any documents 4 Fees), or
»has been allotted a PAN and has already linked Aadhar & FFAN.

Every person entering into prescribed transaction (point 6 of sec 159/4) shall be réduired 1o

authenticate the PAN or Aadhaar quoted, Also, every person recelving such documents should engire

that PAN or Aadhaar is quoted on the documents and authenticated,

| E g. - Suppose Mr. BB deposited cash of 2 25 lakhs with HDFC Bank and 86 submitted his PAN/

Aadhar then BB require to authenticate that PAN/ Aadhar belongs to him, In this case HIFC ferink

 also require to authenticate that PAN/Aadhaar belongs to B only,

Note: Provided that the provision of above point 2 shall not apply where the person, depositing or

withdrawing money or opening a current a/c or cash credit a/c, is the Co, 56 or the Consular Office.

R 07 v 0. < : =
Compact Lt B .¢ _,u, | G4 Branwar Borar
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72B: Penalty for failure to comply with section 1394
: leur*_e i PR o A \ Pznal?y 4 R
~ | Fails to comply with provisions of sec 139A 10,000 A
2. If a person requires to quote his PAN or Aadhar, in any 10,000 for each
| document referred u/s 139A, quotes a false number | default
8 3. Person entering into prescribed transactions fails to authentic | 10,000 for each
PAN or Aadhar in documents default
4. Person reéeiving such documents fails to ensure that PAN or 110,000 for each
Aadhar quoted and fails to authentic | default
Sec 139AA: Aadhar Number 33
A.| Every person who is é.l]alble +o obtain Aadhaar number shall, on or after the 1!, July, 2017 quote
Aadhaar number - A 1
(i) in the application form for allotment of PAN; =y
(i) in the return of income e Y
If Aadhar No not available then that person should quote application-id of Aadhar. (-
From 1/10/24 Enrolment ID option not available and if any person applied for PAN on the basis of
Enrolment ID then he mandatorily required to intimate his Aadhar No. in prescribed manner.
B.| Every person already holding PAN on 1! July 2017, shall link Aadhar with PAN fill 31/03/2022

' (iii) Age of 80 years or more at any fime during the P.Y.

otherwise PAN shall be made inoperative. el
Note: As per C.6 Notification, Sec. 139AA nof apply to an individual who does not possess the
Aadhar number or Enrolment ID and is : 3 =
(i) Residing in the states of J&K, Meghalaya and Assam
(i) NRasperIT Act,1961

™

fhbhl

(iv) Not a citizen of India

Where a person fails to link his Aadhaar No. with PAN upto 31/03/2022, the PAN shall be.come
is linked and and until such date it shall be deemed that the person has not

inoperative till the same

| quoted his PAN in any transaction, thus becoming liable for pe naltyPan No. will be

' operative from the date on which its liked with Aadhar.

| If assessee link Aadhar with PAN on or after 01/04/2022 then he is required to pay fees
| sec. 234H (given in advance tax topic) 6 "a}j

. e

ol
lzo #lwl~|o]

| If assessee fails to link till 31/03/22 then PAN will be inoperative but as per CBDT negative

g or r not furmshmg PAN shall be applicable from 01/07/23.

—

“ | ~ compac
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TR means an Individucl whe is sutherised 1o ect s TR by CBOT, other than following persons:
4 Trortzred Accogrtont
4 _egel Proctitiomer: LY P e -
4*-%#&&&&&%*&;“*”;”; ] .. S
Ercicyee of specfied ass of persen. o
~w~-am#mmqmmgwwfkml other thom -
(2) A Compary
=) Ferser wiese 804 are required to be audited w/s 4448 or under any other low
4 Asper (BDT stheme only Individunl and HUF con file their return through TRE.

5 ?«@«mmrﬁqmmmwmmrmww
Z:‘.SL"’" GIATcmbem'??
Sec M VerficstomefRetwn
=M | Incoseef pT2
Trcivweitapd
T Incdiwcul net preseat m Indie or Memtally meopocrteted :
g Il
T HUF | Karta
7 Kar®s et present in Indie or karte mentolly incopacitated Amy oddt member HUF
Partnership Frm Monageng Porthe”
_* IFf there is nc manoging porteer Amy ot Portrer
: LLP Designated Portrer '
» If there is me designated partrer Any Portner or “omy other person |
Zempery mD
Ne MD Amy other Director or “amy other |
person may be prescribed
Ce under ligudetion Legunoator

©  Apphoshen for corporute inschvency ressistion process hes Insolvency professionol qpponted |
besn comtted by the Adpdicetmg Authority under the by such AQudcating Authority

ISC 2018
Politicel Party cE0
" Lecal Acthervty Pracipal of ficer
Anmy cther persen Person competent to verify

Cerson ccoceted by the Acudicating Authortty for discharging the duties end functions of an interim resoiution
crofessicral . a resolution professional, or ¢ ligudator es the cose may be, under the IBC 2016 '
Motz IF rzturm net vertfied then it is frested es returm void-cb-imvtie (mvalid return)

—nea 2 Cﬁ. E"'ﬁ!‘ﬂd‘r BQ:';&-" 3
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Sec 140A: Self- Assessment Tax (SAT) ' T .;1_- S
Assessee is requmed' to pay taxes before Filing of return [affer consrdermg advunca 'rax The
TCS, MAT, AMT credit, relief any tax,] along with interest & Fees.

dt
Lf there is short payment then the amount so paid is first adjusted towards Fe.e.s 'fhd.____
towards mTcr esT & balance towards taxes.

N

o

7 | See 13984) Updated Return (Added by FA 2022 wee.f. 01/04/2022) s
»| Updated return: Any person may furnish an updated return of his income (or the :ncom
other person in respect of which he is assessable). This section applicable from 1*' April, 2
»| Time-limit: Updated return can be submitted within 24 months from the end of the relevant Ay
E g.:- Updated return for the AY 25-26 can be submitted on or before 31 March, ZW
»| Who can submit updated return: Updated return can be submitted by any person whether (or
not) he has furnished a return u/s 139(1)/(4)/(5) for an AY. Tl

»| Other points: The following points should be noted: -
1.| If a person has sustained a loss for any PY and he has already submitfed refurn of Ioss for ﬂgurr

year within due date u/s 139(1), he can furnish an updated return where such return is a return

of inc .ome,

2. If as a result of submitting updated return, the quantum of carried forward loss (or unabsorbed
~ depreciation or AMT credit) is to be reduced for any subsequent year, then an updated r'eﬂrm

E shall be furnished for each such subsequent year. -
| — -

»| When updated return cannat be submitted:- i
| If updated returnis a return of a loss. e i

2' Updated return has been already furnished by him u/s 139(8A) for the RAY (i Y

3.| If updated return has the effect of decreasing the total tax liability de?er'mmed on the bas'lsiof |
return furnished u/s 139(1)/(4)/(5) or results in refund or increases the refund due on the Em:s

| of return furnished u/s 139(1)/(4)/(5), of such person for the RAY. E

» Updated return to be accompanied by proof of payment of tax and addmonal mcome—i‘ax upddtad
return cannot be submitted unless it is accompanied by proof of payment of tax u/s 1408 (le ‘tux

—

and additional income-tax). . oo = TR

> Computation of Additional Tax : b __
. | If updated return is furnished affer expiry of 25% of oggr‘egate of tax (+SC+m |
' | time available u/s 139(4)/(5) but before 12 HEC) and interest as computed = |
" | months from the end of the RAY above 3
{ If updated return is furnished after the expiry 50% of aggregate of tax (+SC+ |
' | of 12 months but before 24 months from the end HEC) and interest as computed

of the RAY above

Compact
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Mr X would like Yo furnish his updated return for the A Y. 22-23. In case he furnished his updated

return of income, he would be liable to pay 7 250,000 towards tax and Z 35,000 fowards interest
of ter adjusting tax and interest paid ot the time filing earlier return. You are required fo examine

whether Mr. X con furnish updated return- (i) as on 31.3.24 (ii) as on 28.2.25 (iii) as on 31525
If yes, compute the amount of additional income-tax payable by Mr. X at the fime of frhng hrs
updated return,

Me X may furnish an updated return of his income for AY, 22-23 at any time within 24 months from
the end of AY I.e., 31325 Accordingly, Mr. % can furnish updated return as on 31.3.24 and 28 2. 25
However, he cannot furnish such return as on 31525

| ar

Accordingly, Mr. X is liable to pay additional income-tax in case he furnished his updated return as
| (1)
- (ll,l

31.3.24 - 271,250 [25% of 2,685,000, being tax of 7 2,50,000 plus interest of Z 35,000]
28.2.25 of 21,42 500 [50% of 2,85,000, bemgfaxofzz,aooooprusammsfof?35ooo]

] "ui
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